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Journalist \sseciation Chairman Outlines Lasks 


VIPSOLIG Henne ZUONGOLO MANE TH 
CHINESE JOURNALIST) in Chimew No? TS betel 
pp 44 


[Part three of an article by Wu Lengar coro) 08) enn) 
“Report on the Association's Work at the Fourth 
Counc of the AlkChina Journalist Assocation (18 
lanuary 1991) see PRISCHE41026 pp 21-2) for the 
levtot part two. ZHONGGUO TIZHE is sponsored by 
ihe Ninhua News Ageney] 


|Summary| China's journalists should exploit the pow 
erful tool ot the media and public opmmien to carry out 
“with a strong sense of historical responsibility and 
urgency.” the spirit of the Sev cath Plenary Session of the 
ith CPC Central Committee and “mobilize imepire 
and organize” the mawes to carry out the 1-Year 
Program and the Eighth Five-Year Plan The Alle hina 
Journalist Association [ACTA] should strengthen its ide: 
ology organivation. and work creatively break new 
ground. and more effectively explo the role of maws 
organizations 


| Be Clear About the ACIJAS Function and Maks 
Service” the Ganding Ideology 


\s a mass organization of the CPC and as an orgeniza 
ton of pournaliets. the AC JA should carry out its rote of 
serving as a bridge between pournalistn circles and the 
party and the government The ACTA should persevere 
in the socialist direction and strive to carry out its role of 
fulfilling the party shine poles. and the socialist tasks 


> Emphasize Work at the Grassroots Level 


In recent years yournaliem and the yournalist). ranks 
have rapid developed im localitves. cities. counties 
hactones. mines. and enterprises: The number of young 
journalists has grown rapidly “0 percent of the nearh 
0000 pournalists nationwide are young people hour 
halists in cities. localities. and at grassroots levels face 
new problems in propaganda journalism theory and 
hurling the party ranks The ACJA needs to focus on 
problens facing grassroots level pournalists. and plans to 
guide grassroots level units and actively support news 
organizations and journalism groups 


+ We Need to Increase Propaganda Volume and Push 
lournalam Reform 


Problems that yournalisin circles face are How does 
journaliem carry out the party s principles under all 
hinds of “complicated situations” How can we keep up 
out tine pournaliste traditions at the same time that ac 
whectively adept what good from abroad” How do 
follow our main objective of propagandizing the truth’ 
\s we propagandize the truth, how do we develop 


reporting that 1s critical and how do we devclop super- 
sisson hs the public” How can we continue to reform the 
media on hight of our capernence m recent years’ 


POLITICAL ) 


(hur alhempt to felorm the Media © an atlempt to 
mprove ade hy fo Means an atlempt to change its 
wh ialisl nature toa capitalist one The socialist nature of 
ihe Media Means thal i serves as the eyes. car. and 
longue of the party. government and the people All 
other requirements of the media such as that it te tas! 
uptodate truthtul responsive knowledgeable and 
INLE TESTING Proceed Fron its Pasi mature ane ry pureed by 
it In media retorm, we must be clear as to what 1 the 
hiest priority and what is the second 


The ACA should work of concert with local pournalistin: 
axsociations to mmcrease the volume of propaganda and 
reporting. and reform the media so that twill he tren te 
lite. reality. and the Masses 


4 Protect Journalists Legal Rights and Represent Ther 
Views and Requirements 


li ws the responsibility of the ACTA to both protect 
journalists when ther interests are beng harmed. such as 
when they are obstructed trom dome then job) and to 
Protect society when pournalists harm its interest: such as 
when thes Commi serous errors in reporting The VTA 
also looks out for the social welfare of pournalists and 
represents thei interests before the party and govern 
nent 


§ Develop \cademn Studs of louwrnaliam 


The (CJA showld work closely with medi units and 
journalist groups in academia to develop journaliem as 
an academe discipline Studies in powrnaliem theory 
must be based on Marvism-Leninnem-Mao Zedong 
Thought and carry out the principle of letting a hundred 
flowers bloom and a hundred schools of thought con- 
tend Tops should focus on domestn trends im th 
media and publ opmnen. and the responses of the 
varnous levels in society to the media and publ opinion 


6 Increase Cooperation Wath lournaiwm Circles in 
Hong Kong Maceo and Taman and Work to € anny Chat 
the Pram py ow tte Counter Tao Sostens 


We should deepen the understanding and Cooperation 
that we have developed on recent sears with pournaliem 
corcles in Hong Rong Macao and Taran by cnthusias 
teally tully. and truthtulls responding to ther reporters 
reasonable requests for information In partiular we 
should introduce them to our cooOnOmH achrevements so 
that thes will feel patrootn toward the motherland The 
ACA will continue to help localities respond to the 
needs of journalists trom Hong Rong Macao and 
Taman 


Century -Old Artist \dmitted to Party 


Ct mes 1 °Iee)] Bonne VJN071 tun dawn 
Mina Win Way Vi 


{Teat] Shanghas May 6 (NINH Ab—Zhu Qivhan. a 
1) carl noted Chinese pamnter was excited to learn 
tiaday that he has been admitted to the Chinese Commu- 
nist Party jas recenved] 
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7h. sard that he submitted an application to jon the 
party in 19RS and that he had applied for admission 
several times after that 


Last year, his personal painting show created a furor 
within and outside China He is now preparing to hold 
another show when he turns 105 years old 


Vang Shanghun Appoints, Dismisses 


OW 1405144001 Reyne LINHA Domestic Service 
in Chinese ORAS OMT 14 May 9) 


[Test] Beying 1) May (NINHU Ab—tn accordance with 
a decison of the Standing Commuitice of the National 


People's Congress, President Vang Shangkun has 
appornted and dismiwed the following ambassadors 


JPRS-CAR-9L-OM1 
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| Liang Feng was dismissed from the post of ambas- 
sador exte inary and plempotentiary to the Lao Peo 


ple's Democratic Republic 


Huang Cruocar [7806 0948 DORK] was appointed ambas 
sador extraordinary and plenipotentiary to the Lao Peo: 
ple's Democrat Republi 


2. Wang Cianghua was dimmed from the pow of 
ambassador extraordinary and plenipotentiary to the 
Republic of Ecuador 


\u Vicong [1776 6418 5115) was appointed ambassador 
— and plenipotentiary to the Republi of 
ecuador 


1 Du Zhongying (2629 6988 1467) was appornted 
ambassador extraordinary and plenipotentiary to the 
Republic of Vanuatu and the Republic of Kinbat 
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NATIONAL APRAIRS, POLICY 


Journal on beoonemic Reform Lrenads 


MAU OUSTI OTIS Bene ANG OL ANT in Chines 
Not 5 Var vl pp dy 


[Article by Van Fan (6056 0416). edited by Lin Daojun 
(265) 6670 UORY) “Thoughts on China's Eoonomn 
Development Reform '] 


[Text] The year 1991 os the fest year of the Eighth 
Five-Year Plan period. as well as a swienificant year for 
the Continuous Implementation of rectification and con: 
solidation and for an indepth dev clopment of reforms 
To realize China's strategie goal of its second stage of 
socialist modernizations tors of great importance to do 
well thes year’s cconomn work and to make the national 
eoconems bounce back and develop in a normal and 
steady manner 


The current economn work is plagued by numerous 
difficulties and problems | hold that we must correcth 
undersiand. and handle well, three iweues in order to 
make further progress on the bass of the present 
achresemcnts. to reall) make the national economy 
develop ina continuous. steady. and coordinated 
manner 


1. How To Correeth Handle the Current F conomic 
Situation 


After the rectification and consolidation over the past 
two sears. some difficulties and problems concerning the 
dev clopment of China's national economy have been or 
are being. mitigated The economy which became over- 
heated over the past years. has cooled down The evces- 
sively expanded scale of investment in fived assets. as 
well as that of consumption demand. have been effec- 
tively checked The inflation tendency s weakened The 
inflation rate of retail commodity prices has dropped 
remarkably The chaoth sate of coonomn order has 
been initially consolidated In addition. there have been 
Iwo successive years of bumper grain harvests and a 
continuous growth of cxaports. and the national economy 
as a whole 1s developing in the direction of sartching 
from fluctuation to stability Thes indicates that we have 
indeed made gratifying achievements im rectification 
and consolidation 


However. through an in-depth obser ation and analyses 
of the effects of these phenomena on coonomic lite we 
have mixed fechings. thinking that we should not be 
excessively optimistic toward the situation. and have a 
sense of urgency This 1s not only because we made no 
substantial progress in readjusting the irrational cco- 
nom structure, which one of the major goals of 
rectification and consolidation. but also because there 
are. or are developing. some unstable factors im the 
national economy's devclopment. to which we must 
attach great importance For example 
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\ The declining industrial production was checked. and 
has begun to bounce back However (1) the pace of 
rebound was not even across the country In some places. 
ihe pace was very slow. and some places were still 
sirugghing af its “bottom.” For example, last year’s 
accumulated value of annual rndustrial output of the 
three Northeastern provinces only increased 0.6 percent 
There were also places that showed negative growth (2) 
The rebound base was not firm Compared to the pre- 
siwous year, last years output value of the mdusinal 
enterprises owned by the whole people. which was the 
subject of the national economy and whose output value 
accounted tor over 60 percent. only imereased 29 per- 
cent whereas the growth rate of collective-owned enter: 
prises was seven percent. The growth rate of other 
coonomn enterprises, which were mainly the “three 
iypes of foregn-tunded” enterprises, was over 40 per: 
cent Some old industrial bases. as well as many large and 
medium enterprises owned by the whole people. parti- 
ularly machine-building and textile enterprises. were 
having a hard time because of seriously entangled debts 
overstocked inventory. product unmarketability. raw 
materials (such as cotton) shortages. and other reasons A 
considerable portion of the growth in China's industinal 
oulput value came mainly from the “three types of 
foreign-funded” enterprises. town and township enter: 
prises. and export enterprises. (4) Rebound “quality” 
was not high Many products were not popular. but ther 
production continued By the end of November last year 
the proportion of product value to capital of China's 
budgctars industrial enterprises increased 3.48 percent 
compared to the beginning of the same year. or 28.8 
percent when compared to the same period of the 
previous Sear which exceeded the industrial production 
growth rate by a large mare. In some areas, the 
proportion of newly increased unmarketable and inferior 
industrial and commercial mventory throughout the 
year was above 20 percent. and the general proportion 
was about |S percent Some localities bhindly undertook 
proyects. blindly engaged in production. practiced fraud. 
or added a portion of nonmndusinal output value to the 
industrial one in order to meet requirements in terms of 
output value and speed set by the upper levels. Thus, we 
can see that the industrial output value had been cxvag- 
gcrated in many ways ft was estimated that the ex . 
ation level was about 2-2 § percent of the value (4) The 
structure of industrial growth was irrational The pro- 
duction of high-class and avcrage-quality durable con- 
sumer goods as well as mechanical and clectrical prod- 
wets: and on which the capacity was excessively large. 
stopped dropping and quickly bounced back. whereas 
the production of major raw materials such as quality 
steel. washed fine coal, and crude of was slow. oF 
dropped) so that the internal structural contradictions 
became prominent again 


B The output value of production enterprises. as well as 
the sales volume of circulation enterprises. stopped 
dropping and bounced back But the economic results of 
enterprises dropped sharply and ther financial difficul- 
tes were entensified because of the sluggish market. 
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serous overtocked Haventor. poor management and 
High COmEMPHON iM seme enterprives. and various tar 

iors that increased the expenditures bul reduced the 
venue Between January and November last year. the 
accumulative output value of China's budgetary indus 
tral enterprises, berg the mayor source of the state's 
Hal evenue. mereased one percent when compared to 
the same period the previous year Realized profits 
dropped 56.7 percent. As many as VS percent of the 
enterprises suffered lowes and the amount of lowes 
mereased 104 times. The cost of parity products 
imreased 65 percent To all enterprises engaging in 
commercial trade. ther profits made i the previous 
year became lowes Certain enterprises dealing with 
goods and materials also suffered losses In addition 
more industrial and commercial enterprises were 
Plagued in varying degrees by potential losses (such as 
nominal profits. operating with debts. buying high and 
selling low. and so forth) Successive years of poor 
coonomie resulls in enterprises s one of the major 
problems concerning China's economi bite Last year 
ihe price of the means of production was rather steady 

\ccording to preliminary statistics. it increased slightly 

*® percent. when compared to the previous year tn 
many cases. the market price dropped (between lanuary 
and September. the average price of rolled steel dropped 
’ * percent, that of aluminum dropped 9 | percent. and 
thatot high. and low-pressure polyethylene dropped 24 6 
and 2) 2 percent respectively) Nevertheless. production 
costs continued to rive. and the cconomn results 
declined sharply Thes indicates that the situation was 
vers serous Therefore, the problem of the imoome 
falling short of the expenditures became more acute. and 
the deficit grew further 


( Agricultural output increased comprehensively Com. 
pared to the previous year. its gross output valuc 
imcreased about five percent: The gross output of grain 
as well as its veeld per want area. reached a record level 
However the reason that the grain output increased was 
largely because of “the help of heaven” on addition to 

human ctlorts” Last year world weather was favor: 
atic and agriculture reaped bumper harvests The 
weather on the three northeastern provinces. as well as on 
Inner Mongoha. was so favorable that ther gram output 
mecreased by more than 20 billion pn, accounting for SO 
percent of the newl mereased volume AL present 
( hina’s agricultural baws 1s still rather weak In many 
Places. rpngation and fload control taciities on rivers 
and lakes had not been repaired tor vears. and such 
proyects were affected ty heavy, debts. The level of 
mechanization on agrculturc was so low that large -scak 
agricultural services systems had vet to be formed The 
viiuation was basally living by depending on the 
weather We must also realize that last vear’s purchase 
price inde. of agricultural and sideline products dropped 
because of inratronal pricing. Together with a drop in the 
moome from nonagncultural indusines and other rea 
sons. the per capita real income of peasants (after adjust. 
ment for price hrhes) between Lanuary and September 
decreased 37 percent when compared to the same period 
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ofthe previous year The situation throughout the whole 
year was basally balanced. with some places making 
growth. and some dechoing sharply The situation in 
which the output iereased but not the mmecome. and in 
which peasants real income dropped, was untayorable 
to the work of protecting the peasants imitiative and that 
of stabilizing the development of rural economy. partic 
ularly to mmerease the eaput of agricultural production 
We should attach great importance to thes situation The 
idea that the agricultural production's “fluctuating situ: 
ation has ended” may be too optimistic 


1) The price five rate sharply dropped, and residents 
were not as anxious as they had been Compared to the 
previous year retail prices throughout the year imercased 
about Iwo percent, and was much lower than the pre- 
vious two vears The difference between the planned and 
nonplanned means of production was also minimized 
Between January and September. the price difference of 
coal dropped from 170.8 percent on the fest halt of the 
previous year to 122.2 percent: that of rolled sive! 
dropped trom 41.4 to 25.6 percent. and that of pig iron 
dropped trom $3.0 to 101 percent. This thus created 
favorable conditions for further reforming the pricing 
system Nevertheless. there existed certain problems that 
we Must not ynore Piest, since last year’s fourth quarter, 
various localities had generally raned the price of basi 
articles tor daily use and services. In some localities 
particularly large and medium cities. the price rise rate 
was as much as 10 percent. which exceeded the level 
acceptable by ordinary residents: The masses noted that 
the announced statistical price index was different from 
the actual situation) Second. price distortion and the 
chaoth state of pricing were still very serous, of were 
even intensified In particular there were more than 10 
prices for the same rem of planned means of production 
such as the state allocation price, local price. import 
agents price negotiated price provisronal ex-factory 
price. c\-warchouse reserve goods’ price. and so forth In 
addition, there were cases where the price of planned 
means of production was higher than that of nonplanned 
ones This not only seroush affected the normal circu- 
lation but also made things more difficult in the work of 
ratonalizing the pring system) Third. to a considerable 
extent the basically stable prices were maintained by 
depending on financial subsidies and administrative 
directives. The burden of subsidies was so heavy that the 
amount of price subsidies granted by the central author. 
ities throughout the vear was more than 40 billion yuan 
In some large cites. the amount was more than 
perceatot thee final accounts Hs very difficull tor us to 
continue acting this way 


| leflaten was checked and the frnancal situation was 
rather stable The actual amount of currency rmsucd 
throughout the vcar was lower than the planned amount 
and the amount of savings in banks mercased. so that we 
did a good yob un withdrawing currency from circulation 
Nevertheless. the scale of loan grants offered by banks 
was so large that it exceeded the orginal level by almost 
Si) percent The growth of loan grants was higher than 
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that of national production value by |) percent: which 
was much higher than necessary for economin develop: 
ment, The amount of currency i cHrculation among 
Markets across the country mereased sharply and soc 
ety 's surplus purchasing power (savings deposited and 
cash held by the residents) exceeded 900 billion yuan 
The composition of loan grants offered by banks was 
irrational, While demand at the intermediate level 
increased by a large margin, the ultimate demand only 
imereased by a small one. The proportion of working 
capital loans to the newly increased loans was 80.2 
percent, whereas the proportion of fixed assets was 142 
percent. According to relevant data. industrial produc: 
tion bounced back mainly because of a large input of 
capital, so that one-quarter of the input was eventually 
turned into overstocked inventory Together with a 
dechne in the cconomie results. as well as a widened 
difference between financial revenue and expenditure 
the above situation established the factors for mflation’s 
rebound. In 1991, the socal demand will continue to 
bounce back, and the state will readjust some of the 
product prices ina planned way Thus. production costs 
will increase. as will the residents’ proyections on prices 
Therefore, it 1s not groundless that many people are 
worrted that inflation may strike back 


Essentially the above problems are a manifestation of 
the irrational economic system and coonomn structure 

If these problems are left unsettled. it will be difficult for 
the economy to operate normally or to develop steadily 

When this ts not done well, various contradictions and 
problems under the old system will again become prom. 
ment. and our rectification and consolidation achieve: 
ments will be gone We should “be vigilant in peace 

time.” keep a sober mind, and attach great importance to 
and actively solve the problems 


Il. How to Begin Further Developing the Market and 
F conemy 


Reform is the key to gradually developing the national 
economy moa continuous, sable and coordinated 
manner Speeding up the reform has become a commen 
understanding and aspiration of the people tn the past 
two years, when the focus was on improvement and 
rectificatin, the first question to be carectully settled was 
how to actively open up and .otivate the market and 
remove obstructions in coonemic circulation under thy 
precondition of enhancing cconomn cfhiceney opty 
mizing the cconomic structure and marmntaming social 
stability 


To solve this issuc. we must first correcth understand 
and analyze the market. First. the market part of the 
commodity economy. “Wherever there 1s social diy rsnon 
of labor and commodity production. there mw market — 
In the course of interaction between supply and demand 
the value of commodities 1s realized through Commodity 
crrculation, and this s a market” There will be ao 


commodity economy without a market: Dev clopmen: of 
the commodity cconomy will be hindered when the 
market 1s subject to restrictions and the corculatron os 
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blacked Fora long time. China regarded the planned 
economy as superior to the market economy. and that 
production was superior to circulation. so that the 
market Was backward. Corculation was not smooth and 
the situation did not conform to developing a com 
nality eoonomy., Al present, the cause of some coo 
nomi problems. particularly the sluggish market is of 
course related to the “general atmosphere” of the mac: 
rocconemys. and problems concerning production (such 
as iffational composition of industries and products) 
However, i is also closely related to the backward 
market Regarding some chaotic phenomena of the eco 
nome lite. some comrades blamed the market when 
carrying out rectification and consolidation. so that they 
were afrand of i umposed restrictions on of even closed 
the market. and abolished those policies and measures 
that were adopted after reforming and opening up 
started and had been proved effective in des cloping and 
invigorating the market) This was not a correct attitude 
Second a sluggish market 1s of course abnormal. but itis 
also normal Hors a positive effect of adopting austere 
financial and credit policies, and controfling an excessive 
inflation of socal demand, as well as an mevitable 
reaction of the people after expenencing an overheated 
cconoms. an excessively thriving consumption. and a 
blind purchasing spree We should aot think that such 
IYSS phenomena as the buying spree and soaring prices 
will occur again. Over the years, we hope to have a 
relaxed market in which the supply os shghth greater 
than the demand in order to promote reform. Now. such 
a phenomenon has emerged) We cannot but hold that 
this is good! Judging trom the rule of market devclop- 
ment, ois mevitable that there are Nuctuations, an 
alternation of a sluggish and a thriving market. In 
particular after unflation intensified and the prices 
soured sharply (inereasing $2 percent in the previous 
three vears) the masses” actual purchasing power 
deopped. and they took a wart-and-see attitude toward 
the market and consumption) Thus tt was natural that 
the market became sluggish) Third. the market became 
Sluggrsh because of its composition. that is. 1 was some 
rather than all commodities which had sluggish sales. for 
example high-class durable consumer goods and means 
of production of aninvestment nature. In addition. the 
market sas imbalanced thatrs. the sluggrsh rural market 
was much worse than om cites. and the situation im 
cowstal arcas was also different trom that on inland areas 


(iver the past vear and more. the state adopted a series of 
poles and measures to readpust the scope of austerity 
to develop the market Though it made achrevements 
the results were not as completely expected. and prob- 
lems were lett unsettled For cxample although the 
hanks sharply increased the amount of loans on several 
occasions. most such loans were used to boost mnterme- 
diate demand. that is. loans were granted to production 
and crrculatien enterprises to allow them to buy and 
purchase more products However because of product 
unmarketability and the sluggish market) the products 
were delivered trom workshops to warchouses. and trom 











industrial warehouses to commercial Warehouses. so that 
There Was large-scale overstocking 


\ solution is 


\ We should develop the rural market, China is a large 
agricultural country in whieh SO percent of its popula 
hon lives in rura! areas. Peasants are the largest group of 
consumers. According to statistics. the agricultural 
market accounts for 56 percent of the retail sales volume 
of commodities im socety, this was as much as 70 
percent in some areas. In developing the market, we 
should mainly focus on developing the rural market. In 
developing and invigorating the rural market. we should 
notonly closely relate the work to the vitality of agricul 
ture and the protection of peasants: imitiative. bul also 
has a great bearing on the work of developing the whole 
market and the whole economy AL present. the urban 
market 1s gradually improving, and os generally rather 


Stable. In addition to achieving growth in the sales of 


nonstaple food and articles tor daily use. the popularity 
of some durable consumer goods has matured. However, 
the populurity of such goods in rural areas is still very 
low. Though peasants had a strong desire to purchase 
building materials. medium and small agricultural 
machinery. mtermediate- and low-level clectrie home 
apphances, most of the rural market is still at its 
“bottom” level because of the drop of their purchasing 
power and poor circulation. In view of this. the eco- 
nomic departments, particularly commercial, goods and 
materials. and supply and marketing departments. must 
first change their thinking and work style) They should 
focus not only on cities but also on rural areas. Second 
we should earnestly solve the problem of funding tor 
purchasing agricultural and sideline products. After 
there was a bumper agricultural harvest. many localities 
reported that there was a shortage of capital, and the 
peasants had goods rather than cash in their hands Also. 
more bank loans should be offered in this respect. so as 
to ensure the availability of funds necessary for the 
State-run commercial sector, as well as supply and mar- 
keting cooperatives. Furthermore. the sources of goods 
would be well organized. and more agricultural and 
sideline products would be purchased. thereby 
improving the peasants’ purchasing power Third. the 
commercial. goods and maternals. and supply and mar- 
keting departments must set up more sales networks. and 
solve the problems on selling gram. storing gram. and 
buying commodities: Fourth, we should. under the guid- 
ance of state plans and poles. give tull play to the 
supplementary role of collective and individual ccono- 
mies and mvigorate the rural market 


B We should uphold the polcws and measures of 
developing. perfecting. and imvigorating the circulation 
process: Mars sand “It a production process cannot be 
transterred to the circulation process. uo will tall into 
difficulties © Though China has preliminarily tormed an 
open and diversified circulation system following the 
practice of reforming and opening up. many comrades 
still have doubts about the rote and functions of circula- 
tron which exchanges functions and acts as a bridgc 
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inking production to consumption. in the process of 
social reproduction, They hold that circulation “pro: 
duces no value” and “is the soul giving rive to specula 
ton.” They acknowledge only the decisive role of pro. 
duction to circulation, but not the positive role of 
crreulation, as well as under certain circumstances its 
decisive role, to production. Therefore, they one-sidedly 
stress the growth rate of production, bul pay no attention 
io the need to organize production according to the 
market situation, of care about whether the goods pro- 
duced are smoothly circulated to reach final consump 
tion. This is the basic reason for “having gratifying 
results in industry while having poor results in com 
merece, and having overstocked imventory, as well as 
nominal financial revenue.” Ht also goes agaist the 
requirement of developing a modern commodity 
economy. In developing an economy. we must develop 
and invigorate circulation. Tt becomes more important 
for us to develop and invigorate circulation in order to 
carry out the present work of ending the sluggish market 
We should allow the adoption of. and should not simply 
negate. any policies or measures which favor the devel- 
opment and invigoration of circulation, such as the setup 
of various economies, varied circulation channels, diver: 
sified operations. transregional and multitrade coopera- 
tions, cooperation based on barter trade. exchange of 
goods permitted under certain policies, sale of over- 
stocked mventory at a lower price. and so forth 
Recently, the phenomenon of “wattled wall” (protec. 
tionism by regions and departments) has spread wide 
and fast. For instance. force has been used to stop 
products made by other areas from entering a territory, 
and various means have been applied to protect local 
products. This has serrously affected the 4 ormal circula- 
tion of commodities and undermined China’s unified 
and open market. in which competition is carried out on 
an equal basis. We must resolutely stop such acts to 
ensure a smooth circulation of goods 


( We should readjust the composition of credit 
according to the state's industrial policy. In addition to 
saleguarding the significant key production construc- 
thon. we should favor technological transformation 
nroyects that make products marketable and vickd quick 
results and short-term capital construction proyects that 
are closely related to the peoples’ livelihood. Under the 
prerequisite of strictly controlling the general scale of 
credit, we should focus on using tunds to purchase 
agricultural and sideline products when increasing the 
working capital loans. and should deliver more indus- 
trial products to rural areas. When increasing the fixed 
assets investment loans. we should first stress upgrading 
products This 1s because the readjustment of the com- 
position of industries requires a large investment and a 
long time to achieve: whereas the readjustment of 
product composition may be technologically trans- 
formed by using the cxrsting production capacity. which 
requires less moneys and time 


For example. provided that the ban! and industrial 
departments give their support. itor not difficult: for 
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enterprises to Change Ther operons to produce some 
small, casy-toeuse electing home appliances and utilities, 
lashionable petty commodities, and fast food. bor most 
commodities in the market. be they consumer goods oF 
means of production, the supply and demand situation es 
sull rather intense. We should act according to the 
principle of “drawing on the strength of each to offset the 
weakness of the other” as wells selectively and appro- 
priitely merease the loans tor technological transtorma- 
lion tooumprove the situation. Those short-term capital 
construction projects mentioned above. which are 
closely related to the people's livelihood. mainly iclude 
highways. bridges. reservours. canals. grain harms. small 
quays. small airports. warehouses. cerigation facilities, 
household telephone sets. and commercial and goods 
exchange hirs in rural areas. The development of these 
projects is favorable tor us to develop the market. to 
implement industrial polices. to consume overstocked 
building materials, to promote cconomr development. 
and to improve the people's livelihood. As the require- 
ments of these projects tor technology. capital, and 
materials are not high, and they can be completed within 
a short time, we may start building them through the 
support of banks, by rarnsing funds in society. and by 
compensating for the use of these facihities 


DD. We should exclude the construction of residential 
apartments trom the sequential arrangement of capital 


construction projects, and speed up the process of 


building residential apartments on large scale for sale. 
First. such an approach contorms to China's national 
Situation where the standard of residential houses 1s low, 
and residential apartments have become a focal point ot 
consumption after the residents have had a considerable 
number of consumer goods. Second. this may make the 
construction industry an important pillar of the national 
economy and help develop industries such as building 
materials. textile. furniture, decoration. clectric home 
apphances. transportation. postal, and telecommunica- 
tion, as well as a series of other related industries. 
thereby promoting an improvement of industry as a 
whole. Third. this may be a way to consume those 
seriously overstocked means of production such as 
cement. glass, rolled steel for construction use. timber, 


and soon. Under the circumstances where the amount of 


funds in the hands of the masses 1s not much. we may 
adopt methods which have been proved effective. such 


as fund raring in society. installment payment. any of 


the above combined with state or enterprise subsidies. 
and so on 


bE. We should mobilize the masses on a large scale to 
firmly grasp the work of improving cconomic results 
This year. the State Council decided to launch a nation- 
wide activity called the “Year of Quality. Variety. and 
Economic Results.” This is really a necessary and appro- 
priate approach But the problem is how to carry it outin 
terms of ideology. organization. and practical work. A 
host of facts have mdicated that in order to end the 
predicament and make devclopments. enterprises must 
mainly depend on ther own efforts. stress ther work on 
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the internal conditions, and work hard and thrittily to 
ap then potential tn the past, the Shenyang Lowel 
Factory Huctuated around the break-even port for sey. 
erabyears. But its output and profits grew for successive 
years after i mobilized its workers: initiative through 
various forms, readjusted the production organization, 
set Strict requirements on consumption, and developed 
new products. The Tianna bu din Timber Processing 
bactory reformed its wages system and set strict manage: 
ment requirements. Though its stall was reduced. its 
production improved: Within a year, it turned losses into 
profits. Given the same external conditions, whether or 
nol an enterprise conforms to the conditions of the 
domestic and overseas markets and achieves better eco: 
nome results ws mainly determined by its own Operation 
and management. the varrety and quality of its products, 
and its sales services. Now. there are imdeed some 
enterprises which focus on the external conditions and 
ther upper level. They adopt the attitude of “wanting. 
relying on others, and drifting along”. are at their wits’ 
end when facing difficulties, and even blame the sluggish 
market when referring to ther own problems. Ther 
internal management ws chaotic. ther discipline ts 
relaxed, and thei wastage os serous. This kind of 
“sloppy mentality” must be solved well 


Ill. tlow Lo Make New Progress in the In-depth 
Development of Reform 


The development of the economic situation. particularly 
the economic cycle’s languid state. strongly urges us to 
develop our reform in an in-depth manner. Essentially 
such problems in China’s actual economic lite. as well as 
long-standing persistent: ailments. can only be com- 
pletely solved through retorm. To carry out reform on a 
larger scale and to speed up the pace of reform have 
become a common call by various areas. 


How should we develop reform in an in-depth manner. 
and what should we do next’ | hold that the key to the 
issuc, as well as the most urgent task. 1s to clarity the 
relations in the following aspects im terms of under- 
standing and guiding ideology: 


First is the relationship between stability and reform 
“Stability is superior to everything else” Without sta- 
bility. there will not be any construction of socialism 
This 1s a basic principle. om respect of which we must 
resolutely implement and safeguard. The so-called sta- 
bility refers to dynamic stability. rather than the stati 
one. Hrs to mamta stability on the course of changes. 
development. and progress. rather than to use force to 
achieve “stability” out of a standstill and stagnate state 
The principle of “giving top priority to stability” covers 
the following ports: First. socal life is stable. so that 
there 1s stability and unity. Second, there is a steady 
growth in the national economy. so that there are no 
sharp Nuctuations Third. reform measures are adopted 
at the most opportune Moment in an assured manner so 
that there is no great disturbance Therefore. stability 
contradicts neither reform nor development Rather 
thes promote cach other When society becomes 
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unstable, or there os nerther a stubble nor united political 
Situation, Gy atlempt at reform or development os 
simply empty talk The “Creat Cultural Revolution’ os 
ihe most profound lesson for us However i we copiape 
mn Neither reform nor development oo owill be mes itable 
that “bad, old practiees die hard.” and neither the 
economie nor politioal lite can be stabilized) OW Course. 
we must reform under the prerequisite of safeguarding 
the overall situation. However. iis impossible to do se 
Without making a shock. oF without imvolving oF sacre 
home personal interests. Nevertheless, we must net 
avon reform just because of thes. bastead, we must take 
an dechive attitude. and comstanth promote an medepth 
desclopment ot reform by implementing those caretulls 
designed and steady measures 


Second is the relationship between centralization and 
decentralization. Ching’s orginal system was highly cen- 
tralized. Its disadvantages were Known to everyone as tt 
atiected the imitative of localities and constramed the 
deserved vitality of enterprises and the enthusiasm and 
creativeness of workers. Following the adoption ot 
reform and opening up. a series of measures tor decen- 
tralizing power and invigorating the cconomy were 
adopted This was a necessary and correct approach. and 
this has vielded good results. However, we must avoid 
simply concluding that centralization is bad for every- 
thing. or that the wider scope of decentralization ts the 
better, The national economy is a fexible. integrated 
whole Objectively. it rs required that the state should 
carry out necessary centralization and arrange tor super- 
vision. to safeguard a proportional coordinated des clop- 
ment. This is also the case in Western capitalist coun- 
tres. To a certain extent, those states intertere with ther 
socrocconomic tite Ours ws a developing country in 
which the economy 1s rather backward. Ht will be impos. 
sible tor it to accomplish certamn major undertakings 
which are necessary and have great bearme on the 
overall situation in the long run if we do not mamntain 
centralization at the necessary level A manitestation of 
the socialist system's superiority 1s that ican mobilize a 
strong force. or accomplish certamn major undertakings 
within a rather short time The key to the issue ts to 
centralize and decentralize at an appropriate level We 
must act according to the princeple of integrating unity 
with flexibility. and must correcth clarity the relation. 
ship of authority of readjustment on respect of proyects 
capital. and the cconomy. namely the relationship 
between the central and local authorities. and those 
among the state. enterprises. and rdividuals In add). 
tron. we should regularly readjust them in the wake of 
economic department Some measures. such as those 
that chiminate local protectionism and “fet cconamy — 
and those that separate profi delivery from taxes. per 
fect the taxation system. strcth omplement the manda. 
tory state plans. check arbitrary apportions to and 
charges on enterprises by local authorities. and consol 
date the cconomn order particularly the market order 
do not mean to “regan control” or to “return to the old 
practice Rather. they are adopted just because thes 
help create conditrons tor the mn-depth des clopment of 
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PCLOPI OF DO OHHIse TH “re part ob own reforms that can 
NODE The UE e Ob VarrOuUs Greas Ha better was 


Thid os the tehitionship between planning and the 
Market This is the core issue concerning the imedepth 
development ol reform. as well as a mayor issue relating 
lo theory and practice. Generally speaking, maeroeco- 
HOME ACU NILES Suh os apgeregate volume control, and 
Wor POA USEmcAt of the economic structure should be 
Sub ICCL Lo pling whereas MieroeCOnOME ACV ETE, 
suchas daly production. operations. transactions by 
enterprises. aad secon. should be subject to market 
rCadostoent State economic supervision should mainly 
switch to the work of planning. polovmaking, overall 
balinee ghd macrocconome readjustment Carrying 
out tbe phinned management must strreth follow the haw 
of value. aad must consider the market's supply demand 
relationship) Market readpustment must be subject to the 
stute’s general plan and the restrictions of laws and 
regulations: Government administration must be sepa- 
rated fro. enterprise management. The government 
must stop arbitrary interfering with market transac: 
hhons or enterprise operations and management. The 
“ommpotence of planning” does not work. Even the 
States key production construction progects: must be 
covered by the market mechanism and must go through 
the process of competition and bidding bevore being 
contracted out) Similarly. the “omnipotence of market” 
iS also wrong We must not take the same way as the 
West does. which ts 4 totally open format. To readjust 
the structure through competition, chmination. and 
reaccumulation is too costh and too long a process tor 
us. and it would bring about polarization. It rs better tor 
us to act according to the national situation and selec- 
tively combine the advantages of planning and market 


Tourth is the relationship between enterprises and the 
market Our past experience and the presently languid 
economic cycle have shown that to strengthen the 
Vitality of coterprises. particularly large and medium 
enterprises owned by the whole people. 1s not enough 
(mm the one hand. we must guide enterprises to 
Strengthen ther management. improve thei internal 
operation mechanism. and strengthen their capability 
for selt-constramt On the other hand. governments at all 
levels must improve ther macroeconomic supers ision 
and uphold) pertect. and carnesth implement laws. 
regulations and pohoes that expand the caterprises: 
right ot autonomy The most important pornt ts to create 
for onterprises a market environment that contorms to 
the requirement of devcloping the planned commodity 
coonems and in which enterprises may act on their own 
accord as bong the Commodity producers and operators 
Ai present rr very difficult for enterprises to give play 
to ther vetalety. and there are many unhealthy phe- 
nomena regarding the sacroeconomic life For mstance 
products arc overstocked here but are short there 
Groads becomes wamarketable when they arrive at ther 
destination The rmventory penod is long. the relation. 
ship between production and demand 1s unstable. it rs 
difficult to bus and to sell. resources are not optimized 
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und so forth. All these are closely related to the backward 
market. Originally, to cultivate a soculist market system 
was one of the three basic tasks of economic structural 
reform. However, because this tisk was seldom studied 
OF PUL TALO practice Hy recent years. peaple offen harled to 
regard the development of circulation and market as 
important as the development of production Phey usu 
ally separate the two. and cither imtentionally or not 
ignore. and neglect the market In devcloping reform in 
an inedepth manner, boosting the vitality of enterprises, 
and developing the commodity economy, we must attach 
great importance to, and seriously grasp. the market 
Only when the market is developed, and circulation ts 
smooth, can we create good conditions tor boosting the 
enterprises’ Vitality, and only thus can there be a correct 
direction ond target for the state's macroeconomic read: 
jusiment. In grasping the market, we must separate 
government administration from. enterprise manage- 
ment, rationalize the prices, chiminate locally protected 
market and circulation, perfect and unity the taxation 
system. strengthen the legal construction and supers) 
sion, establish a market system and network. improve 
the crrculation tacihities, and so forth We need to make 
unremitting efforts in these respects 


Further Reform of State Asset Management 

l rged 

HA II0S0638091 Berne JINGIT VY ANITE in Chines: 
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{Article by Jiang Yiwer ($592 0001 5517) from Chinese 
Academy of Social Sciences Industrial Economics Insts 
tute and Tang Fengy: (0781 0023 S030) trom the Chi- 
nese Academy of Social Sciences Institute of Finance 
and Maternal Economics: “Managing State-Owned 
Assets in Value Terms’ —dated January 1991} 


[Text] As China’s economic reform enters a new stage. 1 
becomes necessary to tackle problems with the national 
cconomy at a deeper level. The management of state- 
owned assets calls for turther reform and improvement 


The overall aim of economic reform ts to bring about a 
socialist planned commodity economy on the basis of 
public ownership. While this overall aim cannot be 
Shaken in any way. the public ownership system needs to 
be improved through reform. Our present endeayors to 
explore the question of the management of state-owned 
assets. establish a scientific and effective system tor the 
management of state-owned assets. and strengthen the 
management of these assets. are intended as measures to 
consolidate and develop the socialist public ownership 
system and develop a socialist planned commodity 
coonomy 


The most salient feature of the socialist system is public 
ownership. In the primary stage of socialism, the coes- 
istence Of diverse cconomic sectors. as well as the pres- 
ence and appropriate development of the private own- 
ership system as a supplement. must be based on the 
public ownership system.) The public ownership system 
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Will always occupy a leading position in the national 
economy, Nonetheless, how to fully bring into play the 
role of the public ownership system as the foundotion 
und leading factor of the national economy remains an 
issue Which can only be resolved through reform. We 
Cannot say that socialism can demonstrate its superiority 
usa matter of course when the public ownership system 
is unplemented and there are large quantities of state: 
owned assets. Practice has proved that the key to 
Whether die superiority of the socmabhlst public ownership 
system can be fully brought into play is whether or not 
we have @& screntiiic and eifective economic system 
Thus, how to reform the system for managing state- 
owned assets and strenuthen the role of the state sector of 
the economy will have an important bearing on whether 
or not the superiority of socialism can be tully brought 
into play 


The management of state-owned assets itsell is nothing 
new. There are state-owned assets, and hence the man- 
agement of state-owned assets, ever since the People’s 
Republic was first established. The management of state- 
owned assets refers to the management of assets owned 
by the whole people by the state (government) acting on 
behall of the people. For many years. this has been 
regarded as a simple tormulation, as if there is no 
“theory” behind it. As the reform deepens. tt has become 
necessary to study this formulation anew and make some 
theoretical analyses. As far as the management of assets 
is concerned, there are at least two concepts that need 
further clarification. 


First. the similarities and differences between the con- 
cept of assets and the concept of capital. 


According to Marxist theories, when money is converted 
into capital wt becomes a means for the exploitation of 
workers and gaining surplus value. Capital and surplus 
Vaiue constitute the core of capitalist relations of pro- 
duction. Under capitalism, the entire property of an 
enterprise is called capital. To distinguish from capi. 
talism. such property 1s referred to as funds and assets in 
socialist economics. But socialist: state-owned assets 
must also generate profits. Since these profits belong to 
the laboring people they are called surplus labor or 
surplus products, rather than surplus value. Thus. it ts 
generally maintained that there are essential differences 
between capital and funds (or assets) and between sur- 
plus value and surplus products (surplus labor) and that 
these constitute the dividing line between capitalism and 
socialism. As we see it now, capital 1s neutral on char- 
acter, just like wages. profits, and enterprises. It may 
embody capitalist or socialist production relations. The 
essential character of relations of production 1s deeply 
hidden behind the facade and cannot be seen superti- 
cially. As in the case of a commodity. it 1s impossible to 
judge whether it 1s a capitalist commodity or a socialist 
commodity merely by looking. Under capitalist: cond- 
lions. capital is at once special and general. As a means 
of exploitation, capital is the value that generates surplus 
value. the embodiment of capitalist relations of produc- 
tion This is its capitalist characteristic. On the other 
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hand, as functional capital whieh is dit creat trom une 
versal equivalents in monetary terms. os the combina. 
lion of intermediary means of production and labor, and 
isa Means of Creating Commodities and profits. As such 
tos in the nature of “principal capital” tt has its 
universality and embodies the general characteristics of 
a commodity economy. Asin the case of neutral catego- 
ries like commodities, prices, and profits, this univer: 
sality of capital is the concrete expression of the general 
characteristics of a commodity economy. In this sense. it 
iS quite all might to refer to state-owned assets as state: 
owned capital. The essential distinction between the 
various types of capital les in their ownership. Hit os 
owned by the state, it 1s state-owned capital iit is 
owned by a socialist state, irs state-owned capital under 
public ownership. There is also private and torenmn 
capital, OF course it 1s also all right to call the capi'al 
assets or funds but this 1s likely to give rise to misunder- 
standing and contusion. People may think (hat “assets” 
refer to tangible objects and cannot. in fact should not, 
generate profits, because only capital does. This may 
result ina universal lack of asset Management awareness. 
an awareness of investment and operational returns 
Thus, this 15 not a simple issue of terminology. Besides 
even ii we call it a socialist state-owned asset we must 
still recognize and deal with it in the light of the capital 
management concept 


Second. the grounds or basis for the management struc- 
ture. In other words, whether the management structure 
should be based on the product economy or on the 
commodity economy. 


Before reform. our economic system was a highly cen- 
tralized management system based on a quasi-product 
economy with administrative Management as its distin- 
guishing feature. It put the stress on indexes in terms of 
material products and on use valuc. and overlooked. 
even rejected. value and the law of value. Under this 
system, State-owned assets were merely a Concept of use 
value. As such, they are also called state property 
Enterprises may use and manage this property but nes. 
ther operation and profits nor the quantitative increase 
of assets are stressed. Enterprises do not even have the 
right to lease or sell these assets. In the case of particular 
types of fixed assets. even the right of use is vested in the 
competent departments at the higher levels. “Ministry - 
controlled equipment.” for one. 1s directly managed by 
the central ministries. 


After the reform, the issues of commodity production 
and commodity exchange were raised. At that time. an 
important debate took place over whether the means of 
production should be considered as commodities. This ts 
an age-old question. Although Stalin admitted in his 
later years that commodities did exist under socialist 
conditions, he did not regard the means of production as 
commodities and said that they were at most the “outer 
shells” of commodities. After a prolonged debate. we 
also agreed that the means of production should be 
considered commodities. This represented a mayor the- 
oretical breakthrough. made in the course of reform. and 
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chiminated a major obstacle to the realization of a 
socialist planned commodity economy. However, recog 
mhion of the means of production as commodities 
mphes only that the means of production can be 
exchanged and circulated in the market, just as the 
means of livelihood can, bul Ht does not touch upon the 
question of the reproduction, and expanded reproduc: 
lion, of the means of production, He can sull regard the 
means of production as the use value of commodities 


Alter LO years of reform, it has now been made clear that 
Chinas economic system is a socialist planned com. 
modity economy based on public ownership. Our 
present probe into the management of state-owned assets 
iS NO longer concerned with asset Management under the 
product economy but is concerned with asset manage- 
ment under a socialist planned commodity economy 
Thus, we must provide a theoretical solution to the 
question of state-owned assets not only as commodities 
but in terms of value. In simple language it means that, 
under a socialist comme! nomy, Management ot 
State-owned assets relo ty Management of asset 
value and capital rath): | an the management of mate- 
rial forms and asset va This represents a fundamental 
change of concept. On we have changed our 
concept will we be able to find a method of managing 
State-owned assets which meets the objective require: 
ments of a socialist commodity economy 


The management of state-owned assets as commodities 
and in value terms means management according to the 
capital mechanism, which will inevitably bring about a 
series of Conceptual and management changes. The tol- 
lowing are @ few cases in point 


| Safeguarding assets 


State-owned assets refer to public property owned by the 
whole people. They are sacred and inviolable and must 
be strictly safeguarded. It goes without saying that efforts 
must be made to climinate loss of and damage to these 
assets. If state-owned assets are seen as maternal torms 
only. safeguarding them 1s simple. All that needs to be 
done 1s to protect the factory premises and equipment 
against damage and loss. It 1s something else if they are 
seen in value terms and regarded as capital. Value ts 
dynamic and constantly changing. As capital. the central 
issuc 1S how assets should be managed and increased 
quantitatively. 


For mstance, when we talk about the value of state- 
owned assets, we cannot simply talk about the original 
value. or net value. For one thing, economic develop- 
ment and price fluctuation will precipitate changes in 
value. Then there is the question of invisible deprecia- 
tion. Soundness of maternal form alone cannot accu- 
rately reflect the real value of assets. Obsolete equipment 
iS not worth anything if mt as technically outmoded 
Obsolete and aging equipment poses a serious problem 
to our industrial devclopment. Statistics show that of the 
equipment used in our key industrial enterprises. 13 
percent 1s up to international advanced standard. 2? 
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percent is up to the domestic advanced standard 47 per 
cont is of average domestic standard, and 18 percent is 
considered obsolete and backward | can thus be wen 
thal mediocre and obsolete equipment constitutes a large 
percentage Such equipment has not been eliminated or 
updated Although it is still listed on the books i has 
ceased. of will soon Cease. to exist as such Hf assets are 
viewed if value terms, there is the question of axset 
evaluation on the bases of ther actual economic benelits 
( erlain equipment say a 10.000-10n hydraulic machine. 
is only used a couple of times a year Although it 6 4 
valuable piece of equipment its utilization fate and 
econonmn returns are very low Hence we say it has a low 
real value Some items are actually burdens 


Neat safeguarding assets also involves the question of 
depreciation The direct economic significance of depre:- 
ciation tres in the recovery of compensated ayset valuc 
for the upkeep of equipment It concerns the reproduc: 
tron of assets on stock Viewed in terms of the material 
form alone. i means restoring the use value through 
Maintenance and repair to ensure normal operation 
Viewed in value terms. however, i refers to more than 
just the compensation of value for the orminal equip: 
ment We cannot umply keep “reproducing the same old 
thing over and over again Rather, we must continu: 
ously update and renovate carsting equipment In order 
to meet the needs of rapid technological development 
and modernization swmple maintenance of material 
forms alone is not enough We must proceed from the 
perspective of capital management. accelerate the rate of 
depreciation. and rely on continuous updating and trans- 
formation to maintain. and even to increase. the value of 
Matc-owned assets 


2 Leasing and selling assets and other questions relating 
to the transfer of property rights 


| ader a commodity economy. owners may manage their 
own assets directly or have their property rights trans- 
ferred through a variety of forms. such as leasing. con- 
tracting. trust. and sale The criterion of selection hes in 
which form is most beneficial to the owner himeclf 
However under the conventional management system 
an enterprise 1s NOt IN a position to leave or sell the assets 
at its disposal Since the reform. it can do so in principle 
bul not all equipment can be leased or sold. If a factory 
1s sold. particularly if 1 1s sold to private interests. this 
will definitely invite reproach People will ask How can 
one sell state property’ In pomt of fact. buying and 
selling under a commodity economy are cxchanges of 
equal values. As long as the price is right. the selling of 
physical goods and the recovery of funds are in principle 
equal in amount. There 1s no lows of which to speak It 1s 
rational to sell enterprises which are not suitable for 
operation by the state or are poorly managed by the state. 
recover the cost. and remvest the moncy in proyects that 
promise higher returns Besides. the transfer of property 
rights sometimes serves the positive purpose of optr- 
mizing the economic structure This involves conceptual 
changes According to the concept of commodity 
economy. the vitality of capital bres in its quantitative 


inerease, the larger the profits, the greater its vitality 
According to the concept of natural economy, wealth 
(including money) only refers to the absolute posession 
and storage of material forms There is no question of 
lurhover inpul. oF Oulpul Ih asset management under 
the product economy in the past. we would rather let the 
assets stand idle than sell and utilized them to greater 
advantage This in fact reflects the old concept of the 
possession and storage of material forms under a natural 
economy 


The question of the leasing and sale of state-owned 
resources is of special significance State-owned 
resources refer to land. beaches and shoals. mineral 
resources, and soon They are characterized by their 
finite nature some being nonrenewable Their value is 
not the result of labor and cannot be simply leased of 
sold for a price as general merchandive In dealing with 
these, we have to do she reverse and fia the price 
according to the projected use value. In other words 
transfer payments. cither in a lump sum or by install: 
ments. are to be determined on the basis of projected 
development returns According to statistics. the price of 
land in China's economic development zones is 
extremely low For instance. in a certain special eco: 
nomic sone the av land price 1s only 0.5 percent 
that in Tarwan In addition to the (rational) effects of 
China's economic development an important reason for 
such low land price 1s the lack of a development returns 
concept. Land 1 treated in the same way as general 
merchandise and this has enabled foreign businesses to 
buy large tracts of land and make fortunes by leasing 
them out in smatier lots at a high price Similar situa- 
tions are Common occurrences in transfers involving the 
development of beaches and mineral resources (includ- 
ing the transfer of private undertakings and individually 
operated enterprises at home) It can thus be seen that 
the lack of value or capital management concept in 
relation to state-owned assets will cause us great loves 


Quantitative increase and accumulation of avets 


As far as capital 1s concerned. it 1s perfectly justified to 
“use capital to seck profit” and “make big profits using 
small capital.” In the management of socialist sate- 
owned assets. should we strive to “make profit” Does i 
matter whether the profits are big or small” How do we 
judge whether the profits are big or small’ These are 
important theoretical questions We often talk about 
increasing the valuc of state-owned assets and protecting 
them against inflation Of course this 15 essential, The 
protection of valuc against inflation 1s not only an 
expression of the valuc of semple reproduction but also 
implies putting an end to losses Increased valuc usually 
refers to an increase in the magnitude of the valuc of 
assets as a result of price fluctuation of maintenance 
The dynamic observation of the asset stock 6 also 
necessary bul more important 1s quantitative increase 
(Quantitative increase docs not mean a simple increase in 
the magnitude of valuc it means a quantitative increase 
in value through the management of asects Mara vividly 
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described prot created by capital as “ihe son of cape 
al” The ae of capital Hivestient os to seek average oF 
super Profit The desire fo seek super protit i the foree 
thal compels CALEFPHNes to aehopt Hew beotnnbegy 
Pee Coens. are Strengthen operation and management 
Should we go atier average oF super prot’ ta other 
words should We sifees He esHent felwnis in tik man 
ABORT OF stateouw ned assets” TE protit is taken as the 
“price” for the ase of capital on assets then, aoconding to 
ihe rules of COMOIT) CX Change His pertoetl pastitiod 
to gO ather Opt prices for Commedities and the 
Maviiivation of profits un the turnover of capital Pr 
vale capital under capital and our stateouw med ayeets 
both chase profits. The only difference m who owns these 
profhiis Since FetUFAS On stateoow ned aeeets Hohonng ty the 
Sale. what is wrong with going alter a better profit rate’ 
When we talk about the management of aswel. we must 
Pay atlention to both operation and management The 
fundamental meue here 1 quantitative merase Then 
an important objective i the management of state 
owned ayeets 


We cannot talk about quantitative merease without 
talking about accumulation Accumulation is the source 
of social progress. TH refers to the fer estment of profits 
or the capitalization of profits The question at imeue is 
how to handle the accumulation mechanwm im our 
state-owned enterprises Under the present system. state 
accumulation forms the mainstay because all of most of 
the profits of state-owned enterprises are handed over to 
the state) The enterprises themselves do not have a 
self-accumulation mechaniwm Hour enterprises. as eco: 
nomi cell. do not have a selft-accumulation and sell- 
expansion mechanim thi alll pose an immense 
obstacle to enlivening the enterprises and will invanably 
affect the speed and scale of the quantitative imerease in 
state-owned assets This in turn will adversely affect the 
consolidation and development of the publi ownership 
system Since implementation of the reform policy. the 
party Central Commutice has been stressing the need to 
follow the road of capanding reproduction by intensive 
means but has stil not properly resolved the question of 
sell-accumulation on the enterprises operating mecha- 
nem The «wo a major flaw im our management of 
State-owned aveets 


4 Building up and concentrating ayeets 


There 1s also the question of the buildup and concentra. 
thon of capital Capitalist production and concentration 
are realized through the buildup and concentration of 
capital Does thes also appl to socialist state-owned 
assets” The anced to modernize enterprises and to bring 
about coonomiecs of scale and the mtensfication of 
market competition both demand the concentration of 
production and the optimization of organization The 
buildup and concentration of capital thus becomes a 
necessity This also the case with the sociulet 
economy However as the buildup of capital (awets) 
means the sclt-cxpanson of individual capital and our 
Mate-owned enterprises do not as vet have a wll 
accumulation mechaninm the ns not read attamable 
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at thee stage The concentration of capital im realived 
through the takeover of small capial by hap capital ov 
ihrough the amalgamation of capital In onder to expand 
Prd Hon and operation to scale iis not sallicnont past 
oreh on selhaccumulation We must alee pronmete thy 
comcentation of the exmting stock of capital The i 
where the shareholding system comes mi The call to 
develop enterprise groupe reflects (he oabpectine rogue 
nent However om our Country. The question of th 
iMiveration Of ayeets has yet to be tackled The reason 
why thes question has remained unsolved is that relation 
ships of administrative subordination have prevented 
ihe integration of assets Relying on adminetratiye 
orders to transter assets 1s fot akin to the connodity 
economy and will meet with alot ot obetiruction bn order 
lo Manage stateoow ned ayeets as commodities we stould 
allow them to circulate The shareholding sy stem rs our 
only option ii we want to do away with administrative 
subordination relationships with respect to assets and 
bring about the ratronal circulation of the asset stock 


5S Crving full scope to the functions of state-owned 
ayets 


Trom the perspective of use value the anly function 
state-owned ayeets have les on ther actual usage Hence 
apiven quantity of assets can only produce a given eflect 
Assets worth | millon yuan can only produce | million 
yuan’s worth of effect. 1 we give up this concept and 
basing ourselves on the functions of capital, adopt th: 
sharcholding system and let state-owned capital play the 
role of controfling shares. it will be powible for a given 
amount of state-owned capital to activate a larger quan. 
tity of capital. thereby greatl imereasing the functions of 
state-owned assets There are diverse coonomin sectors 
and large quantities of idle funds in this primary stage of 
socialiem Hf holding companies are set up with state 
owned capital to absorb capital not owned by the state 
then a given amount of state-owned capital say | million 
yuan. can produce the effect of 1S million yuan or more 
This « the “magnified effect” of capital and i also 
something to be taken into consideration in the manage. 
ment of awets The concept of treating Mate-owned 
asects a8 commodities and im terms of valuc m not 4 
theoretical breakthrough fH only reflects an objective 
requirement for and an ines itable trend in. the manage. 
ment of assets under a socialit planned commodity 
coonems Only when we have swriched to thes concept 
will we be able to establish a new paticrn and charter a 
new course diametrically different from the past 


| ader a socialist planned commodity coonomy, we must 
first tackle the question of the separation of ~ adminis 
trahon” and “capital” om the management of state 
owned avets The principle of “separating government 
and enterprise functions” was pul forward some vcars 
ago but. sw far. the relevant reforms have not vet pro 
duced the desired results. There are many reasons tor 
thes but the key hes on the fact that “administration and 
“capital” have not vet been separated In other words 
the admuniwtirative management of enterprises by the 
state and the management of avects ly the whole poop: 
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TOU Cap TS ae rm tberS Tate Cet tote separated Phe 
COMPOTION GeprTOAts Ot CROTpHres ane at omer th 
Moiherondaw  Caeleeneetraten) atl te Pee faeeet 
manager) | nder thee system He fy fe means cay to 
viliiiaiel) wpetate government and Caterpiiee lam: 
toms Sotte People cammanived “the separation af 
ainnetiratien and copial as Cone government, two 
fronts” That i there showld be two “Tronie” im the 
SOC PAMONTE Ss COOROTIN Management one tor dealing 
with general adnetnative matters and the other tot 
dealing with the Management of statleoowned awets Hin 
only on the Base of the separation of these two Tronte| 
thal we can Properly work out a system forthe manage: 
eT OF stateouw need aeeets 


In onder to manage sateoowned assets according to the 
con Ce pL of treating them as commodities and in terns of 
value, we fuel feet address the menue of aeeets as the 
operator of commodities An re citable step is to estab: 
lah nvesiment companies. of enterprise groups which 
function the consortia. operator of stateoowned 
asects 


These investment companies may be run by the state 
(central authorities) or by local authorities and may be 
comprehensive of specialized in nature The task of these 
companies 6 to umplement the state's industrial poles 
while stressing mvestment returns They must fulfill the 
prescribed profit rate on capital and combine invesiment 
Policies With imvestiment returns 


Different types of investment companies may be set up 
for different enterprises and establishments For 
instance different imvestment companies may be set up 
for public utilities not primarily concerned with profit: 
making and for enterprises whose objective is to make 
profits The assessment indicators for the profit rate on 
capital and other requirements for these companies 
should also be different 


These investment companies should naturally be man- 
aged by the state but this management should also be 
separated from the state's general administration and 
Management by trades As the subject of investment. an 
investment Company must bear mvestment risks and go 
after investment returns As an enterprise for the man- 
agement of assets it should also ensure financial sell- 
circulatvon and assume sole responsibility for profit and 
lows yust the any other ordinary enterprise otherwive its 
hope of striving for mvestment returns will fall through 
Thus as far as the management of state-owned avects is 
concerned) we must properly handle the relationship 
between sMate-owned avect management depariments 
mvcstiment companies. and enterprises recen ing invest: 
rent The specific dea is as follows 


|b stablishment of state om med asset management 
departments by the state: 


The central and local governments may set up separate 
organs tor the management of state-owned avects These 
will be administrative organs rather than coonomn ent. 
tees, Thee task will be to plan mvestment and cxamine 
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a) appre Propels for the ostaPbetiment of mest 
HOHE COMPTIpIITIIOS dec eeretonig tee lhe hate © erbeberstrnal prods 
cree aed state plans 


They are to hand down sestment roturn ida ator 
weh as prot fate on capital to diflerent types of 
Veen COMpAAIES already sel UP anal ayeees then 
Performance They will alee cah ulate statietnns in respon! 
Of the Management MaIntenanee Quantal’ ome team 
and so On for stateoow ned assets Carry oul super rion 
afd Peron other Hum tone 


In order to manitest the mature of stateoum ned aesets as 
aveets owned by the whale people we must ale cones 
the Powell) of selling UP a Stato neEd ayect Manag 
ment commiltee wader the National Poople s Congress 
and people s congresses at various hovels te supers ise th 
operation and Management of statecow ned ayects Cry 
crAmMent statcawned aywet Management departments 
should be answerable. not only to ther respective pos 
eraments bul alvo to the relevant committer under the 


people s congress 


1. Pb stablish investment companios af various types at 
different bevels 


As noted above rmvesiment companies are cconornn 
entities, To set up these companies. we may consider 
defining the property rights of aywets owned by corsting 
enterprises. On the bases of clarifying and reassessing the 
source and share of orginal investment assets may he 
transferred to an investment company Another pow: 
bility 18 to rane the necessary funds through the share. 
holding system. The task of these companies is to carry 
out ive mvestment in accordance with the govern: 
ment’s mvestment policres and on the basis of demon. 
stration and proof on investment returns and feasibility 
Based on the principle of “whoever invests benefits and 
bears responsibility.” they will recenve there carnings oF 
make good the lowes according to ther share of invest 
ment They will be responsible for managing existing 
stock i state-owned avects and remvesting the returns 
on investment 


Investment companies of varrous types and at various 
levels should be allowed to invest beyond the limits of 
their respective regions or trades and to manage ther 
own affairs in order to faciitate the ratronal circulation 
and necessary concentration of capital factors The state 
may guide the invesiment onentation of these compa. 
mies in the hight of the needs of coonomic dev clopment 
as well as the requirements of optimum industrial and 
regional structures. through the formulation of industrial 
poliores and investment plans and the use of coonomn 


levers 
We between imvestment companies and 
enterprises investment 


The setting up of imvestment companies creates an 
intermediate link which doubles as the owner of state. 
owned avects between varus government departments 
and the production enterprises. therehy breaking down 
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the direst adlneetfative ties which lormerly oxeted 
Deiween alnetiative ofpans afd production onter 
Priees The rele toneiap Between ii estment Companies 
af CALCFPFes FOCOEU ERE Hvestment i hased on prop: 
Cry rights rater than adnettative subordination 
\oconding to the practice of shareholding companies and 
COherpries They acquire partial or controthing shares i 
enterprises i) which they wivest bul do aot dineetl 
mhervene on the day-today production and business 
a tiitles of these enterpriwes 


Cronerally speaking rvestor in cnterprives are diver: 
Hho under the shareholding system Asa shareholder an 
imvester has shareholding rights in proportion to tes 
share of mvestment He exerciwes hi rights as a share: 
holder and does fot own the aysets asin the case of sole 
propretoninp in addition to obtaining shareholding 
Hight Hoome on proportion to he number of shares the 
rights of a shareholder also include the night to attend 
sharcholders meetings to decide on the dev clopment of 
the enterprise and to apport representatives of directors 
to the board of directors The chairman. who is elected 
by members of the board exerciees the power of opera 
thon decides on major strategies. and appoints the 
eoneral manager and other senior management per- 
sonnel through the board of directors In other words 
ieestment companies mmcluding many other subjects of 
investment mest capital on enterprises, after which the 
capital becomes the corporate property of the invested 
enterprises and 1s managed by the corporate body (hoard 
of directors) of these enterprises For ther part. enter: 
prises Carry out business operations using ther corporate 
property and assume sole responsibility for ther own 
profit and low Corporate property nights and obhga- 
trons arc independent TH the invesiment company owns 
the greatest number of shares. it may play its role as a 
controfling shareholder but even sw it cannot directly 
intervene on the production and busines acti ites of the 
invested enterprises. wnce all major poly decisions 
have to be approved by the board of directors The 
diversity and diversification of investors mean that there 
will be large numbers of small sharcholders who show 
ther entention and influence on the operation of ther 
enterprise through the board of directors. primarily 
th ough share transactions. that 1s. by “voting with ther 
feet Tees even lews thely that they can directly intervene 
in the operation of the enterprise Only in thes way can 
enterprises be completely free from administrative tres 
and from random administrative intervention and only 
m thes way. can they truly become independent com- 
madi producers and operators and assume sole respon. 
sibility for ther own profit and low 


Apart from cxcromsing regulation and control through 
poles. decrees. general commercial and mdusinal 
administration oad coonomac levers sate administra. 
tive departments can only exercise indirect management 
in the true sense of the word by exerting influence over 
enterprises through the mtermediary of invesiment com. 


pans 
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We have only) outhnod the framework for the manage: 
Wen Str tare Between the state The rivestment com 
Pures. ahah COLOrp rises Cli tes Pasi efhorts still have to 
ty Wide to study and work out the specie details 
roparding the sharcholding system with publi ownership 
as the Marietay He few property fights svstem. and the 
CAherprie operation mechan Tons impossible te 
detail eversthing here 


Statistics Show Normal boonomic Growth for 
Jan: \pr 

CU INSTI 89) Herne VINE 1 Domteun Serene 
wlohe ON OMT 16 Way ol 


[My reporter Wa Sheshen (702 PhD 42 My 


[leat] Heqeng 16 May (NINDIE Abeett has been con 
firmed by information trom the State Statetial Bureau 
that mayor indices of our natronal ecomomy for January 
through April reached of approached those for the sane 
perma in normal yoars The radiates that the adjust. 
ment and retrenchment poles and measures pul inte 
force by the State Council last year produced emarkable 
results: and coonomn growth entered a basically normal 


Sage 


During the perroad from January through April idus 
tral production an undicator of bas econemn growth 
showed an appropriate increase. and there was 4a few 
change in product mv Rolled steel nonterrous metals 
sulfurn acd. and chemical tertihzers continued to mam- 
tain a relatively high growth rave 


The market. as a barometer of the coonem). showed a 
“sunny but occasionally cloudy” weather Total retail 
sales of Commodities rove by 119 percent from January 
to April Not only did the change the negative growth 
experrenced during the last two sears corresponding 
pends but after adjusiment for inflation. the actual 
growth rate was close to the level for the corresponding 
periods of 1987 and | 988—an indication that the market 
conditven changed from revival to a steady growth 


The market remained relatively stable Despite the 
mcreases in grain and edible on! prices. no big Muctuatons 
appeared on the market Most people showed an under. 
standing and approval of the price adjusiments How. 
ever some people expressed concern over the chain 
reaction and the “catching up” price hrkes that might be 
touched off by the price adjustments According to 
statistics, the price level for lweng cxpenses of staff 
members and workers in US big and medium cities rose 
$6 percent from lanuary to April But the rive was 
uneven and there were ups and downs The figures for 
Cruangshou and Harkou dropped somewhat In Bening 
the rive was as much as |) percent 


Invesiment demand continued to mercase with the 
arrival of the busy construction season. For the period 
from January through \prl the fixed asset investment 
made by state-owned units rose 138 percent compared 
with last vear’s corresponding pernrod What rs gratifying 
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is that investment in updating and upgrading projects 
ere faster than ravestment in capilal construction. that 
is the structure of ivestment was adjusted According 
to afalyen. i was normal that investment in the entire 
mately Picked up to a certain extont after two years of 
dev line 


Slatistics show that our Couniry s imports and eaports 
continued to become vigorous and the financial and 
Monetary situation remained stable during the fest four 
Monthy ot thi year A comprehensive apprainsal made by 
the Mate Statistical Bureau in accordance with interna 
tonal practice shows that the operations of own national 
economy) at present are in the “yellow hight” m that 
is bask stability Al present mayor stoking problems are 
that some enterprises lack vitality ther economen eff. 
oy » »® low. and thew financial wiuation «© rather 
tical 
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Nahai 1990 Statistical ( ommunique 
VIC TOENG Hotere INHTT RIN in Chinese 4 Var 9! 
pd 


[Article © Anhus Provincial People s Grav erament Stati: 
thal Bureau Statistical Communique on 1990 Natronal 
Foonomn and Social Development | 


[Text] Dureng 1990) Anhur Province dilgenth imple. 
mented a series of policy measures of “adherence to total 
control in the readjustment of retrenchment dynamics 
under leadership of the provincial CPC committee and 
the Provincial government for marked accomplish. 
ments Prices were effectively) controfled coonomn 
strength increased further and certain achrevements 
were made in varrous social endeavors including cduca- 
tron. scrence and technology culture health and sania. 
thon. and physical education The overall situation con. 
tinwed to develop im good directions GNP for the year 
totaled S88 billion yuan ina SS percent rise over 1989 
national moome was $1 § bilhon yuan up 4} percent 
from 1989 and gross social output value was 114 billion 
yuan ma 45 percent mereaw over 1989 In coonomn 
devclopment finished products accumulated in inven. 
tory returns shld and government financial difficulties 
continued prominent as latent inflatronary pressures 
mereased While persevering in and improving total 
control during the new year a moderate amount of 
coonomn growth was maintained reform was further 
deepened ctlorts were made to readjust the structure 
and coonomn returns were improved setting the stage 
for a benign cycle om the natronal economy 


1 Agrn oftere 


During 1990) Anhu: Province further deepened rural 
reform. mcreased investment in agriculture and actively 
dev cloped screntific and technical Campargns to in. igo- 
rate agriculture In agriculture an all-around bumper 
crop «was harvested grow rural social output valuc tor 
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ihe year al Current prices amounting to 6) billion yuan in 
an 5.5 percent imereae over 1989, including a grow 
output value of 26.47 billion yuan for rural industry. the 
building trades, the tran avon imdusiry. and tor 
business and the food and beverage industry tora ls 
percent increase over LYRY This represented an inereane 
trom 41.1 percent in 1989 to 4) percent of rural grows 
social output value Township and town enterprises 
realized a grows outpul value of 27 billion yuan. up 1) 9 
percent from ONY 


Farming. forestry, animal husbandry sideline occupa 
toms. and the fishing industry all showed growth The 
1990 grows outpul value of agriculture for the whole 
province figured at 1980 constant prices was 17 VU billion 
yuan, up 18 percent from 1989) This included a 46 
percent merease in the output value of the farming 
industry. a 4.4 percent merase on the output value of 
animal husbandry. a ) 7 percent merease in the output 
value of sideline occupations. and a shght increase in the 
output value of forestry and the fishing industry 


(Outputs of grain and cotton set an all-time high bn 1990. 
the province's grow output of grain totaled 24.572. 000 
tons. up |} percent from 1989 Cross output of cotton 
twtaled 246.000 tons. up V1 percent from 1989 Out 
puts of most agricultural products including Nuc-cured 
tobacco and silkworm cocoons maintained growth 
momentum However some agricultural products did 
not move well and the price scissors between industrial 
and agricultural products increased 


(Outputs of principal agricultural products were as fol- 
hows 





Outputs of Principal Agricultural Products 
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A total of 124.000 hectares on the province were affor- 
evied up 45 percent from 1989 outputs of raw lacquer 
tea onl seeds tung oi! seeds: and walnuts declined 


Hog production was rather good The number of hogs 
removed from imventor, the number remaming im 
meentory. and output of pork. beet and lamb all 
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iereaeed over T9N9 Figures for proncipal livestock 
Product outpul and numbers of livestock are as follows 





Ouiput of Main Livestock Products and Numbers of 





Livestock 
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Fishing industry production developed fairly rapidly 
\quath products output for the year totaled 291000 
tons. up 9000 tons from 1989 in a 3) percent mercase 


\ericultural production conditions improved By the 
end of 1990) total farm machinery power in the province 
was 13.07} mithon kilowatts, up 6.8 percent from 1989 
The province had $81,000 tractors of all kinds, up 126 
percent Farm tracks numbered 26.000. up 2.9 percent 
The machine-tarmed arca for the year was | 946 millon 
hectares. up 29 percent Chemical fertehzer use for the 
year was | 44 millon tons (scalar quantity). up § per- 
cent Rural villages used 23.6 bilhon kwh of electricity 
up 4% percent 


2. Industry 


During 1990) Anhur Province encountered difficulty 
upon difficulty including a halt or seme-halt to produc: 
tron in some industrial enterprises. a market sump. a 
funds shortage and a ree in prices of coal and clectrn 
power The province dihgentl put into effect the shght 
readjustment measures that the State Council proposed 
readjusted the dynamics of macrocconomn regulation 
and control put into effect a “double guarantces” policy 
in large. and medium-sized key enterprises. and also 
took a seres of positive actions to spur markets and 
enliven the flow of commodities. In the course of over- 
coming difficulties indusinal production gradually ral- 
hed Crross industrial output valuc for society as a whole 
for the year reached 457.) bilhon yuan. up 7 7 percent 
from 1989 The included an output value of 24 4 bilhon 
Juan tor industines under ownership of the whole people 
up 8 percent from 1989 an output value of 1 8 bilhon 
yuan tor rndustnes under collective ownership. up 10 $ 
percent: aad a nearly 200 milhon yuan output value for 
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indusiries ifn Other eoonomne categories. The output 
value of Village-operated and city and countryside coop: 
erative ventures. and rndividually owned industries was 
0.4 billhon yuan, up 14.7 percent 


The industrial product mix improved) Among mdustnies 
at the township level and above light rdustial output 
value was 20.4 billion yuan. 64 percent more than in 
1989. and heavy mndustiry output value was 17 billion 
yuan, up 54 percent A large number of new products 
were pullon the market. and production of major raw 
and processed materials and energy was fairly good 


Outputs of principal industrial goods were as follows 





Output of Principal Industrial (ands 
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Tnterprives eoonome returns fell In 1990. budgeted 
iidustral enterprives ys amy the province realized 
profits and taxes of 179 bilhon yuan, 10.9 percent lew 
than on 1989 At the end of the year, 40.4 percent more 
capital was ted up in unsold fiaiwhed goods than in 
YAY the circulation of quota corculating funds was 17 
days slower than in 1989) and profit taxes per 100 
yuan of capita was 790 yuan less than in 1989 


Komarkable achievements were scored in energy conser: 
sation and lowerng comumption Total energy con 
sumption in industnal enterprises at the country level 
and above throughout the province was 5.14 tons of 
standard coal per 10,000 yuan of output value ina 2S 
percent annual energy saving fate that saved approx: 
mately 418.000 tons of standard coal This included 144 
mayor energy comming enterprises that consumed 
more than 80.000 tons of standard coal each year This 
reduced ther total energy consumption by | percent per 
1000 yuan of output value over 1989 for a saving of 
approswimately 117.000 tons of standard coal for the 
ear 


Industral product quality improved During 1990) the 
quality of 804 percent of mayor products steadily 
improved by 16 percent over 1984 For the year as a 
whole nearly 1 S00 new products were developed 416 
of them reaching advanced domesin standards and 4s 
reaching the advanced international level Twelve of the 
provinces products were awarded premium product 
awards including four gold medals This was an all time 
high for awards in the province 


V favestment in bived Assets and the ( onstruction 
Industry 


During 1990) Anh province scored definite accom. 
piishments in readjustment of the structure of invest 
ment on fixed assets. and in domg more key construction 
Investment mn city and countryside fixed assets for the 
vear was |) 2) bilhon yuan, 900 millon yuan more than 
mm 1989 for an 8.) percent merease This included an 
mvestment of 6 S bilhon yuan rvestment in units under 
ownerstup of the whole people an mvesiment of | 26 
hlhon yuan rn city and countryside collectively owned 
units and a 446 tilhon yuan mvestment by city and 
cowmtrvede odniduals OF the mvestment im fived 
assets of warts under ownership of the whole peopl: 185 
hihon yuan or 84 percent more than m 19RY was 
mvested on capital construction 


The svestment mia omproved OF the mvesiment im 
units under ownership of the whole people mvcsiment 
in agrculturc raw and processed matenals and transpor. 
tatron and posts and tclecommunnations totaled 40% 
hilhon yuan ina 0 4 percentage pont meorease over 1989 
These encluded a 380 milhon yuan rvesiment on agricul 
ture manntanong the same level as 1989 as a percentage 
of envestment in units under ownership of the whole 
pooplc Investment in energy totaled 2 0) bilhon vuan 
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up > percentage ports from (ONY Lavestment in trans 
Perlalion and 1 Posts and tclocommuni ations lotaled 
S70 millon yuan. up |? percentage pounts 


More key comstraction was done A total ot | 64 billion 
yuan was invested throughout the province i 28 key 
comsTfuction propects This iacluded the rmvestment of 
YAO Tilton yuan Hi seven COntral government propects 
and 660 millon yuan in TS local gow ernment proyects bn 
addition. a number ot key proyects such as the Wahu 
Zhu Bridge toregn trade whart) the Dingyuan Salt 
Mine the Leebu Railroad. the Tonghag Power Plant's 
No) generating unit and the bengtarHuarhe Highway 
continued to be built of went rte service. further 
expanding the provinces cconomn strength 


A total of 910 capital construction proyects were com 
pieted and went rte service with 2 4 ballon yuan of 
new fined assets A total of 2.35 bilhon yuan was 
vested yn the renovation and techarcal transtonmation 
of units under ownership of the whole people up | 4 
percent from 1989 The included an 840 million yuan 
mvesiment to mercase production capacity up 4) per 
cent and a 200 millon yuan investment for improve 
ment of product quality up 46.4 percent During the 
year TOS renovation and techanal transformation 
projects were Completed and went into production with 
new assets totaling | 84 bilhon yuan on value 


Reform of the construction industry steadily deepened 
local goverament construction and installation enter. 
prises under ownership of the whole peaple worked on 
190) proyects wader various forms of contract respons: 
bility systems They constructed 2.933 mithon square 
meters. or 72 9 percent. of total area construction This 
mcluded S84 unit prowcts coverme a | 4%) millon 
square Meter CoOMstruction arca for which contract ten. 
ders were submitted which was US 7 percent of the total 
area constructed) The construction industry completed 
units under ownership of the whole people having a grows 
output value of 2 7) bulhon yuan ap 10 } percent from 
1989 The all-personne! labor productivity cate figured 
m terms of gross output value was 11554 yuan per 
capita up 106 percent trom 1488 


New advances were made m geotognal survey and 
prospecting work tndustnal mineral deposits were 
newl found of verted at 10 locateoms five sites were 
referred tor detared cxamnatven and mayor progress 
was made on |) mineral prospecting arcas Minerals tor 
which reserves were newl verified mcluded copper 
gold won. trodite and aotu (425 (80) 4 total of 
116.000 meters of rock cores were dritied and of 
Meters of Pts were prospected 


4 lranspertation Posts. and | echecommunications 


fommunnation and transportation capabilities 
improved In 1940) the province had W126 kelometers 
om highways open to trafik om oa St kilometer morcase 
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over 1989 This meluded 27.116 kilometers of all 
weather highways and 8.927 of navigable inland water 
ways 


Transportation equipment of all heads from local trans 
portation unity Giacluding the organization of other 
units) turned over 907 Dillon ton kilometers of trent 
down 4 J percent trom 1989 The incleded a turnover 
volume of 121 billion ton kilometers of highway fregght 
up ) > percent. and 5.86 belhon ton kiiometers of water 
treght down 140 percent Transportation equipment of 
all kinds from local transportation units turned over 
10.47 bilhon passenger kilometers. down | 5 percent 
from 1989 This included a highway passenger turnover 
volume of 104 billion passenger kilometers. down | § 
percent and @ water transportation passenger turnover 
volume of TO million passenger kilometers 


Posts and telecommuninations saw sustained develop: 
ment During 1990) posts and tclecommunn ations bus 
ness volume totaled 182.862 000 yuan up 17 7 percent 
from 1989 Letters declined 18 percent the aggregate 
number of subscription maga sines increased 6 8 percent 
telegrams declined &S percent and long distance tele. 
phone calls increased VS percent As of the end of the 
year 146.000 Customers within the city had telephone 
service. and rural subscribers numbered 32 600 at years 
end up 2) S and 9 > percent respectively over 1989 


§ Business and Materials Supply 


Social commodity retail sales for the year totaled 27 71 
bilhon yuan ma 07 percent morease over 1989 After 
deducting for price mncreases. sales volume actually tell 
1 2 percent During the first three quarters of the vear 
commodity retail sales fell in a straght line but the 
fowrth quarter showed @ rallying trend Retails sales of 
consumer goods accounted for 2) 65 billion yuan of the 
total volume of social commodity sales ap 09 percent 
from 1989 The rncluded | & billron yuan on rotarls sales 
of consumer goods to see! groups. up § 8 percent from 
1989 Retail sales of the agr ultural means of produc 

tron totaled $06 bilhon yuan ona 0} percent dechine 


A look at the consumer goods retarl market in cities and 
the country ude shows a 4} 4 percent rive over 1989 on city 
retail sales for the vear unchuding a 10-9 percent mcrease 
mn the fourth quarter Markets at the county level and 
hefow began to rally on October but retail sales volume 
tow the year as a whole still fell | percent 


A look at retail sales volume tor princepal sce! com 
madities shows sales of Commodity food wore state but 
sales of gram cditic vegetable oil and spirits oncrcased 
over 1989 In the clothing and Commodities used on dary 
life category color televrsron sales morcased 31) per 
cent sewing machine sales morcasved 80 percent soap 
and washing powder morcaved >) and |) percent 
respectively and retail sales volume of most Commead:. 
tees mncluding varrous hends of Cotten Cloth woolen 
fabrn owihks and satems wristwatches baovcles tape 
recorders, washing machines clectrn refrigerator. and 
Mack and white telex son sets fell on carving degrees 
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Commodity retail sales volume by economn Category 
showed a 25 percent five for units under ownership of 
the whole people. a \ 7 percent decline tor units under 
collective ownernsip and an 1 percent decline for units 
under supply and marketing Cooperative ownership 
( cooperative venture sales increased 27 4 percent and 
individual sales increased 40 percent Volume of 
peasant sales to nonagricultural residents increased 64 
percent 


In 1990) goods and materials unit retail sales volume in 
the province reached 8.067 billion yuan ina 2 6 percent 
decline from 1989) Materials trade center business 
volume totaled 28) millon yuan down 44.0 percent 
from 1989 A total of ® 0000 tons of processed steel was 
sold through the materials system in a |} 2 percent rive 
over 1989 Coal sales of 4.25 million tons mncreased 10) 
percent over 1989 Sales of clectromechanial equip 
ment totaled Y10 milhon yuan down V2 percent from 
1YRY 


Inflatron was brought under control and retail sales 
prices were fairly table In 1990 the overall retail sale 
pris evel for the province rove 19 percent the lowest 
rise of fetal prices senee TYRS As between city and 
countryside. prices in crtres and towns rose | > percent 
and 26 percent in villages In terms of commodities 
food prices rose 0 4 percent. with a > 9 percent decline im 
aquati products an 0 & percent decline in meat poultry 
and eggs. and an 8 | percent dechine in fresh vegetables 
Clothing prices rose 7 8 percent. prices of articles used in 
daily life rose 2 8 percent: pharmaccuticals and medu al 
treatment tems rose 4S percent in price fuel prices rose 
1) 4 percent books newspaper and magazine prices rose 
V1 percent. and agricultural means of production prices 
rose 39 percent 


During 1940) the overall price level of tems that staf! 
members and workers consume on ther darth lite rose 2 7 
percent over 19RY 


6 boreagn Irade and lourtsm 


During 1990 the provinces foreign trade caxports 
vicadily mcrcased and imports declined The province s 
torewgn trade imports and caports totaled $707 millon 
up 6 7 percent trom 1989 The included caports totaling 
$654 millon in a 148 percent morease over 1989 and 
imports totaling SAVO000 mn a 316 percent decline 
Among caper commodities agricultural by-products 
accounted for $16 millon hight mdusiny products for 
$326 mithon and heay, mdustnal products tor $168 
rrvitincon 


During 1990 the prowence ased $9027 millon om for 
cn capital onctuding the borrowing abroad of $74 
milton vuan the takeng on of 996) milhon om direct 
forcgn mvesiment anu an additronal $443 muthon 
mvcstment by forcign traders 


Piftythree three kinds of partiall of wholly, torcwgn 
owned caterprises were founded during the vcar the 
most mm any recent vingke year Agreement was reached 
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on the iavestment of $19) millon of forewgn capital, 
which was 2) tomes again the 1989 amount Investors 
actual investment amounted to $4 61) million, double the 
YAY amount Exports from three kinds of partially of 
wholly foreign-owned enterprises were gratifying. 
amounting to a cumulative $14.18 milhon in an SAN 
percent advance over 1989 for a 141.8 percent fulfill 
mentot province plan. the highest level ever 


During 1991) Anbu Province signed 16 foreign contract 
Project and labor Cooperation agreements haying a value 
of $44) milhon The equalled 75.6 percent of the 
seven-year Cumulative figure for such agreements since 
then inauguration in LYS) borege contract proyects and 
labor cooperation carned $6 VV) millon forthe year up 
? 2 pereent 


International towriem alo saw appreciable expansion 
Tournm units recened a total of 115.000 foreigners 
during the year encluding tourints visitors. sightseers 
people visiting relatives and those engaged in various 
exchange activities. as well as overseas Chinese and 
compatriots trom Hong Rong. Macao and Taman Thos 
was three times the figure for 1989) Foreign cxchange 
earnings from towrnm totaled $8856 millon up ts 
told 


* bducation, Science and lechnolog,, and ( ulture 


Students in all types of schools at all levels throughout 
the province numbered 8865 milhon The mcluded 
620,000 09 eestetutrons of higher education 82.000 on 
speciahived imtermedmte shook m a 2 70) morease 
167.000 0m agroultural schools up 810%) 44.0000 on 
techacal schools and > 18) millon on ordinary middle 
and promary schools Adult education at all levels con. 
trnwed to advance with $1 000 adults carolled as under 
graduates on enstitutrons of higher education of in spe 
culized schools Adults on speciahived middle schonts 
numbered S300) adults on middh school eumbercd 
42000) adults on techmcal tranung schools numbered 
40000 aad adults om primar school sumbered 
SH) WH) 


Scrence and tochnotogs moved ahead steadily making 
hee Cont butrons to the burding of the coonom, In 
IW the provemece had 19) natural wren rescarch 
iostitutronms under ownertup of the ehok poop under 
prefecture of mune opal povormment of hegher admins 
tratron with 14.098) soontein and techincal personne! 
Screntein, and techanal achrevoments rogetered num 
hered 445) €F the sceentiin roscurch propects that aon 
ctther oadependcath) Completed of Comptcted on Comper 
dhroen with other prow emo. tee roccrod mateenal awards 
for wecntiin and techonal progress. two roconed pre 
vimoral awards tor scecntiin and techancal progress and 
4) recorved pros emcee! spark an ards 


( ultural cndcavors proliferated In 149) the pre ome. 
had 42° fle propecteen anets of aff hemes 14 mae arts 
ond crafts. sede 11)! cultural palaces 4 putin 


hiveres 26 muscwrm [16 archives comtanneng | VPS 
mithon files of data 1% radw Preadcastenge stateom 15 
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radio Drowdeasting transmitions and relay stations and 
1) televimion stations. Ht published $0,752 copies of 
newspapers, 18.256 millon copes of magazines, and 
186 million books Radio broadcasts reached 82) 5 per 
cent ol the province's population. and television broad: 
casts reached 79 percent 


WH. Health, Physical bducation and t avireamental 
Protection 


Health programs continued to develop and mednal 
treatment conditions improved further As of the end of 
1990 the province had 7.046 health organizations of 
which VLD were hospitals Medical treatment institu: 
trons of all kinds at all levels had a total of 10K 800 beds. 
1 384 more than on 1989) The encluded 95. 800 hospital 
beds up 1932) Professsonal medical personne! num- 
bered 135.700, up 19 percent from 1989) Thies included 
84.000 medical doctors, up 18 percent. and 32.000 
attendants and nurses. up 4) percent 


New achevements were scored in physical education 
During 1990) the province's athletes took 40 gold 
medals )S silver medals and 20 bronze medals in mayor 
international and domesti competitions The province's 
physical education contestants showed great tenacity 
winning 19 medals of all hinds. 12 of them gold 
Throughout the province 12 7S millon people reached 
the national physical education toughening standard 
twenty os of 495 rated athletes were of top-notch 
international stature certified referees numbered 800) of 
which two were natronal-rank referees 


Pv cronmental protection work saw further advances In 
1440) envronmental protection organizations in the 
province numbered E80) The em ronmental protection 
system had | 77) personnel up 44 percent trom 1989 
Thes rncluded | 6) engemeerng technicians. 4.8 percent 
more than mm 198° During the year 45 smoky city 
jrancheng $833) 1004) control areas covering a 1838 
square kilometer area were buat) LO rivers were brought 
wader Control over a destance of 106 7 krlometers and 24 
atcas mocting nore standards were ostabirshed covering 
a *S 8 square kelometer areca 4 total of 310 muithon tons 
ot radustinal cffluent was processed and 180) millon 
toms of undutnal cfflucet reached standards 4 total of 
1S 8) eulhon tems of sxcal medustnal waste eas pro 
cossed with multeptc ase made of 4 W48 millon toms of 
well industrial «asic 


9 Peoples | netihend 


\ random sampling of Cty and town tamiles showed 
ort) and town rowdents awed | )°4 saan per capita per 
voat for ln eng caponses on 194) ap & percent from 1989 
Vitor doviacteng fer prec morcases the actual morcaw 
eas 5 > percent 


\ randem senvc: of ceral rewdents showed a act moome 
ot 3) aan per capeta oe 1990 on a 2) 0) eaan morcaw 
over 1989 fora 46 percent morease After deducting for 
Th Ce en Pa fmonts fer Commeadties the actual morcasec 
eas > lt percemt ©) the per capita annual 4! 4 yaar net 
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meome, 497.40 yuan came trom production. Of the 
households surveyed, households having a net per capita 
income of SOO yuan or more increased from 48 > percent 
in 1989 to 54.3 percent in 1990. Those having a per 
capita net meome of more than 400 but lew than S00 
yuan dechned from 22.8 percent in 1989 10 21.5 percent 
Households having 4 per capita net income of more than 
WO but less than 400 yuan dechned from 18 to 15 
percent, and those having a per capita income of lew 
than 400 yuan fell from 112 percent in 1989 to 9) 
percent in 1990. This included 12.9 percent of peasant 
lamilies whose average annual net income was still less 
than 200 yuan 


Al the end of 1990. the province's rewdents had 16! 
Dillon yuan on savings accounts This was 4) billion 
yuan more than at the end of 1989 for a 15.) percent 
increase Thes included city and town residents’ savings 
of 11.6 bilhon yuan, up 47 percent, and rural resident's 
savings of 4.5 bilhon yuan, up 41.7 percent 


Employment imereased During 1990. a total of more 
than 200.000 city and town young people. other per- 
sonnel and state centrally assigned college and sec- 
ondary school graduates were placed in jobs By the end 
of the year. staff members and workers in the province 
totaled 4.86 millon, up $1,000 from 1989 Staff mem- 
bers and workers on units under ownership of the whole 
people numbered +28) million. 8.000 more than at the 
end of 1989) Theis included 344.000 staff members and 
workers practicing the labor contract system 28.000 
more than at the end of 1989 Staff members and 
workers on city and town collectively owned units num- 
bered | 542 mithon. up 42.000 from 1989 People 
working for themselves in cities and towns numbered 
487000 at the end of the year, 1.000 more than at the 
end of 1989 


The total wage bill for staff members and workers for the 
year was 862) bilhon yuan (including a meat price 
subwidy) up 137 percent from 1989 This included 6 64 
hilhon yuan on wages for staff members and workers in 
units under ownership of the whole people and | 96 
hilhon yuan on wages for staff members and workers in 
collectively owned enterprises 


In 1990. the province's crvil government mamtamned S6 
social welfare homes. taking care of 2.185 people Cities 
and the countryside collectively operated > 47 ofd totks 
homes taking care of 21.600 yuan The province cofles 
tively cared for 170.000 ofd peopic living alone hand: 
capped and under-aged peopic 


Insurance developed further In 1990) property insur. 
ance of all kends totaled 81.96 bilhon yuan ma i? > 
percent mecrease over 1989 Throughout the province a 
total of 18.000 enterprises had property imsurance 6 95! 
millon households had family property insurance and 
10 976 millon had health insurance Insurance Compa. 
mes processed a total of 256.000 property claims in the 
province payeng 150 millon yuan on damages They also 
pan’ 10S mullkon yuan on health msurance clarms 
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City and countryside living conditions improved further 
During 1990. construction of 41.943 millon square 
meters of housing was completed, 18.494 million square 
meters of rin rural villages 


V0. Uderenvengge god y 


In 1990. the province's birthrate was 24.47 per 1.000, 
and its death rate 6.25 per 1,000 for an 18.22 per 1,000 
natural rate of merease for a 0.53 percentage point 
increase over 1YRY At the end of the year, the province 
had a population of 56.75 millon, up 1.02 milhon ina 
| Ai percent merease 


Note: 


(1) Statistics given in this communique are preliminary 
Statistics 


(2) The figures given in thes communique tor GNP. 
national imoome and gross social output value are at 
current year priees, and the speed of imercase is at 
comparable prices” The gross output value of industry 
and agriculture os at 1980 constant prices 


(4) The year-end total population figure for the province 
given in thes Communique ts for resident population The 
total population figure for the end of 1989 was adjusted 
on the bases of the fourth quarter census figure 


Fujian 1990 § conomic Statistics 
HMAOIOSORS SOT buchow FUTIAN RIBAO in Chinese OS 
War Vip? 


[Report “Statistical Communique Issued by Fujian Pro- 
vincial Statestical Bureau on 1990 National Economic 
Social Development | 


|leat} in 1990 Fupan Province. under the leadership of 
the provincial party commuittce and government. further 
implemented the pohoy of economic improvement and 
rectification as well as deepening reform. and achieved 
remarkable successes” The national economy made sus. 
tained and stable devclopemat foreign coonomic rela- 
trons further cxpanded. the general price level remained 
stable and even dropped to some extent. investment in 
fixed assets morcased. and new advances were achieved 
m the fields of scrence and technology. education. cul- 
ture publn health and sports According to preliminary 
statistics. the GNP and national moome for the vear 
respectively reached 45 bilhon yuan and V8 billion yuan 
up 6 ) percent and 6 | percent over the previous year 
The main problems in the ccoonomi operation are 
enterprises tineshed products were overstocked. cco: 
nomi results declined and the agncultural foundation 
was still very weak 


1 Agriculture 


In 1990) by Comscrentioush) omplementing the policy to 
stabilize agricultural production and guarantee a bumper 
harvest: the provence created a better cas ironment tor 
agricultural production Although hit by typhoons which 
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were rarely seen in history, agricultural production con 
Hinved to grow thanks to the serious allention paid by the 
leadership. the support by the departments, and the pount 
eHorts by all localities. The gross agricultural output 
Value of the year was 22.869 billion yuan. an racrease of 
4.) percent over the previous year The output value of 
crop farming. forestry, and animal husbandry respec 
lively imereased by 26, 92. and 7) percent. that of 
sideline oecupation dropped by 0 2 percent. and that of 
fishery was up 7 | percent 


(1 the mayor farm products, the grain output was S 7964 
Million metric tons, basically reaching a record high. the 
output of o- bearing crops. sugarcane. fluc cured 
tobacco. tea. and traits all recorded mereases in varying 
degrees. but the output of hemp. flax. and asparagus 
decreased However, some agricultural products were 
heh! up on corculation, the price disparities between 
industrial and agnecultural products somewhat widened 
and the agricultural comprehensive productive Capacity 
was still relatively low 


The output of mayor farm products was as follows 
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Forestry production made new achievements New! 
atlorested areas in the entire year totalled 317 200 acres 
up 406 percent over the pres tous year 


Animal husbandry production devcloped steadily Thy 
number of pigs slaughtered and in stock increased and 
the output of meat. poultry. and cegs continued to grow 


The output of major animal products and number of 
hvesteck were as follows 





1980 percentage of 
morease over 1ON8 

, ‘ 

Pork Rect mutten #20) SO) metrn tom ‘ 
. , 

"whah port HOR OM!) metrK tons 

+ ‘ 

Mou 48 (8H) mete tom ‘ 
. . 

| ees 129 208) mete toms 
> , 


igs siaughicred VOR OHH) ead 


. 
Pigs om stone ¥ Wi? MH) head 


én 





Pishers production made sustamed growth Tho annual 
oulpul of aguati products totalled | 178) millon 
metre tons. an morease of 5 | percent over the pres ous 
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year The output of fresh water and sea water aquatic 
products were respectively V4. SOO metre tons and 
10844 millon metre tons. up 4} and 5 > percent and 
the output of aquacultural products was '4 400 metry 
ions. up 2.6 percent 


\gricultural production tactities umproved) Hy the ond 
of 1990 the aggregate power of the provinces tanm 
machinery was SAT) Dillon watts. an merease of 2 4 
percent over the end of 1989 there were 14° 400 small 
tractors, down O94 percent. and 14.400 larme-related 
trucks, up 4.9 percent. the amount of Chemical fertilizers 
used Gin terms of LOO percent effective comtent equiva 
lent) were 764.900 metric tons. up 20 percent. and thy 
cleetrenty consumed on rural areas was 2049 billion 
kilowatt-hours, up |? percent 


The rural economy continued to develop tn 1Y9o the 
total output value of rural society was 44.6} billion yuan 
an mmerease of 4.549 dillon yuan over the previous year 
(MH thes. the share of output value of rural industry 
Construction. transportation. commerce and catering 
trade rose from 47.6 percent mn 1989 to 48 8 percent The 
total income of township and town enterprises totalled 
28.07 bilhon yuan, up 12.8 percent over 1489 


1h. Industry 


Industrial production kept up its momentum of growth 
In 1990 the province's gross rndustrial output value was 
52.699 billhon vuan. an inerease of 125 percent over the 
previous sear The gross output of industrial production 
at and above the township level was 41 049 billion yuan 
up |) 7 percent: The output value of superior industrial 
products and export products were respectively 6 147 
and 8 TSS bilhon yuan. up 327 and 48 4 percent Of the 
total industrial output value that of state-owned 
industry grew by |) percent. collective industry by 70 
percent. urban and rural cooperative and individual 
mdustries by 2003 percent. and mdustries run by pount 
ventures. cooperative enterprises. and exclusively tor. 
cren-owned enterprises by 41 2 percent 


Industrial product mix somewhat improved Light and 
heassy industrial output valuc tor the year were respectively 
42 S83 and 19 816 bilhon vuan. up 15) and © 9 percent 
Production of raw materials and energs was tairly good but 
atlected by the changing market. production of most expen. 
sive comsumer durables. as well as mechanical and clectri 
products for imvestment purpose. declined The progress of 
adjustment in industnal structure was slow and contradic. 
tons were still conspicuous 


The output of mayor products was as follows 
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7 1eee | gueventans of The cnterprixe Contract system became more pertect By 
tren over HORNY the end of 1990) 910 budgetary state rndustnial enter 
Sah Cre, ae prises extended thew contracts, accounting for 926 
' percentot the total number of contracted caterprises 
( paretios ‘hd 10) artes ! 
’ ’ 
we tae tS 111. Foreign Economic Relations, Frade, and Louwrivm 
( anneal town (H) fee tte beets ‘ 
- : a . , ’ New progress was made in the work of foreign economic 
a heme made paper SOU) MON) fivetires tents us 
ond paperteasé relations and trade The foreign trade departments 
Sane oc a ’ = adjusted the export structure and made eflorts to expand 
‘ ; export Customs statistics showed that the province's 
Wie ve tes } 440) Pum) | f total volume of umports and exports in 1990 amounted 
lelevesame | 194 NO cots "T to $4 46 billion. and exports totalled $2 449 billion. an 
ot winch cone 123) 400) sets “ increase of 44.0 percent over the previous year 
. , , In 1990 the province signed 1.043 new contracts for the 
Video conder | 4). 10RD earts i 401 tumes ullization of foreign capital, amounting to $1 246 bil- 
Heruwetrenal we aedieng | om #9 ® hon, up 28.6 percent over 1989. the foreign capiial 
Mae Rares | actually used was $480 million, down 2.9 percent over 
Houschald refrigera as.amm T ry" 1Y8Y The absorption of Taman capital increased by a 
hors big margin A total of VO tems. amounting to $460 
—— l ecshtapeces | r millon, were absorbed during the year, up 90 1 percent 
rene over 1989 By the end of 1990, among the three kunds of 
i ’ hens bitean Ate T vr enterprises that are partly or wholly foreign-owned in the 
' ; province, 1.947 had gone into operation 
Mee! S16 600 metre ton iv 
Pig iron | 030,000 ence tom | 00 In 1990. the province signed new contracts for overseas 
; ; construction projyects and labor service cooperation 
Kolled steet! | S62 BOO metrn tons | isa amounting to $176 millon. down $6 percent over L989 
Tiere 44) 200 cut un hanged the volume completed was $161) millon, up 141 per- 
| meters | cent 
Come 8 400 400 meter 
— | - — - International tournsm picked up rapidly In 1990. the 
— ~ province recenved 707.900 overseas tourists for sightse- 
ee ; Ses cing. visiting relatives and trends. and trade negotia- 
Sulphur: acd | 241.800 metrn toms | 44 tons, an merease of 40.3 percent over 1989. Among 
Soda ash WO) 00 metre toms ue them were Yoo 800 Taiwan compatriots, an increase of 
Comite euin | eiemamectm | aa 732 percent The foreign exchange earned from tourism 
¢ ‘ in the vear totalled $101 milhon. up 20.5 percent 
( hemecal tertehvzers 4% 400) metrn tons ‘) 
a —henm | tihemmnemn | a In 1990 the province examined and approved $6 con- 
¢ ’ tracts for the emport of technology. amounting to $29 82 
Metal uttong re as millon. up 64 percent over 1989 
Machine tots | | , 
Motor vehicles 6% | v4 In 1990) The Niamen Special Economic Zone gathered 
Gmcf tenctam | 16 00 1 a greal Momentum in foreign cconomic devclopment 
ee a laine) = Customs statistics indicated that the total volume of 
mu " | | imports and exports for the whole year amounted to $1 7 





The economic results of enterprises declined In 1990. 
the budgetary state industnal enterprises realized | 84 
bilhon yuan in profits and taxes. down 22 8 percent trom 
the previous year OF this, the realized profits dropped 
by 39 3 percent. Funds used for finished products 
totalled 2.107 bilhon yuan, up 17.7 percent. the turnover 
time for fixed circulating funds extended trom 11) days 
to 146 days. profits and taxes realized from an ay crage ot 
100 yuan on capital reduced from 21.93 yuan in 1989 to 
15.10 yuan. cost continued to rise. that of comparable 
products mercased by 1.63 percent. and the deficit 
amount of losing enterprises rose by 2.07 times, with 
26 7 percent of enterprises operated at a loss 


bilhon. up 25 4 percent over 1989. and exports totalled 
$920 milhon, up WS percent. The use of foregn and 
Taman capital centered around productive items tn 
1990. 36) foreign capital utilization contracts. 
amounting to $566 milhon. were approved and the 
foreign capital actually used totalled $173 mithon By 
the end of 1990) among the three kinds of enterprises 
that are partly or wholly foreign-owned, S06 had gone 
mito operation 


The cxport-onented cconomy in Fushou's Mawes eco- 
nomic and technological devclopment zone made sus- 
tained advances. In 1990. the gross industrial output 
value of the entire zone reached S80 million yuan. up 
25.1 percent over 1989 OF thes, the output value of the 
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three kinds of enterprises that are partl or wholly 
foreign-owned totalled 446 million yuan, up 25.5 per: 
cent Twenty-five foreign capital utilization contracts 
amounting to $25.19 milhon were newly signed, up 45.8 
percent, the foreign capital actually used totalled $24.02 
million, up 96.4 percent 


IV. Investment in bined Assets and Construction 
Industry 


Fixed assets investment rebounded. In 1990 the proy- 
ince's completed investment in fined assets was 10.827 
bilhon yuan, an increase of 12.1 percent over the pre- 
vious year, OF this. investment by state-owned units was 
6.479 dillon yuan, up 10.1 percent, that by collective 
units was 99S million yuan, down 11.7 percent: and that 
by individuals was 3.35 bilhon yuan, up 26.0 percent, 
newly started projyects were put under control. There 
were 1.488 capital construction and renovation and 
transformation projects by state-owned units under con- 
struction in the year, 26 projects fewer than im the 
previous year 


Investment structure was further adjusted. In the fined 
assets investment by state-owned units, investment in 
productive construction was 4.544 billion yuan, and the 
investment proportion rose trom 77 percent to 78.7 
percent, investment in nonproductive construction was 
1.935 bilhon yuan, and the investment proportion 
declined from 23 percent to 21.3 percent. The invest- 
ment in capital construction by state-owned units 
totalled 3.791 bilhon yuan, up 12.3 percent over the 
previous year. Of this. investment was up 19.8 percent in 
energy. up 36.8 percent in transportation and post and 
telecommunications, down 4.4 percent in culture, edu- 
cation, and public health, and up 38.8 percent in 
farming, forestry, and water conservancy. The invest- 
ment in renovation and transformation totalled 1.657 
billion yuan, up 7.4 percent over 1989. 


Construction of key projects progressed smoothly. In 
1990 the province completed investment in 14 key 
construction projects amounting to 1.301 billion yuan. 
up 28.2 percent over the previous year, fulfilling the 
annual plan by 103.7 percent. The Shuikou Hydropower 
Station project succeeded in damming the river as sched- 
uled. the rerouting work of the Waifu Railway opened to 
traffic a year ahead of schedule: the Fujian Refinery 
proyect overtulfilled the year's construction plan in all 
aspects. the coal wharf in Fuzhou and the Shaxikou 
Hydropower Station's No. 4 generating unit were com- 
pleted according to plan. Sanming Stee! Works’ coking 
furnace with 65 openings started its heating process. 
During the year there were 26 large and medium capital 
construction projects formally under construction. and 
four of them were wholly or partly completed and put 
into production in 1990. 


The newly increased production capacity in capital con- 
struction included: 150,000 metric tons of coal mining. 
124 km of electrified railway, 1.55 million metric tons in 
the handling capacity of newly built or expanded ports. 


ECONOMIC 23 


75,000 kilowatts of electricity, 344,000 metric tons of 
cement, 10,000 spindles of cotton spinning, and 734.5 km 
of newly built highways, The number of students 
enrolled: 3,200 in higher educational institutions, 6,500 
in technical secondary schools, 150,200 in) middle 
schools, and 206,100 in primary schools, 


In 1990. the province's construction output value 
achieved by state-owned construction enterprises 
totalled 1.337 bilhon yuan, up 8.5 percent over the 
previous year and the per-capita labor productivity was 
15.923 yuan, up 91 percent. Because of inadequate 
production assignments, the economic results of some 
CONSIFUCHION CAlerprises Were poor, 


\. Transport, Post and Telecommunications 


Communications and transport made steady develop- 
ment. The departments of communications and trans- 
port continued to tap internal potential and readjust 
iransport structure. As a result, the strains on transport 
relaxed and the order improved to some extent. The 
volume of transport by various vehicles was as follows: 





1990 percentage of 
increase over 1989 
Volume of freight 
} ~— _ — }—.—— 
transport : 17.555 bilhon ton-km : 4 
+ . 
railway 10.401 bilhon ton-km 2.9 
t + 
highway 958) milhon ton-km AY 
‘ _—_—___—_—— + _- 
waterway 6 202 bilhon ton km >) 
+ - ~ +--+} -- 
Volume of passengers | 
~ — + . — 
transport 10.579 billion person- S56 
km 
T Z 
raiway 1813 bilhon person. 143 
km 
+ —- + 
highway 6 S17 bilhon person- 04 
km 
>-— - - - — — ao —— -- 
waterway 249 million person- S50 
km 
t —-———__ ——____+—___ -__- 
Volume of ait frenght 15.000 tons | 14 
- = . ——— - - 
Volume of passengers 
4 -_—— — - 4+ . 
by aur | 948.000 persons | 412 
= . —E 4 - —_ 
Cargo handled at 14.965 milhon tons -7.3 


mayor coastal harbors 











The average daily work volume of railway departments’ 
freight trains was 1.514 carriages, the same as in 1989: 
steam locomotives consumed | 30.9 kg of coal per 10,000 
ton-km, an increase of 3.8 kg over 1989. In highway 
departments, $.8 liters of diesel ol were consumed per 
100 ton-km, a decrease of 0.13 liter over 1989: in water 
transport departments, 9.3 kg of diesel oil were con- 
sumed per 1.000 ton-km, a decrease of 0.1 kg: the 
average annual output of coastal cargo ships was 26.600 
ton-km per tonage. a decrease of 5,100 ton-km over 
1989. COhwing to the rise of transport costs, the situation 
of poor economic results in transport departments still 
existed 
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Post and LelecOmMMmunicalions services Made Continuous 
advances. In 1990 the province's business volume in 
post and telecommunications totilled JO7 millon yuan 
up 44.7 percent over the previous year, The newly 
opened business developed rapidly, express delivery 
service mercased by 49.1 percent, and post office savings 
business mereased by 55.1 percent, The level of commu. 
Hicahion equipment was fawsed and long distance tele: 
phone calls imereased by 40.4 percent. By the end of 
1990. City telephone subserbers totalled E86. 800. an 
increase of ALL percent over the end of 1989. and 
program-controlled telephones accounted tor 57.8 per: 
centot the total city telephones 


Vi. Domestic Commerce and Material Supplies and 
Marketing 


The domestic markets were stable, In 1990 the proy- 
ince’s total volume of retail sales of social commodities 
was 24.197 bilhon yuan, up 2.2 percent over the pres ious 
year. The retail sales of consumer goods were 20.774 
billion yuan, up 2.7 percent. OF this, 19.783 dillon yuan 
worth of commodities were sold to residents, up 2.4 
percent, and 991 millon yuan worth of commodities 
were sold to instiiutions, up 9.9 percent. The retail sales 
of the means of agricultural production was 2.423 bilhon 
yuan, down 2.0 percent 


In terms of the retail sales of different categories of 
commodities, state-owned units increased by 2.7 per- 
cent, supply and marketing cooperatives reduced by 77 
percent, other collective units increased by Lot percent, 
jointly owned units increased by 30.5 percent, individual 
sectors mereased by 4.2 percent. and retail sales by 
farmers to nonagricultural residents increased by 4.9 
percent 


OF various types of consumer goods, the retail sales of 
food increased by 4.6 percent, clothing increased by 6.0 
percent, tems for household use reduced by 2.0 percent. 
and the sales of such consumer goods as bicycles, clectric 
fans. and tape recorders declined by various margins 


The economic results of commercial departments 
dropped. In 1990 the profits realized by the provincial 
commercial departments and supply and marketing 
cooperatives respectively dropped by 55.1 and 84.4 
percent, the rate of gross profits was down 2.1 and 0.5 
percent respectively 


In 1990. contronted with all kinds of difficulties, the 
province's goods and materials departments and attih- 
ated organizations intensified their services and spared 
no efforts to promote sales. The annual volume of 
purchases was 3.341 billion yuan, nearly the same as in 
1989: the volume of sales was 3.626 billion yuan, up 1.2 
percent. The sales of steel products were 726.800 metric 
tons, up LO percent: pig iron 21.700 metric tons. up 9.3 
percent, rubber 17.800 metric tons, up 30.0 percent 
plastics 60,200 metric tons, up 12.5 percent: seven kinds 
of nonferrous metal 13.200 metric tons, up 37.2 percent. 
cement 1.752 millon metric tons, down 4.3 percent, and 
8.000 motor vehicles of all kinds, down 17.4 percent 
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The market prices were stable with @ shght decline. tn 
1Y90. The province's general retail price level dropped by 
1} percent over L989, and the general price bevel of 
urbun and rural residents’ living expenses dropped by 
(7 percent over LYS9 


The changes in prices of Various kinds of commodities 
were as follows 
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In 1990. the general price level of living expenses for 
staff and workers rose by 0.1 percent and the price level 
of services rose by 5.4 percent. 


Vil. Finance, Insurance, and Tay Revenue 


In 1990. all kinds of deposits in the five banks of the 
province mereased by 7.124 billion yuan, 2.804 billion 
yuan more than in 1989. OF this, savings deposits and 
enterprise deposits respectively imereased by 4.330 and 
1.975 bilhon yuan, 1.225 and 1.551 bilhon yuan more 
than in 1989. The scale of loans was expanded and the 
structure adjusted to some extent. All kinds of bank 
loans increased by $.194 billion yuan in the year, 999 
millon yuan more than in 1989. OF this, loans for 
industrial production increased by 1.241 billion yuan. 


Insurance service made rapid development. In 1990. the 
total volume of all kinds of imsurance amounted to 
140.930 billion yuan, an increase of 111.0 percent over 
1989 A total number of 14.400 enterprises and 406,100 
houscholds in the province participated im property 
insurance. and 555.000 people participated in all kinds 
of lite msurance. The province handled more than 
321.900 cases of clams at home and abroad, paying out 
421 millon yuan as indemnity. Of this, there were 
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46.400 claims involving domestic property imeurance. 
with 194 million yuan par oul, and 60 million yuan was 
paid to 261.400 insurers for their lite insurance. there 
were 700 claims concerning foreign business and 167 
million yuan was pad out, This helped the aflected 
enterprises and households restore production and oper 
— _ good time. rebuild ther homeland. and arrange 
thei lives 


Tas collecting work made notable achievements In 1990 
industrial and commercial tax revenue at the local level 
amounted to 449 million yuan, an increase of 6.0 percent 
over the previous year Taxes from sell-omployed bus: 
hesses and regulatory personal imcome tax made rela- 
tively rapid the former reaching 904 million 
yuan. up 18S percent over 1989. and the latter reaching 
SS millon yuan, up $3.' percent. The collection of profit 
tax by tan depariments from state-owned enterprises. 
energy and communications funds. state budget regula- 
tory funds. special income from tobacco and alcohol. 
funds for building agriculture with industry and extra 
educational capendiiures totalled of 118 billion yuan. 
down £0 percent over 1989 


VEIL. Science and Technology 


New achrevements were made in orventing screntific and 
technological work to the needs of coonomin construc: 
tron. strengthening the tackling of screntific and techno- 
logical projects. and promoting results of screntific 
research In 1990 the province won five state invention 
awards and sa screntific and technological progress 
awards. including two second class awards and four third 
class awards During the year $40 applications for patent 
rights were submitted to the statc and 276 were approved 
by the State Patent Bureau By carrying out the “spark 
plan.” a number of applicable advanced technologies 
began to be popularized in the vast rural areas In 1990 
the province put 440) “spark plan” projects into practice 
219 of which were new projects for the year 


The awareness of enterprises relying on screntific and 
technological progress was further enhanced In 1990. 
122 special development institutions with a 
total number of 7.000 technical personnel were set up in 
larec and medium industrial enterprises. respectively 
mereasing by 7.0 and 4.5 percent over 1989. In the entire 
province. 1.377 new products were developed, 19 of 
which were clected sate quality products. over 120 were 
elected quality products at the ministerial level. 416 at 
provincial level. and 35 were awarded provincial arts 
and crafts “hundred flowers” prizes. The Linchan chem- 
ical plant in Wuping County won for the first time the 
Sate quality control award. and 10 enterprises won 
provincial quality control awards. In 1990. 28 enter- 
prises were promoted to the status of state second-class 
enterprises. 581 factories. mines. and other enterprises 
completed grade evaluation of promotion. two of which 
were ranked first class and $4 second class. The province 
formulated or amended 74 local product critena 
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New progress was made in geological surveys and prow: 
pecting In 1990 the geological department conducted 
149 projects and completed wal surveys of 
150.000 seale over an area of 1.818 square km. New 
mineral deposits surveyed and verified were 17.69 mil 
lon tons of coal, 15.500 metal-tons [yn shu dun 6855 
1466 0904) of lead, 10,800 metal-tonnes of sine, 176,700 
mineral-tonnes [huang shi dun 4449 4258 0904) of 
Nuorite, and 4.46 million mineral tons of pyrophytlite 
Light new mining areas were discovered. 


Surveying and cartographic departments completed a 
total of 100,000 work days in the year. A total of 1,800 
color reams of maps were printed and 2.004 atlases of 
various scales were drawn up. There were 1,500 project 
large-scale maps ranging from 1500 to 12000 over an 
area of BO square km. Aerial photos for an area of 10,000 
square km were taken 


The meteorological depar ment raed the level of 
weather forecasting. reinforced scientific research work. 
and further strengthened its service capability” 


The conti | of screntists and technicians further 
expanded By the end of 1990. local state-owned units 
throughout the province had 205,000 technical per- 
sonnel of natural scrences, 17.300 more than in 1989. 
296.100 professionals of social sciences. 17.000 more 
than in 1989. There were 116 province- or prefecture 
(city-owned independent natural science research inst. 
tutions, of which there were 15 intelligence agencies. 
There were 126 screntific and technological institutes. 
associations, and research institutes at provincial level. 
consisting of 102.200 members, and 113 social science 
research institutes, consisting of 56,000 members. 


1\. Education and Culture 


Educational undertakings continued to expand. In 1990 
the province enrolled 66 new graduate students. The 
total number of graduate students at school was 1.198. 
and 497 graduated. Institutions of higher learning took 
in 17.200 undergraduate students. The total number of 
undergraduate students was $5,000. and 17.900 gradu- 
ated 


There were 103 secondary vocational schools of various 
types with 58.900 students, 140 technical schools with 
28.400 students. and agricultural and vocational sec- 
ondary schools totalling 71.200 students. 


In 1990 the province's ordinary senor and punror middic 
schools had respectively 154.700 and 893,800 students. 
3.000 and 45,100 students fewer than in 1989: there were 
4.370.800 pupils in primary schools. 3.100 pupils more 
than in 1989 The enrollment rate of school-age children 
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was 491 pereent There were 744.200 chuldnon on hin 
dergartens throughout the province ame | ba” studhents 
in specialized sehenls 


1h 1990 daetetations of adull Higher coleation toek on 
7.700 students. The total number of students was 
25.800, and S400 graduated Adult socomdany cone 
tonal schools Nad 34 700 students and Foe WO pooh 
became literate Techarcal traning of reserving stall and 
workers and crural practitioners was strengthened 


Cultural undertakings grew ata heality rate Wy the ond 
of 1990. there were 425) flaeproecton wants 4) 
professional artisin groups. 74 publ libraries 80 cul 
tural centers, and 57 museums and memorials 
throughout the province There were 10 radio broad 
casting stations. V6 radi transmitting and relaying sta 
Hons, fine television stations. and 1S televenon trans 
Mitting and relaying stations with a capacity of over 
1.000 kilowatts The province meued 415 millon copies 
of newspapers and published Uh 96S million Copies of 
Magazines and 16) million copies of books 


N. Public Health, Sports, and bt nvironmental and 
Nature Protection 


Continued growth was achieved in publn health under. 
takings Medical conditions further improved By the 
end of 1990 there were 4.885 publi health mstitutions 
of varrous kinds in the province. including 1.198 hospe 
tals. 3.334 chines. 14 sanatorium. 91 epidemn preven. 
hon stations. UW specialized prevention and treatment 
centers, 62 women and children health centers 1) med- 
ical scrence research institutes. two medical colleges and 
22 secondary medical schools 


By the end of 1990. there were 60.600 hospital beds. an 
increase of 2.4 percent over the end of 1989 86 800 
professional health workers. up 28 percent These 
included 45.700 doctors. up 26 percent. and 2) 400 
nurses, up 4.8 percent: Medical conditions in rural ances 
continued to improve. with 95.0 percent of villages 
setting up health units 


Notable achievements were made in sports In 1990 the 
province's athictes won 48 gold medals. |) silver medals 
and 4”) bronze medals in world championships At the 
11th Asian Games. they spared no cflorts and walked 
away with 14 gold medals. five silver medals and tour 
bronze medals for the country In nationwide contests 
championships were won on WY occasons and three 
athictes broke Asian records A total of 199.000 young: 
sters reached the “standard of state physical tranneng © 


New achievements were scored in environmental and 
nature protection In 1990 there were SO smoke and dust 
control zones covering a total arca of 2 18 square km 27 
vones. covering an area of W square km reached the 
low-norwe standard The handling capacity of industnal 
waste water was 279.94 millon tonnes the disposing 
capacity of mndusinal solid waste was 15! milhon 
tonnes. andthe comprehensive utility rate was tS > 
percent Siaty-si enterprises were closed) suspended 
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Hered. transtered to other lines of ween oF 
moved due to pollution tn LY there were ES honest ane 
wihilile Aatural Proketion fone. at state on provinetal 
hve with an afea of TOULOD aores ane two aquatn 
hoeeuree Protec tin somes at the provincial level wath an 
area of TAS gore. 


NE. People’s Standard of Lining 


In TOYO the total pay fell of stall members ane workers of 
the Proniee Was 6-955 Ielhon haan an ierewee of tad? 
pereent aver the previous sear The consumption 
demand of residents was Dascally stale \ccording to 
sample surveys the per capila moome of urhan resents 
jor ving expenses in 1990 was 1567 haan up i)? 
percent over 1484 of a 1) 1 percent merase of price 
rises were excluded the per capita fet roome of Lanmners 
was “64 yuan. up 4 6 percent over 1989 oF a real growth 
mw 5.0 percent of cakulated m terms. of comparable 


wes 


Savings deposits scored large gains in both urban and 
rural areas. By the end of 1990 the balance of urhan and 
rural resents: savings deposit was 18 16 billion yuan 
5.548 bilhon yuan more than at the end of 1984 oF a 
434 percent mereaw 


In 1940) 135.000 people were given jobs acrow the 
province The total number of staf! and workers by the 
end of 1989 was 1108 muillon. 82.000 more than im 
1989 The number of staff and workers in state-owned 
enterprises was 2 146 millon an increase of 640000) that 
in collective enterprises were 0 TR million a decrease of 
4.000) and that of other enterprises was 0) 18] million. an 
merease of $2000 


Social welfare work continued to develop in 1940 
80) S00 poor people recened temporary relet and trom 
the government 11.900 people recened regular and at 
fixed quantity and rehet was also provided to 69 200 
people living m scattered areas who were childless 
elderly, disabled. of young The civil adminrstration 
department cstabliished 40 social wellare institutions O6 
glorious homes two child welfare centers 1° mental 
homes one armymen rehabilitation hospital 489% urhan 
and rural homes for the aged. and 164 welfare enter 
prises 


Work to help the poor yielded new success The problem 
of having suffent food and clothing was basically 
wihved im poverty-stricken arcas The per-capita net 
moome of Larmers in 1 impoverished Counties that were 
special, supported by the province reached 617 \uan 
an merease of 8 4 percent over the previous vear 


NIL Popatation 


Sample surveys showed that the birth rate was 24 44 per 
thousand. the death rate was 6 7! per thowsand. and the 
natural growth rate was 17 7) per thousand m 1440 
Scoording to calculations the population of the prow ince 
twialled 4) 47 auton hy the end of the veer Sl 
more than at the end of 1484 
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Note | Thee communique does not mehude data tor ame ree Calls for Vear of Reform’ in 
Jiomen County and the Mazu islands of Lianpang 


( ounty 


> AN Heures 19 thes communique are prehmunary The 
abeolute figures of grow ouipul value ane Cah ulated 
according to the prices that year and growth rates are 
cahulated according to Comparable prices 


\ Base-year figures are from the official statistics of the 
Vat! Vearhook of Fapan except tor the population 
figures at the end of 1989 which were adjusted 
according to the fourth population census data and the 
mrvesiment im fined assets, which were adjusted 
according to few statistics of commercial housing 


Hebei \chieves New Technology Development 
SA SSS 89) Shinactuane Heber People. Radw 
Nereorkiin Mandarin 2 00GMT 16 tp 9! 


[ Test] Over the past two years since ther founding the 
Shiprashuang dev clopment sone of high and new techno: 
logical indusines have intially formed an enterprise 
group of high and new technologies The annual output 
valuc of the enterprise group reaches nearly 200 million 
yuan Not long ago thes development sone was formally 
approved as a national-level dev clopment region of high 
and new technology indusines The progect of burlding 
thes dev clopment sone was formulated in 198K which is 
kx ated in the western arca of the province's capital and 
whose acreage 1s } 8 square km There are a large number 
of screntific research units and higher educational inst. 
tutrons im the zone. mcluding the S4th and | Wh inst. 
tutes affiliated with the Ministry of Machine-Buriding 
and Electronics Industry and the southwest higher edu- 
catron district’ The development sone 1s convenrent in 
traff, and complete in telecommunications means 
Through the appranal 37 enterprises in Shipashuang 
City have been approved as the first group of high and 
few technology institutrons 


The high and new technology enterprises in the city have 
mostl) adopted the unified managenal system among 
screntifh research mndusinal production and trade 
operation. and have had the characteristics of elite 
personne! brand-new products and of high ccoonomn 
results The screntific and technological talented per. 
sonne! of these enterprises account for about a hall of the 
total More than 8) new products developed by thes 
enterprises have been appraned as those with high 
precise and highly sophrsticated technologres In 1990 
these enterprises fulfilled the $4 proyects on the “torch 
plan and the program of overcoming the techanal 
difficultves and became the institutions which had taken 
the lead im scrence and technology across the province 
The per capita productivity of these enterprises in 1990) 
reached 24.000 yuan Al present. the people s govern. 
ments of Hebe: Province and Shiyazhuang (ity are 
formulating ther plan for further achreving dev clop- 
ment in the sone 
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[Article by Huangty Ping (4106 V0 1627) On Being 
‘The Sheep That Leads the Flack) During Reform and 
Hipening tip | 


[Test] The year of the hore is over and the year of the 
sheep has arrived Dear readers while we are extolling 
the auspicrousness of the few year and while we are 
Mutually wishing cach other pow! fortune are you aware 
that we are ata senitnant and profound historcal 
turning point’ 


Twelve years form a cycle [the duodecomal cycle within 
the traditional Chinese calendar] Looking back the last 
year of the sheep was 1979 the year after the Third 
Plenary Seswron of the [ith Central Committee that 
ushered in China's reform Who can that while our 
party was sounding the fiest Clarion call for reform we 
had just come through the 10 years of terrible chaos and 
widespread devastation and were facing a mynad of 
problems needing attention During that time as the 
sons of our rural households went to the fronthine despite 
the debts they were carrying. surely there was more than 
one Liang Sana’ As our welders of 1 8-pound hammers 
forged new machines surely they were not confined to 
the automobile industry alone’ Twelve springs and 
autumns have come and gone as have |) years of reform 
Today. as we again enter the year of the sheep. we have 
already sictorvously achreved the first step of our stra- 
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mal cycle Five of the duodecemal cycle ($412) of wa of 
the decemal cycle (64.10) makes a complete cycle of 60) 
years. | As we look back on history. the last equivalent 
year of the sheep was 1941 a tome of serous hardshep in 
old Chena when the won hoot of empernaiwm was 
trampling all over the country and when the ( hinew 
people shed much blood and many tears and suffered 
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humhation To the day the lewwen that comuption and 
backwardness inevitally take a severe toll remains frewh 
m the memory and when one makes an historwal 
Comparinon between the present and the past the truth 
that only socimaliem can save Chine Pecomes even more 
apparent’ As we look into the future the neat such year 
Of the sheepe20Si--will be glorouws tome when 
wh taliet Chine will have arrives at an intermediate level 
of development Our per capita GNP will reach §4 000 
and this will place our large Cowntry with its population 
ofover | billhon and Comprehensive national strength in 
the international foretront Essentially when our current 
Productivity os highly developed we will be atthe to fully 
demonstrate the attraction of sacalam and greatly tor 
lily the coms incing nature of screntithe socialiewm China's 
ahievement of the intermediate level of devchopment 
will be the Chinese people s major hesterncal contribu. 
ton to the cause of sacialiwm And on order to realize this 
obyective we will have to undergo a tull sexagenary cycle 
of arduous struggle This cycle must be 60 years of the 
( hinese people conducting uninterrupted reform explo: 
ration devclopment and bringing forth new neas and 
unintcrruptedls expanding the opening up to the outside 
world In sum. thes sexagenary cycle will be an illustrious 
time for the socialist system as it undergoes reform and 
opening up 


Beginning with thes year of the sheep. the neat 10 years 
will be a critecal decade on Chinese history and «ill also 
be a crittcal decade for the vigorous devclopment of 
Shangha: Looking at the rnitial vear of thes decade the 
vear of the sheep must be “the vear of reform” as far as 
Shangha: is concerned History and reality have already 
proven repeatedly that “the only way to resolve prob. 
lems is through reform — Reform and opening up are our 
taliwmans from which we cannot be parted for even a 
moment Reform and opening up constitute the only 
route that will enable Shanga: to cast off its difficulties 
and strive for vigorous development During thes histor. 
wal year of reform” we must hold up the banner of 
reform even higher further emancipate our minds tran- 
seend af) constraints imposed by ossified ways of 
thinking make reform and opening up pervade the 
entire year assume a dominant role and build a new 
socialist Commoadi, coonomn structure Compatible with 
the imternatronal coonomn centers of the world Our 
cadres at all levels must adopt a reform stance imepire 
enthusiasm dare to take risks have the courage to go 
first: take paths prevrousl) untrodden. and be “the sheep 
that leads the flock” during reform and opening up In 
turther devchoping the re-education of the entire party 
and people by caning ther reform conscrousness. we 
must popularize the concept of the socialist commodity 
econemy, and of screntifx political democracy. turther 
csolve reform. create a new publn awareness about 
expanding our opening up to the outside world and 
cultrvate withen Shangha: a brand new climate of publi 
opinion comcerming reform and opening up’ 


The cherping of onoles and the songs of swallows ring in 
the new year may the vear of the sheep be mm name a 
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well as on foals “the year of reform and may og 
downn the annals of Nestory! 


Shanghai Government Work Report 
OOM 408 18824) Shaneha: City Serine on Wandarn 
meta M OS? tp el 


Live report by Shangha: Vice Mayor Muang tu on thy 
(huthne of the 1 Year Program and the Eighth bis 
Year Plan tor the Eoonomn and Secial Dev clopment ot 
Shangha: Munnipality reported at the opening of thy 
bourth Sesion of the Neath Shangha: Munnipal Poo 
ples € ongress] 


| Teast} Fellow deputies on behall of the Shangha: Munn 

ipal People s Government | now submit for cxamine 
thon and approval by the session 4a report on the outlins 
of the 10-Year Program and the Eaghth Five-Year Plan 
for the Eoonomn and Secal Development of Shangha 
Muniwipality. as well as the draft of the outline | abe 
mite members of the munncipal committee of the 
( hinese People s Political Consultative Conference and 
other pons oting attendees to offer ther opinions 


The last decade of thes century will be an extreme! 
crucial permed in the historical revitalization of 
Shangha: Early last year the municipal gov crament 
began organizing research on the 10) Year Program and 
the Exghth Five-Year Plan for the Economie and Social! 
Development of Shangha: Munrcipality The dratt out 

line for the 10-Year Program and the Exghth Five) car 
Plan for the Economn and Social Development of 
Shangha: Munn ipality was worked out on the hase of 5 
COMSCIeN TOUS SUMMINE-Up Of CApPErrences gained In thy 
past decade and extensive sohcrtatron of aprons trom 
all sides on thes regard The draft outhne was submitted 
to the | ith Plenary Sessron of the Fifth Shanghar Munn 

pal CPC (Communit Party of China] Committee tor 
deliberation. where twas approved mn principle Later 

the draft outline was revised and expanded according to 
guidelines set down by the Seventh Plenary Sessron 
the | th CPC Central Committee and the Fourth Ses 
sion of the Seventh National People s Congress 


My report will be on five parts 


1 Achievements in Reform and Opening to the (hater 
World in the 1980's Land the Foundation tor Futur 


Devs clopment 


( nder the leadership of the party Central © ommuetic: 
the State Council and the Shangha: Munwipal ¢ 
(Committee. in the 1980's we unswers ingly emplemented 
the party's line principles. and poles land down sn: 
the Third Plenary Session of the Tith CPC ( entra! 


Committee While carrying out coonemn construction 
as our central task) we summed up our cxpenences and 
vigorously cxamined the bases for tremendous achics 
ments om Shanghars socialist construction simce thy 
founding of the People’s Republx of (hina 
Shangha: entered a new pend of dev clopment 


Thus 
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During the Saath bive Year Phan the mamnipal govern 
ment formulated a strategy for the ccometn de vehap 
mentot Shangha:r and woo crall plan for arian constr 
ton omplemented afer approval by the party € ontral 
( ommetios amd the State Cowmol These two Dhaepriats 
clearly set the ditection for econmotmn and saial devel 
opment oon Shanghar Reform and revitalization on 
Shangharoewentially catered. a startup period on the later 
ages of the Saath Bive Veer Plan and the carly stages of 
ity Seventh Pre Year Plan The construction of a 
number ot lange key projects went inte high gear tn the 
lvter Stages of the Seventh Prive Year Plan. the party 
( ontral C ommttes and the State Counc approved a 
mport wha h nr commended acok rating the transtorme 
henot Shanghans coonmem, tte one what was export 
onventod While ce chopping an cA portlornented economy 
lo Profete reform and opening to the outwde world 
Shangha: also made romarkalble atevements in cco 
noma omprovement and rectification [Words indi. 
mt] a Map stirategn polny decemon to develop and 
open Pudong Thus) reform and revitalization in 
Shangha: entered a new histor al period 


With the efforts made by the preceding munnipal gor 
ermments and all resents of the city Maron progress was 
axtreved on varows fronts and the Saath and Seventh 
Five Year Plans were saccesstully fulfilled Looking at 
the past. afl of os can draw «a conmcluwon from our 
personal capernence—that 1s the 1480's were a period in 
ehah Shangha:s coonomn strength grew most its out: 
look urderwent the greatest change and its people's 
ving standard omproved fastest: Creat and profound 
changes were reflected on varrows coonomn and social 
aspects Shanghars coonomn strength grew noticably 
Its total output value reached °) > bilhon yuan mn 1990 
10) tmes more than on 1980 om terms of comparable 
proces: and representing an ay crage annual growth of 7 4 
percent The enabled us to achieve the strategn goal of 
dowhiing the total output value on the first 10 years The 
ital moome of the people ving m cites m 1990 
im reased by 9) 4 percent over 1980) yrckding an average 
annual mmerease of & A percent: The city’s total industrial 
output value m 1990 was 94) percent more than im 
VS representing an average annual growth of 645 
percent Total wacal fived asset rev estment amounted to 
141-4 tulhon yuan between 1980 and 1990) We succes 
veel completed the fiet-phase progect of the Baoshan 
Stee! Comptes the second-phase progect of the [Jinshan] 
Petrochereal Propect) the Satana Sedan production 
ne the [Yongun) Color Televison Preture Tube 
Proyect. the | Iv hang} { old Rolling Project) and other 
backbone propects laying a maternal and technological 
foundation tor Shanghars coonemn dev clopment 


Kotorm of the cconemn system was carned out on a tull 
“wale (iver the decade focuwng on the central link of 
Nv igorating enterprises we carned out reform of the 
planfeng fonancial taxation enterprise management 
forcgn trade and wage systems Enterprises widely 


adonted \ anos torms of Contract responsibality sv sticnms 
in bosrmess management and capermmented with iste 
luting the sharcholders system. the system of separating 
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lases from profits. and the system of delegating morn 
Management Powers to caterpries Tn addition we car 
ned out relorm of the prceng and Conculation sy ster in 
4 planned manner improved and expanded the marke 
of wdustnal products for daily wee and the market of 
means of production cultivated and developed the cap 
ital technology [words endistinet] labor and [words 
indistinct] markets The gov erament s macroeconoms 
regulation and control ability was enhanced mandatory 
Planning was gradually reduced and guntance planning 
and the scope of market regulation were gradually 
expanded Moreover we made positive efforts to 
develop indirect management models On the Pasn of 
jwords imdistinet) we adopted the system of Contracting 
Hnancial atlas by districts and Counties and broadened 
disirnts and counties jurindiction powers Through 
reform the excessively concentrated planned economy 
system of the past is gradually boing transtormed to the 
system of combining the planned coonomy and marke! 


regulation 


As for opening up to the outside world. over the dec ack 

especially since Shanghar was listed as an open coastal 
city on 1984 the city's coonomn and technical exchanges 
and cooperation with foregn countries has cxpanded 
rapidly The cumulative value of exports reached $40” 
billhon the caport commodity mi was gradually 
improved the percentage of highly processed goods and 
products with high added value imcreased markedly 

amount of foreign funds used totaled (°S)) billion 810 
progects directly mvested by foreign Companies were 
approved the amount of established contracts reached 
$2) 88 bilhon. and a number of technologically ady anced 
enterprises established cooperation relations with large 
imternational companies In addition we built the Min 
hang Hongqiao and ( aohepng coonomn and techno: 
logical dev clopment zones. enterprises in the three cones 
also achreved relatively good coonemn results 


Initial preparator, work for the devclopment of the 
Pudong New Zone has been launched fully Chvorseas 
tourests visiting Shangha: reached > 6 million during the 
decade. carning us $8 bilhon yuan renminth in torcign 
exchange In addition. progress was also made in 
importing foreign technologies mm making overseas 
mvestmenis. im exporting labor services and in con 
Tracting overseas proyects 


Considerable progress was made in the construction of 
the urban infrastructure (ver the last I) years. a 
number of major urban infrastructure propects wer, 
completed that have had a great impact on the natronal 
coonemys and the livelihood of residents: Foreign capital 
began to be introduced in the Construction of intrastrus 

ture preyects The crty spent 2) § billhon yuan in the past 
10 years on renovating and burlding facilities of urban 
infrastructure 10 tomes the combined im cstment of the 
previous YW) years Improvements were made in if 
passenger stations in Shangha: A new passenger station 
was built for the seventh route The mmternational ter 

minal of the Hongqiao Airport was renovated and thy 
city's three windows on the outede workd thus got a tac 
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HH Civh works Iighhghting highway Construction were 
expedited A tunnel was built under the hang 
on the Yanan bast Road in addition to the Puna and 
Jingdong expressways The citywide telephone system 
was upgraded to seven digits The capacity of the city's 
telephone switchboard was increased from | VOL000 hines 
YR to OOOO ines in 1990) The firstephase work of 
both the [words imditinet] in Pudong and the divenion 
prowect on the upper reaches of the Mua Jiang was 
completed Asa result the outmoded raftastructure of 
the city Dogan to change and the ivesiment environ. 
ment and the residents: living conditions improsed 


Readjustment of the industrial structure made gigantn 
strides: The past 10 years witnessed substantial progress 
in the tertiary industry The proportion of the city's grows 
national product attributed to the tertiary industry 
mcreased from 21 percent in 1980 to VW) percent im 1990 
Rapid devclopment was seen in the finance tournwm 
realestate telecommunnations and information indus. 
tres A multitude of civ functions were thus restored of 
strengthened The secondary industry underwent 
restructuring on product min technical makeup. enter. 
prise organization and production thus raring the 
overall level of Shanghai's industry The primary indus 
trys share on the city s GNP was basically stabilized at 4 
percent In addition. the primary industry. which used to 
be dominated by plant production. also diversified to 
include farming forestry animal husbandry sideline 
production and fishing 


The economy of suburban counties underwent profound 
changes During the last 10 years. as the output-related 
household contract responsibility system spread. rural 
financial reform deepened. the collective coonomy fur- 
ther consolidated and the overall suburban economy 
grew Agricultural production increased sicadily Town. 
ship and village industnes developed rapidly and 
exports doubled The construction of sideline produc. 
tron centers bore marked results Further progress was 
made in the integratvon of urban and rural dev clopment 
In 1990. the GNP of suburban counties amounted to 
16 26 bilhon yuan. 4.9 tomes that in 1980. representing 
22 percent of the city's GNP as compared with 11 7 
percentin 1980) The counties’ share in the local financial 
revenue chimbed from 4.9 percent m 1980 to 165 
percent in 1990) thas making positive contributrons to 
Shanghai s coonomn growth 


Scrence technology education. and culture flournshed 
The number of screntests and technologists mcrcased 
during the past |) years and technical personne! in 
varvous specialized fields more than doubled The city 
mvested rn over 15.600 major screntific and technolog- 
val propects The results of one-fifth of these propects 
already reached world levels In addition significant 
achievements were made on high-technology fields thus 
ercatl) faciitating economic construction Moreover 
further progress was seen in various social sciences 


In the past decade. we made considerate progress in 
educational endeavors. continued to tram \arrous kinds 
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of skilled perenne! and dispatched them to all parts of 
the cowntry We made nine-year compulsory education 
vnversal made sanilicanl progress in developing see 
ondary vocational and techanal education and read. 
justed and reformed higher education to enhance its 
ability to serve cconomnn contraction A few pattern 
Marked primarily by on the sob traning was istituted 
mn” adult education We made new achevements in 
virengthenmng the construction of socnalist speritual crys 
livation carching the peaple s lives protecting the peo: 
ples health and promoting China's cultural cxchanges 
with forge counties when carrying out varrous 
endeavors. such as culture. health care and phyenal 
culture 


Living standards on urban and rural areas improved 
markedly In the pavt decade local rewdents moomes 
imcreased rather rapidly reversing chromially stagnant 
levels ot the past) Average annual wages of stall members 
and workers m 1990 rowe 2 Mold over 1980) The 
average annual increase was S| percent. after adjust. 
ment for price moreases Annual per capita net mcome 
of peasants mcreased | l-fold over 1980) The average 
annual increase was 7) percent after adjusiment for 
pre mereases Income imcreases led to remarkable 
changes in local Consumption patterns Consumption 
levels of various commodities. such as food. clothing 
and daily necessities rose quite substantially Large 
quantities of consumer goods for daily use such as color 
TV sets. refrigerators and washing machines made 
inroads into households A total of 42 84 millon square 
meters of resedential quarters were built in the past 
decade This was | 8 tomes the total areca of houses built 
m the previous YW) years Eighty percent of peasant 
households in suburban arcas burlt new houses The 
municipal government performed a number of practical 
deeds that had a bearing on the people's livehhood and 
cased some outstanding contradictions plaguing the lives 
of urban and rural residents 


Despite tremendous achievements on Shanghai's cco: 
nomn and saccal dev chopment over the past decade we 
encountered many new contradictions and problems 
and there were detects and shortcomuengs mn our work 4 
current salrent proflem is the tanurc to tundamentally 
change the erratronal industnal structure Enterprises 
especially state-run large. and medhum-sale ones are 
generally lackong on vetality We have not vet fundamen. 
tally changed the situation marked hy falling cconomn 
efficrency heayy boca! financial burdens difficulty om 
balancing moome and cxpendiurcs Packward urban 
infrastructure trattn Congestron on the city and howseng 
shortages for local residents We must turther resolve 
these contradictions and profhlems carnestl om the 
1Wers 


In rev eewrng Shanghars reform and opening in the past 
decade we tend that the road has been ver bumpy 
Shangha: has the largest state-run coonemn sector and 
the highest Comcentration of large. and mediums ak 
enterprises on the Cowntry and 1s subyect to the most state 
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Mandatory planning Transition trom a partially contra 
ved Management system toa planned Commedity ooo 
Ho Sih tere ata The of Com tence and iiterac tion 
between few and old structures os Bown to om ounter 
varrows challenges Constant eflorts to open wider to the 
outede workd have set Magher demands on the urhan 
Je TReA CA ronment Compelling ws to Comcentnaty 
on changing the Backward state of our ontrastruc ture 
to hoology and management Mosditying thoughts and 
concepts formed over a long period of time ander the ote 
virwcture and emancuipating the mend to propel the 
development of production are a long-term arducus 
process ATE thes requires redoubled eflorts on our parton 
the cause of transtorming and enlivening Shanghar tn 
addition ot has greatly tempered the people of Shanghar 
further cahanced ther sense of besten responsiblity 
and messson in rns igorating Shanghar throughout the 
munripality and boosted our confidence and Courage on 
surmounting difficulties We fiemly Beheve that the 


people of S i whe have undergone many treats 
will usher on hs cconomn boom with proater 


confidence 


1h Strategic Objectives for the 1990's 


The 194s will be an extremely crucial permed for 
Shanghars cconomn and social development The 
people of Shanghar carry heayy histor responsibelities 
In thes perma we should Consolidate and devchop the 
ache ements we made in the 1980's. carry forward our 
cause and forge ahead into the future and promote the 
proowt undertaking of revitahzing Shanghar The tremen 
dows achrevements made in reform and opening to the 
outside wortd and on the modernization drive during the 
past decade have land a tanh sound towndatron tor 
devclopment on the 1990. We have also accumulated 
valuatlc cxaperences during the decade In the neat 
decade as bong as we firmly advance according to our set 
obyectives: we can certainly push the undertaking of 
revitalizing Shangha: forward to a comsderable cxtent 


The neat decade will be a period for the Pudong New 
/ome to enter the stage of development and to tay a 
foundation tor all-round comstraction om the Comeng 
century The development of Pudong «ill push Shangha: 
to the forefront of China's reform and opening to the 
outende workd in the 199s constitute a new turning 
pont for the revitlahzation of Shangha: and prov sade 
tav orate conditrons for strengthening the functions of a 
city the Cdrstrbutren) of productive forces and the 
Strategy ceadusiment of the industnal structure That 
will provide cven more mancuscring capability for the 
devclopment of Shanghar We must firmly seize thes 
histor oppertunity to combunc the devchopment of 
Pudong with the transformation of Pua: and to promote 
the all-round cconemn and swxcral devclopment of 


Shangha: 


The neat decade will be a perroad during which Shangha: 
will under new historical conditvens continu: to make 
new’ Contato to other parts of the country The 
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suppertiot The CoMntry os indiapensaiiic tor the de sehap: 
mentot Shanghar and iow unshirkatle duty to serve 
the whete country tn the 149s Singha: stented 
advance en frelon: and opening to the outede worked 
Make full wee ofits own tavoraiibe Conditions capand its 
Cooney and make few Contrainte acheos eng the 
socom step strategn obpective for the modernisation of 
er Comeniny 


The mest decade will be a pero during whith Shang: 
will accelerate the development of ity caportonented 
coonem, and stride toward the world fn the interna 
ronal cas eromment in which the workd neustrial stra 

ture rs rapedly changing and ccomemn ropronali cation 
and grouping is hong rntensitied we showld Continue te 
fully wee varus Lavoraile onternatronal comditrons be 
further peared to the needs of the workd and open wider 
to the outende workd We should mcrcase our cochanges 
and CoMperation with fore CoOMntnes Hn COON 

scremtifie technotogecal educational cultural and other 
fiekis We showld take an active part in intermatronal 
competition We should strengthen Shanghar 5 ocomornn 
strength and comprehen c urhan func trons 


\ccording to the sccond-step strategn objective for the 
soctalist modernization of our country and the enterna. 
tonal and domesin situation facing Shanghar mn the 
1990S the general strategn Concept and strategn cbr: 

tives set en the draft outhne for the coonemn and wx ral 
development of Shangha: m the next decade are to 
revitalize Shangha: develop Pudong serve the whote 
country and be geared to the needs of the workd In the 
ght of the requirements set in the 10. V car Program and 
the Eaghth Five-Year Plan tor the whole country and 
centering on the improvement of coonome offices 

we should vigorousl) readjust the cconmemn structure 
and strive to quadruptc the 1980) total annual moome tor 
the mumrcipality so that the people will be alte to live a 
tantly Comfortatte lite We should make coon possible 
effort to burld Shangha: inte an internatronal modern 
wxcralest and mult)-fundctronal city with an caper 

onented cconem, a ratronal industrial stracturc 

advanced scrence and technology, and a heh degree of 
ove zateon 


The draft outhne sets hasn demands in cightt aypects tor 
achreving the strategn goals of the next decade In 
general the demands call tor mitially rastituting a new 
cApert.diriven coonemn structure opening comprehen 
vively to the outwde world becoming an empeortant pret 
and wendow om opening the Chang hang Valley and the 
entire cowntry to the external world ratronalving the 
mdustrial stracturc and fully caplonting Shangha: + 
overall functions as a central city They also call tor 
eflorts to steady morcase the trading-dominated ter 
tary ommdusiry + propertron om the grow munnipal 
praduct to hasscall complete three practecal tasks that 
closely affect coonemen and social devclopment such as 
ct) traftk howwng gas suppl and the fomd basket 
proect) sapneficanth omprove the mvesiment and tiv ing 
cov erenment achieve prelbmenary cosults on barking the 
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me Peong afea Make spre ant progress on trans 
hormeng cht urban distrats markedly acchrah rural 
COPS TTC TIOn Fn feariy commtnes and Prong protons 
vhanges to urhen and rural areas 


We must closely integrate screen and technology with 
Prat ten cominwe to develop and strengthen new 
idustres further strengthen the rake of scnomteln ane 
ho Troha al progress 1 COOROTN CONST tion deepen 
COOROn felon and rastitute a new prohimenary strun 
tunoot soclet planned Commodity) coonem, and an 
coonemn operational meochanmm that combines thy 
Planned coonemy, with market ropulation We must alee 
further develop education culture health care phy enal 
culture and vanes other endeavor. attain a new bevel 
in Durkdong the socsaleet spertual coiivatvon further 
mprose the peoples living standards signifi antl, 
improve own lveng and working conditrons and wx tal 
wellare and further ecanch ow spertual and cultural 
mtevetees 


Realicong the str goals of the 1990's an arduous 
hestorn task The ¢ Central Committoe s hasn pute 
hres on one: 1 V car Program and the Eighth 
bive Year Plan tor Natronal Eoonomn and Social Devel. 
opment have clearly pomted the direction for ads ance 
ment tous We must comprehensively implement these 
hase guidelines im varus endeavors over the nest 
decade While taking Shanghai's realities inte account 
wo must make carnest efforts on the following 


| We must resolutely take the road of building sociatim 
with C henese Charactermtics at all tomes uphold the tour 
candonal principles and the reform and open polis 
vith coonemn construction as the central task and 
vfeate an cconemn operational mechaniwm that inte 
grates the planned coonemy with market regulation in 
xoondance with the requirements for developing a 
soclalst planned Commodity coonomy, We should take 
Shanghars distinctive features imto consideration when 
mmpfementing the vanous princeples and pohores for 
coonemn and social devclopment Daze new tratls when 
careveng owt reform and opening up and make creative 
dev clopmental efforts when conducting modernization 
However all these efforts cannot deviate from the gen- 
cal socwlest onentaton Shangha: should become a 
modernized city which fully reflects socuwlim with Che 
nese Characteristics 


* We must martan stability and actively blaze new 
tras when advancing our reform and opening cflorts 
Shanghar « the largest central coonemn city mn our 
comtry Ever pohey deceson adopted by uf will have a 
crtamn oompact at home and abroad We must pay 
sttentren to the stability and contenant, of our 
cndeavor. and mamtamn social stability and unity 
Shangha: cannot achieve the goal of enhivcnimng ttsclt it 
there os statulity without advancement Hence we must 
uphold the reform and open polos and ads ance con 
tinvoust) while mamtaming politnal coonemn and 
wrctal statvebity 
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to neder the leadertnp of the Conteal authorities and 
with the sugepeert cf all lex aletees Sthanginas sshd sory: 
the whole Commtny Petter Siangina: Mehongs te the a trek 
country Shangha: +s dev chopment he uo paw present oF 
future os ceepheraivbe trom tte Comtral authoritoos head 
ermiup and traternal provinces ame cites aeerstanne« 
The whek country showld supper Shangha: and 
Shangha: showhd worse the whole comntry In addietean to 
Dromhoning the scope of cpemeng to the caterde weertel 
Shangha: sthowkl strengthen ots dortmestn aye eaten 
With the Contral authorities support and fraternal pron 
mos amd cites Comperatoons Shangiha: should dev chop 
fasict am! toabe greater Comtriatrone to the a fers 
nation 


4 We should onallc the cone to develop m a 
wesiained stcady and (oorndmated manner The mn an 
mdepth com lesen of the posetive and negate. aspects 
ow our cooneTin comstrecten as well as an cfpen tive 
requirement for coomemn devchopment We must reeset 
on coordinating the speed and eflhorency of coomernn 
des clopment and continue to rmmprove the quality of 
coonemn growth in planning the overall balance on 
coonmemn devchopment we should set roeasenattte rola 
thoms Retween des chopment om mapper ccOROn sectors 
mm readbusting mmdustnal structure we showkd cmserc 
coonemn stability and avon drastn fluctuations om 
order to ensure that the strategn goals of the newt dew ade 
will he achiev od smoothly 


S We should regard raning coonomn ecfficrency as the 
ixal pont of all coonemen work Arming at caning 
coonemn cfficrency we showld organize social [words 
medestinet}) further readjust the mdustnal structurc 
stress the need to rane productivity and management 
levels and to rmprove laborers quality by cntesteng the 
help of scrence and technolag, and ensure a good pob on 
COMServ ng cheng, reducing consumption of raw and 
processed matenals lowerme production costs and 
improving praduct quality Cinhy by dome so can we 
mprove the overall quality of the cconemy and achreyc 
reasonabic cfihorene, of wale mvestment cflicrency 
management cflhrency technological mmprovement eft). 
crenes and social benefits 


& We should accelerate unification of urban and rural 
areas to cnsure Coordmated dev clopment of urban and 
rural coonomes We should sect our sights on the entire 
situation give thought to the devclopment of the «hole 
ony make unified plans tor urban and rural construction 
and reasonally distribute urban and rural resources 
according to the enternal relations of coonomin dev chop 
ment and take various measures to devclop urban and 
rural markets. m order to gradually torm an open 
unified and actwork-type cnterprise coonemn system 


* We should establish close relatrons between the gos 
erament and the masses. and wholcheartedl) serve the 
people Invigorating Shanghar ws the common under 
taking of the |} mithon residents of Shanghar Only with 
the masses understanding of and support tor the gos 
crament can we unite the vast numbers of residents to 
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wreberiaks the great .auw of ony gerateng Shanghhe: « rh 
cette Peart aed cme eremed Aine cant) fry treetemge th meee 
aml Manding tapetihes rth the mawees (an ee sen cool on 


coy qpetatong Sangha: 


& We thowkd firmly) estatinh the soteen of « herd 
Vrugeh and of Durkdeng up the commtry trong theret! 
wed herd work Shangha:s wxeelet qeakermereteen 6 
pres codeng wader Compatativel) Peer matereal «come: 
tems «The tasks are ardwows and ee are face mem 
dittulice bor thes coawen afl the Cadre. and the poogrk 
rest Comnteman bo desgabay the aperet of Mand straggh amd ot 
hrurhteng ap the commtny theugh theft amd hand wont we 
that owt lemeted fname! reowewrces ell have 2 greater 
ottect We mast overcome serous eaetec on) arr fects 
and carry out af enderiabings an mduvirwes and 
theetty manner 


¥ We should fem) emplement the peta. of Mertdong 
maternal cvdivathen and spertual crveivateen at the 
were time With promoting the Durkding of materal 
civehvatron ee must not dacken even a bith our cfhorts 
to Purl? spertual codhzation Eflectic mhootagn a! ane 
meta al work and widespread and thorugh wx calrs 
whootogn al education arc omportant guarantors and ar 
seritually motnating for promoteng the ferkieng of 
maternal ovrhvaten To burd Shangha: mite an open 
pmtornatronal city of wa naiet moavkermizatvon we soul 
strive to rane the lewet of epertual cr shizatron among al! 
memihter of sacet) ovtatiwh goad standards of wx sa! 
comdect foster netic work ethics and make great cflorts 
te step ap Purkdeng soceaiest eperitual crvilizatron with 
destenct Characteristics of the times 


1Ht Mai Tasks in b conemic 
During the Fighth Five ¥ 


In the course of formulating the draft outline whech has 
heen submitted to the current sewsson for detrheratron 
we comdered the fact that coonomn and wxral devel 
opment na comtenual process Some mayor Comstruc tron 
provects screntific and technological research propec ts 
and the traning of qualified personne! usually cannot be 
completed in five vears. therefore the Eaghth Bivc V car 
Plan must be formulated in comuderation of the pencral 
trend and the strategan objectives of coonemn dev chop 
ment for the next 10 vears For thes reason the draft 
outiine pots out that we must mamta coonomn and 
wxval stability over the newt five years We should 
comtinuc the task of emproving the coonemn cay iron 
ment rectiiying the cconomn order and deepening 
reform accelerating vational readjusiment and 
enhancing coonomn were, «Al the same time we 
should alo step up the construction of mayor urhan 
infrastructure progects and the start of Pudong s devel 
opment and lay a foundation tor devclopment during 
the Neoth Five-Year Plan 


Sectal Devetopment 


( omsdermg these ports the Exghth Five-Year Plan 
should be balanced over all and the relationship among 
the following sn aspects should be handled well 
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| th leheninp Eeteoen urfen cominacton and 
prcwten teem che chapemcnt—artaen ocenetren teem ame pre 
chee tree che chpecnt sowie Pk arranged progertnonally 
th Progeerteen showhd roman relative!) statwhe and the 
tee) Mrewied cope capeal congaens 


’ The leone among primar woondary and 
borhan) omens the progertven amd growth rate of 
‘teow otehastrnes whowied Pe set ratromally accoreeng to the 
prema of wtewdely cohamceng promary ondusiries 
wtrch foadpeeteng wonder, ondusinns and cnenpet) 
cally dev choapeng terran) mndustoves 


1 Tike poleteenatep Retecen eee mdustrees and comven 
tromal omdustinns—eteke pulling few technology, to 
mien! ex fo ® ReOewRET) fo fay) atleninen to ung 
mew bo Peodagy on traestorming Conv ecntromal mdustries 


4 KRelatrom heteoen the new Pudong ance and the obd 
Puss \roe— etek accoterating the devetopment in Pud 
om « 8 feoewT) fo fenoate and caw congested 
comdtroms on Poa so that a coordmated dev chopment 
hetecen Pudeng and Pua: can he achees od 


S The reletrom Retecen coonemn construction and 
wat devclopment—in additren to foxcwwng on ooo 
nome COMn tron we Mowk! ahve pay attomtoon to the 
dev clapment of screenees technotagy, educateen culture 
amd pullin health wo as te cman harmon, hetecen 
coonemen and wxrl dev chopment 


© The retatrom Retecen promoting production and 
improving the poopie s livchhaad—we showkd make 
adequate arrangements for the daily lite of both urhan 
and rural rosedents and solve ther mage problems on a 
sefev tive Rasen while string to promote production and 
rare lahor prodwctrs ity 


In tome with the premcepte that calls for sestammed stead) 
and Coordinated dev chopment of the natronal coonmomy 
and realetn planning with allowance for untorescen 
corcumsetances and taking inte account readpusiment of 
the coonemn structure and acceleration of urban con. 
struction the mayor targets of the Eaghth Bivc-Vcar Plan 
pores are cnetally set as follows the GNP well morcase 
at an annual rate of S percent mdusinal praduction ‘ 
percent agricultural production | 5 percent cxports 
S® percent grow retail sales over [0 percent and wages 
Vpercent: after allowing for inflatron 


Accordingly the draft outhne sets forth the following 
mayor coonomn and soci! tasks for the Eaghth Five- 


Year Plan perwd 


| We showld concentrate our efforts on urhan construc. 
tron haghhghtong the 10 mayor proyects and houseng on 
onder to achreve marked improvements on both the 
mvcviment cavironmment and residents biving conde. 
toms Papediting construction of the urhan imtrastru: 
ture as well as omproving the mmvesiment on. ronment 
and livong conditions are not only pressing demands of 
Shangha: revdents but abso objective requirements tor 
devclopmng Pudong and revitahzing Shangha: In the 
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Hest five years we should CoMmphete LO) paper ctiastrun 
tutal Prope ts along wilh offer proyects oo suppert of 
urban intrasinw ture ona sy stematn manner bathe fies 
three yours we showh!d Complete the Nanpu Hedge the 
Vangpu Wredg the fest phase work of the fir potty 
hen contre! proapect the fest phase work of the Wangae 
gin Pertarea The capanseen ot Monpaio Nenport and 
The COMP rehOrse cH pro Cmont of the COM alr 
weiem mm War tan tn the lawt two yvoarms we should 
tenes the treet leme of the saws the clevatod capress 
ring com around the downtown area the gas supply 
proect and the water supply propet) Meanwhile we 
showld burl ov crpasses aft Peasy Hitensec trons on the city 
Proaden north-south theroughtares and other mapor 
highways acccherate the preparations tor the Comstrus 
tron ot the Shanghar Ningbo and Shanghar Hangzhou 
expressways cxpend long distance tohecommunn atrons 
wrvnes with other parts of the country as well as 
overseas tchcommunnations services and start the 
second phase work of the divcrson prapect on the upper 
reaches of the Muangpu River tn addition we should 
gradually improve water gas and clectrn supphes the 
sewage system and a pollutron control We should also 
Strengthen traffth control promote devchopment of 
underground space and mcrcase the City 6 Capabilities to 
prevent and control disasters 


In the meat five years the pace of howseng Construction 
will be accelerated In the New Pudong Dev clopment 
Zone and along the clevated capress cing road—upon 
which a start will soon be made —arcas will be opened up 
for the construction of small residential dev clopments 
with a pleasant environment necessary amenitics and 
conmvemences tor daily lite Measures will be taken to 
actively transtorm ona planned manner the old howsing 
areas as well as the slum-dwellings and hazardous and 
crude howses according to the principle of making uns 
fred plans fighting on cxtcrror tines (WAL NIAN 700) 
ZHAN] sharing of responsibility by different districts 
and completing proyects within a set time lomet 


During the Eaghth Five Yecar Plan period while ompte- 
menting the plan to build 2S million Cuba meters of new 
housing. it is fecessary to focus attention on solving 
housing problems and speed up the construction of 
homestead proyects By the end of the Eaghth bive Year 
Plan pervod we will reach the bevel where tamules on the 
cy proper that are capable of rastaliing Cookong gas will 
have cooking gas installed 


During the first year of the Eighth Five-Year Plan 
perma if ms necessary to guarante. that the Nanpu 
Bridge 1s completed and put inte operation that the 
Wusong Road Bridge Dam as well as ots approach 
bridges and approach roads will be open to traffic on | 
May and that phasc-one of the Vanggao Road proyect 
will be completed on schedule The Zhongshan North 


Road section of the . vated cxapress ring road and the 
Vangpu ridge will start Construction as scheduled Ht 1s 
necessary to fulfill the Lash of Construction of 4 8 millon 
cub meters of housing. and requisition of 15 000 mu of 
land for housing Construction 


JPRS-C VR ODOM 
Vi Miay 1991 


To puatantor mvestments on liveng tactities and howseng 
comstruction funds should fe narod through many chan. 
nels bn addition to the overall planning by local financial 
authorities and support trom the comtral authorities we 
will rely on the whole socrety for funds through the 
meuance of Bonds Durlding of low-cost howseng by the 
poople wilh state assistance and offer methods to specd 
up the construction of howswng and gas facilities The 
hanking business should Be further ons qporated to attract 
more domesth ond forge capital Construction of 
urban property should De accelerated) land requisitioned 
ma united manner and devcloped om a Compreoheonsiyc 
way the method of rolocating howseng empro vcd and the 
masses organized to engage in voluntary labor so as to 
reduce the capenses for the fiest-phase construction of 
the proyects: cul down on capenditures tor mations not 
related to propects: and increase investment returns 


To ensure the smooth progress of urban Construction 
propects ios fecessary to arouse the cothusiasm of all 
sectors. and concentrate on tully caplorting our advan 
tages to solve all problems For cach key propect a 
powerful command system should be cstablished to 
unity the transter of resources. Coordinate efforts in 
construction and casurc completion of all progects at 
high speed and with good quality Crovermments and 
departments concerned at all levels should Cooperate 
and give support in terms of funds land manpower and 
material supply to ensure that all progects are completed 
on schedule 


In the construction of rmmer-city roads it 1s especially 
necessary to coordimate the relatronship of all sectors 
concerned) and make continuous cflorts without delay 
We should undertake and complete one proyect after 
another as soon as posssble and strive to reduce moon. 
vemence to the people's hives and traffic 


> We shall vigorously) develop tertiary industry with 
emphasis on commerce banking and so on and 
merease the comprehensive functions of Shangha: as a 
city: Vigorously developing tertiary mndustry rs an impor. 
tant way to develop the supenorities of Shangha: as a 
port. enhance its role as a central city. and create new 
financial resources The Draft of the Cutline noted that 
in the neat five years tertiary mdustry should maintain 
an annual growth rate of about 8 percent By the end of 
the Eaghth Five-Year Plan pened. its proportion in the 
natronal coonomy should reach VS percent 


In commerce based on the concept of making Shangha: 
the largest trade center and most prosperous shopping 
center m the country. we will expand the wale of 
crrculation improve the structure of varus trades 
adjust commercial networks and markets pertect: the 
organization of trading cstablishments sect up several 
comprehensive multifunctional and large-scale whole. 
sale trade centers for industrial agncultural and sideline 
products geared to the needs of the whole country and 
establish a number of new and modern commercial 
service centers which will include shopping. recreation 
toad service and lodging We will reburld the tour streets 
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and one market in the conten ot the manmcipality inte 
shopping and service streets With abendant Commodities 
and outstanding services: Each street shawl have ots 
own spoil charactermtics Hy adpasting and roburding 
Various Commercial networks and outhets: we will form 
|) commercial centers at the district level We will make 
an overall arrangement to restore and establish several 
specialized Commercial streets 


In tnancwl work, we will develop and umprove the 
wcialist financial system with the Contral Hank as the 
leader specialized state banks as the mann body and 
other financial organizations as rontorcements These 
banks and financial organizations will cooperate with 
cach other om then operations We will morease the 
ability of caterprises to acquire long-term and medium. 
term credit and stumulate short-term loans We will 
further increase various financial businesses. gradually 
improve stock market operations adpust the forewgn 
exchange regulating market) devclop various insurance 
and leasing businesses accept a number of foreign 
funded banks and other financial undertakings im a 
planned way expand contacts with financial undertak- 
ings in trateral provinces and municipalities and trom 
outside China. and give tull play to the role of financial 
undertakings if cconoemn Construction 


In addition to laying stress on devcloping commercial 
and financial operations other new tertiary industry 
undertakings should also be dev cloped during the Exghth 
Five-Year Plan pernod 


In real estate business. we will continue to implement the 
policy of leasing land and dealing with foresgn firms. and 
invigorate the real estate market 


In tourrsm. we will rane service quality through 
improving the structure of lourst organizations. open up 
new spots for tourism. speed up the burlding of tourrst 
tacthties. and advertise to attract more tournsts from 
foreign countries and other localities in China in order to 
increase the income from tourism by a relatively greater 
estent 


In communications and information. we will further 
strengthen various kinds of information service net: 
works and have them serve the enterprises. the whole 
country and overseas customers We should commer- 
cahze communications and information work 


During the Eighth Five-Year Plan period. we should 
reasonably adjust various policies for dev cloping tertiary 
industry We should increase investment in devcloping 
commerce financial work toursm and information 


service We should appropriately open up some arcas of 
operation om tertiary indusiry to foreign firms We 
should encourage those enterprises in other localities 
which produce or handle famous brands and good 
quality Commodities to set up permanent establishments 
in Shangha: and promote the prosperity of tertiary 
industry in Shanghar 


FCONOMIC AD 


1 Hs necessary to adjust the endustrial structure and 
LOC rologic al bono ation WHth stress On Faising eCOnOmiE 
ethos and raring the Competitive power of Shang 
hars udusiry at home and abroad 


The adjustment of the padustoal structure concerns the 
sustained power of Shanghars coonomn devchopment 
and the Competitive power of Shanghars industry at 
home and abroad inthe contin 1990's During the Eighth 
bive Year Plan period. irs necessary toetlectively grasp 
the work of reforming the ondustiial structure and reor- 
gani7ing and tronstorming Various cnterprises lo raise 
coonomin efhcency with the gouls of reducing energy 
COMSUMptOn using less Faw matonals Culling transpor. 
lahhon costs down applying high technology and pro- 
ducing tems with high value We should rare the quality 
of man imdusinal enterprises to that of the world 
standard during the later part of the 1980's 


The draft outline of the 1O-Y car Program and the Eighth 
bive-Year Plan tor the Foonomin and Socal Develop: 
ment of Shanghar Municipality has put forward a con. 
crete concept for dev cloping main industrial enterprises 
im the muncipality In accordance with this concept. 
light industry and other consumer goods imdustries 
should follow the trend of devclopment of the world 
market. actively adopt new technologies. devclop new 
products. improve packing. and raise quality of products 
m order to further increase the competitive power of 
Shanghai's products in domestic and foreign markets 


As to machinery and clectronics industries. we should 
lay stress on forming associations. reorganizing and 
renovating Mayor enterprises. carrying out technological 
transformation. and speeding up the integration of 
machinery and clectronics industries We should 
increase the export of machinery and clectronic products 
to carn foreign exchange and turther rare the level of 
machinery and clectronics industries 


In the supply of raw materials. we should pay attention 
to the aced of raring quality imecrcasing vaneties and 
reducing consumption. and restructure the supply of raw 
materials We should lay stress on promoting intensified 
processing of raw materials and devclop and produce 
items which may replace pmported products and items in 
short supply We should emphasize comprehensive ut- 
hivation of raw matenals and provide various kinds of 
good quality raw materials for production and construc- 
tron work 


As to new industries. we should continuc to strengthen 
the acrospace industry In addition. we should lay stress 
on developing microclectrons computers. broengincer- 
ing. optical fiber communications. laser and other high- 
technology products 


In order to realize the concept put forward by the draft 
outhne. we should carry out massive technological trans- 
formation for various industries: During the first three 
years of the Exghth Five-Year Plan period. the muni 
pality will establish a fund for urgent technological 
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transformation According to the direction of industrial 
production. we will give priority to supporting the fol- 
lowing things 


(1) Major trades and products to be developed during the 
bighth Five-Year Plan period and the Ninth Five-Year 
Plan period 


(2) The 14 hey screntific-technological proyects and sup- 
plementary proyects for promoting production 


(1) The apphocation of new and foreign technology in 
domestic production 


(4) Mayor products for export which require high quality 
and intensified processing and can carn large sums of 
foreign exchange 


(5) Projects which are conducive to raising the overall 
technological level of industry 


(6) Major technological renovation projyects which can 
give full play to the benefit of large-scale operation 


(7) Mayor projects for adjusting the arrangement of 
industrial production in the urban area 


(8) Mayor proyects which can help reduce the consump- 
tion of energy and raw materials and promote multipur- 
pose use of materials 


(9) Mayor projects which import advanced technologies 
by using foreign funds 


(10) Export-onented industrial proyects with advanced 
technology in Pudong’s new district. 


In order to realize the concept put forward by the draft 
outline we must also speed up the organizational reform 
of enterprises We must make up our mind to chiminate 
a number of backward trades and backward products 
which consume large quantities of energy and raw mate- 
rials and cause serious pollution. and close or merge 
some enterprises which are inefficrent and lack prospects 
tor devclopment We should properly handle the matter 
of yob placement tor workers of those enterprises. We 
should formulate specific policies and measures to pro- 
mote the reorganization. association and merge of enter- 
prises. We should establish a number of interregional 
and interdepartmental enterprise groups which can com- 
pete with other enterprises at home and abroad We 
should strengthen the planning and management of 
various trades and give full play to Shanghai's advan- 
tages in various trades The technological transformation 
and organizational reform of enterprises are all for the 
purpose of rarseng the overall quality of Shanghai's 
industry and increasing its economic efficiency We 
should seriously unfold activities of insuring a year of 
better quality. more vaneties and higher economic effi- 
crency on accordance with the arrangement of the State 
Council We must carry out the task vear after year in a 
permanent manner to insure concrete results 


JPRS-CAR-91-0M1 
Ma May 1991 


We should make sure to stop the downward trend of 
various enterprises in economic efficiency within this 
year, We should make sure that local budgetary indus: 
trial enterprises can fulfill ther tasks of making profits 
and returning taxes to the state with a total not lower 
than that of last year. The total amount of money to be 
delivered to the municipal treasury by all indusinial 
enterprise in the municipality should be higher than that 
of the previous year. Accordingly. all enterprises must 
firmly establish the thinking that quality is the lifeline of 
Shanghai. We should focus our attention to grasping the 
Management of various enterprises. use high quality 
products to capand and occupy markets. and strive to 
achieve Maximum cconomic results 


Various departments in charge of industrial production 
should further implement the policy of letting enter- 
prises have decision-making power All fronts in the 
society should strive to reduce the burden of enterprises 
and create a favorable outside ens ronment to ny igorate 
enterprises. 


4. It is necessary to attach importance to coordinated 
development of urban and rural areas. speed up the pace 
of agricultural modernization. and build up new socialist 
rural areas. 


The revitalization of Shanghai is linked to the coord:- 
nated development of urban and rural areas. The drafi 
outline puts forward the policy of integrating urban and 
rural areas. following the two basic points. promoting the 
coordinated development of the three industries. 
building the four bases. and speeding up the pace of 
agricultural modernization in Shanghar The stable 
development of agriculture will have a significant 
bearing on the overall economic development and social 
stability in Shangha:. During the Eighth Five-Year Plan 
period, we must insure the basic stability of the produc. 
tion structure and the stable output of grain with some 
imcrease over the previous period We should appropri- 
aicly increase the acreage of cotton, and actively dev chop 
export-oriented agricultural production We should cx 
tinue to increase investment in agriculture In particular. 
we should guide peasants to increase their investment of 
labor and to raise ther investment of labor tor publi 
works in order to strengthen the collective economy and 
do a good job in irrigation construction. We should raise 
the level of mechanization in agricultural production 
We should continue to implement the responsibility 
sysiem with the household contract linking output to 
payment. improve the dual operational system of coop- 
erative and separate farming operation. and improve the 
service system for agriculture We should further 
improve the operation of state farms and give full play to 
their role as models We should actively and property 
promote the farming operation of marketable grain. 
cotton. and edible o1! in an appropriate scale We should 
rarse the overall labor productivity of agriculture 


In the hight of the decrease of the acreage of farmland in 
suburban areas cach year. we must strengthen land 
administration and cherish and reasonably utilize every 
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plot ol land We should make sure that nonagricultural 
prowects will use as Hitthe farmland as possible, and also 
Hake efforts to rechomn tidal land and improve tarmiand 
with medium or low yields. We should build some high 
Standard fields with stable and high yields 


The vegetable basket proyect is one of three important 
and practical things we must sitive to do well im the 
1990's) This will have a bearing on the improvement of 
the lvehhood of city residents and the stability and 
prosperity of the nonstaple food market During the 
bighth bive- Year Plan, the production of nonstaple food 
should imerease at an annual average rate of 3 to 6 
percent. along with the merease in the population and 
consumption The output of major nonstaple tood 
Should imerease to some extent on the basis of stabilizing 
then production. The stress of our work in this regard in 
the neat few years is to be put on accelerating building a 
coordinated network of nonstaple food-producing cen- 
ers. strengthening the screntitic management of non- 
staple tood production. vigorously readjusting the 
variety structure of nonstaple food, and improving 
product quality and the channels of circulation We 
should see to rt that once nonstaple food 1s produced, it 
should be immediately supplied to city residents 


In achieving agricultural modernization, we should 
develop agriculture through science. technology. and 
education. Forces im varrous quarters should be orga- 
nized to turther carry out the bumper harvest plan. the 
Spark Vlan. and the blazing Prairie Fire Plan. with the 
stress on tackling difficult: problems in agricultural 
proyects: Efforts should be made to popularize and apply 
achievements scored in agricultural screntific research. 


toumprove the rural management and service network of 


scrence aad technology. to raise funds for the develop- 
ment of agricultural scrence and technology through 
various channels. and to continuously increase our ser- 
entific and technological capabilities of serving agricul- 
ture We should strengthen rural education. train quah- 
fied personne! of various types. stabilize and devclop the 
contingent of rural screntests and technicians. and raise 
the levels of peasants’ cultural and screntific knowledge 


We should continue to mumplement the principles of 
vigorously supporting village and town enterprises and 
devcloping rational plans (guiding) and strengthening 
their management In connection with the readjustment 
of the municipal industrial structure and m accordance 
with the plan tor the devclopment of villages and towns, 
we should gradually build a number of small industrial 
arcas that are concentrated and have their own charac- 
teristics: We should guide village and town enterprises to 
further readjust ther structures and to serve the pur- 
poses of supporting large industries and foreign trade 
We should promote sound and steady devclopment ot 
village and town enterprises 


While dev cloping the rural cconomy. we should conser 
entiousthy step up planning of the construction of \illages 
and towns as an important task in building a new 
socialist Countryside Proceeding trom reality and taking 
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a long-term point of view, we should pay attention to 
combining the economic, social, and cay ironmental ben- 
clits and conscientiously make or revise plans for the 
comstruction of county seats, townships, and villages. 
According to local conditions, we should arrange a 
rational distribution of small production and residential 
areas, water and power supplies, roads, forests, lactories, 
and villages with different functions and characteristics. 
We should do a good job in expermmenting with selected 
pomnts and use the experiences gamed there to guide the 
work in an entire area. In accordance with the state 
requirement for counties in pramie-covered areas to 
make themselves green by planting trees. we should 
persist in atforesting areas by planting trees ina planned 
way and strive to build Shanghai's suburbs into a new, 
beautitul, prosperous, and civilized socialist country- 
side 


5. Has necessary to turther develop science. technology 
education, culture, public health, and other undertakings 
lo promote economic construction and the progress of 
society as a whole. Undertakings such as science. tech- 
nology. education. culture. and public health are impor- 
lant aspects in the building of spiritual civilization. 
During the Eighth Five-Year Plan, we will adopt positive 
measures lo merease Necessary investment in the devel- 
opment of scrence, technology. education, culture, public 
health. and other social undertakings to promote the 
improvement of the quality of Shanghai's economy and 
ransing the civilization level of society as a whole. 


Scrence and technology 1s the first productive force. In 
the Eaghth Five-Year Plan period. we shall continue to 
carry out the fundamental policy stressing that economic 
construction must rely on science and technology. and 
that scientists and technologists should onent their 
endeavors to economic construction. We shall increase 
investment in scrence and technology through various 
channels and levels, rationally put science and tech- 
nology to work. and make better use of Shanghai's 
screntific and technological strength) The main tasks 
suggested in the draft outline for promoting scrence and 
technology im the neat five years cover research in 
applied technology. high technology. and basic science. 


During the Eighth Five-Year Plan period, as we gear our 
efforts to economic construction, we shall augment the 
integration of scrence. technology. production. and 
trade. tacihtate the transformation of scientific and 
technological results into productive forces. and solve 
crucial technical problems involved in the upgrading of 
traditional industries. In addition. we shall organize 
screntific and technological forces to assist in the devel- 
opment of agriculture. accelerate the construction of the 
new technology devclopment zone im Caoheying. des clop 
high and new technologies on a selective basis. and 
emphasize the industrialization of high and new technol- 
ogies. Moreover. we shall design well the Fudong scicn- 
tific park. keep abreast with the devclopment of new 
technologies abroad. expedite research im basic science. 
build up technical forces. and enhance research in social 
scrences. Under the guidance of Marxism. we shall study. 
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und spread knowledge of, major theories and issues in 
connection with Shanghai's economic and social devel- 
opmentin the 1990's in an exhaustive and solid manner, 
encourage scientific solutions, and build up scientific 
confidence, and promote the practice of making dec 
sions ina democratic and screntitic way 


Promoting education and raising the quality of the 
people is essential to the revitalization of Shanghar The 
education front shall cultivate qualitied people in var- 
ious specialties for the 2st century and provide intell- 
gent people needed tor the modernization of China. 
Schools at various levels and of various kinds shall 
firmly adhere to the education policies of the party and 
the state, persist in the socialist onentation of education, 
give lop priory to moral education, and rawe the 
ideological, political, and professional levels of both 
educators and the educated. 


bducational development during the Eighth Five-Year 
Plan period should focus on strengthening basic educa- 
lion and raising the status and level of Shanghar's basic 
education. In accordance with this requirement, it is 
necessary to greatly strengthen teachers’ training, 
improve educational facilities: properly resolve the con- 
tradiction of continuing high school education by grad- 
vates of primary and middle schools, earnestly imple- 
ment plans to reform curricula and teaching materials. 
and promote reforms of educational thinking, materials, 
and methods. It is also essential to continue to deepen 
reforms of educational institutions’ management system, 
methods of running schools, and enrollment and the 
cxamination system. While improving and upgrading 
the conditions for running schools in Pudong’s existing 
primary and middle schools. we should take Pudong’s 
development into consideration and build (’a number 
of) quality middle schools. 


During the Exghth Five-Year Plan period, it 1s necessary 
to further readjust the disciplinary structure of sec- 
ondary vocational and technical schools, and to 
Straighten out their management system. Its essential to 
concentrate on effectively running a number of pio- 
neering vocational and technical schools, and to build a 
new vocational and technical educational training center 
in the new Pudong area. We should develop higher 
education steadily. readjust its structure and disciplinary 
system rationally. continue to reinforce key disciplines, 
forge close links between higher education and the 
economy and society. strive to improve educational 
quality and the efficiency of running schools: and stress 
variety. In carrying out adult education, we should 
vigorously conduct traming. primarily, of personnel for 
key posts and mid-level and semor technical workers. 
actively develop continuing education, and comprehen- 
sively improve the quality of workers in all trades and 
professions 


The whole society should show concern for the youth's 
healthy growth, contribute more money toward educa- 
tion. integrate school education with that at home and in 
society, and nurture new socialists. Governments at all 
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levels and relevant departments should ierease input in 
education, actively support educational endeavors, and 
promote coordinated development inp education and 
economic construction. Cultural undertakings play an 
important role in Shanghai's modernization drive, which 
is Orrented toward the world, It is necessary to further 
promote various cultural endeavors, such as news pub- 
heation, broadcasting, movies, television, literature, and 
art. An important task during the Eighth Five-Year Plan 
period is to develop these endeavors by upholding the 
principles of serving the people and socialism and ot 
letting a hundred Mowers bloom and a hundred schools 
of thought contend, and by working hard to build a 
socialist culture with national traditions and Shanghat’s 
characteristics, Press units should uphold correct media 
conduct. Publishing departments should give priority to 
social benefits, continue to print: Marxist: academic 
works, strengthen the compilation of local chronicles. 
publish more superior reading maternals: and print a 
number of good cultural and artistic works on literature. 
movies, television, music, dancing, the fine arts, drama. 
and quyt, that are suitable for the large international city 
of Shangha: and are characterized by superb national 
traditions and distinctive features of the times. 


li is essential to satisty the people's diverse cultural 
needs, continue to hold various large cultural exchanges 
with foreign countries, such as international television, 
film, and art festivals, further expand cultural exchanges 
with foreign nations, stress the traming of literary and art 
personnel, and improve literary and art troupes ideolog- 
ically, politically, and artistically. 


We shall strengthen management of various cultural 
markets and carry out the anti-pornography campagin 
unremittingly. With each relying on itself, cach district 
and county shall develop its own community culture 
with local characteristics. We shall increase investment 
in the recapitalization of Shanghat’s outdated cultural 
infrastructure and technologies by accelerating construc- 
tion of major cultural facilities, such as a new television 
tower, large opera houses, and modern libraries. 


During the Eighth Five-Year Plan period, in an effort to 
improve public health in the city, we shall further 
augment the practice where the government takes charge 
of the work with the cooperation of various departments 
and with the people's participation in accordance with 
requirements for developing a world-class sanitary city 
We shall further the patriotic public health campaign to 
raise the overall standard of public health in the city. We 
shall continue to emphasize prevention in public health 
care, Step up efforts in preventive health care, strengthen 
the prevention and control of infectious and epidemic 
diseases inflicting severe harm on health, raise the 
quality of health care services, consolidate the medical 
establishment. and improve medical ethics and prac- 
tices. In efforts to promote public health, we shall rely on 
scientific and technological advancements, accelerate 
personnel! training. [words indistinct]. and foster coord)- 
nated development of health care. preventive health 
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care, Medial education, and medical research In addi 
thon, we shall improve health care and sanitary cond: 
tions on a selective Dass. consolidate the three-tiered 
health care network in the countryside, and improve the 
efficency of exmting health care and sanitary organiza: 
trons We shall promote the development of traditional 
Chinese medicime so as to strike a balance with that of 
Western medicine We shall strengthen supervision of 
Medical practice. enforcement of medical laws, as well as 
the legal system of health care 


In the work concerning physical culture, we shall step up 
traming of athletes. establish good sportsmanship. and 
raise the standards of competitive sports In addition. we 
shall promote sports activities suitable for the general 
public so as toomprove the physique of the people 


The quality of environment has direct bearing on eco: 
nome construction and the people's well-being The 
draft outhne. aiming at Shanghai's long-term develop: 
ment and improving the living environment of the 
people. calls for actively tackling pollution of the envi 
ronment During the Eighth Five-Year Plan period, we 
shall further our effort in environmental protection by 
stepping up the montorng. prevention. and control of 
environmental pollution. In particular, we shall keep the 
headwaters of our potable water from being polluted We 
shall accelerate the effort to fight environmental pollu. 
thon. the management of environmental sanitation. and 
the greening campaign in the city. In this way, we shall be 
able to umprove the quality of Shanghai's environment 
markedly and lay a sound foundation for steady 
improvement of the city’s ecological environment 


As birth control i a basic policy of the state, we shall 
continue to control Shanghars natural population 
growth During the Eighth Five-Year Plan period, we 
shall strive to keep the city’s natural population growth 
rate at ) 1000 annually We shall strictly control the kind 
of population growth duc to unnatural factors in the city. 
including the new Pudong areca To achieve these goals. 
we need to further the propaganda and education cam- 
pagn on birth control strengthen leadership. and 
manage the work in accordance with the law In addi 
tron we shall strengthen the birth control network that 
enoomparecs the county. district, town, township. neigh- 
horhood and village levels. racluding residents commit. 
toes We shall umprove technical services and ensure the 
implementation of current bith control policies and 
measures at the grass-roots level 


1. Concentrate t forts on Developing Pedong and 
Continge Lo Promote Reform and Opening 


Smooth implementation of the goals outhned in the 
1): Year Program and the Eighth Five-Year Plan 
depends to a large extent. on whether we can achieve the 
dewred results in reform and opening. The general 
requirements for Shanghai's reform and opening in the 
1990's call for upholding the socialist onentation. cxpe- 
diting Pudong’s development and opening. intensifying 
reform ina timely manner. gradually establishing a new 
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structure of socialist planned commodity economy. ine 
tially creating a new patiorn for developing an export 
driven economy. energetically promoting Pudong ’s 
development and opening to the outside world. and 
accelerating the development of an exportorented 
eoonomy under the base principles of reform and 
opening land down by the CPC Central Committee and 
the State Council 


The CPC Central Commitice's proposals on formulating 
the 10-Year Program and the Eighth Five-Year Plan tor 
National Economie and Social Development note that 
earnestly developing and opening up Shanghars new 
Pudong area is an important task in the neat decade 
Throughout the 1990's, we should concentrate on pro: 
moting Pudong’s development and opening. conduct 
various pioneering experiments with reform and 
opening in the new Pudong area. such as forging links 
with foreign countries, integrating the new and old areas. 
and combining planning with the market. propel the 
steady development of an caportedriven economy in 
Shanghar,. and make due contributions to economic 
development in the Chang Jiang Valley and across the 
nation. 


The Eighth Five-Year Plan period marks the intial 
phase of Pudong's development. In the neat five years. 
we plan to complete a number of key infrastructural 
projects, provide seven kinds of infrastructural services, 
and level sites for construction purposes as part of the 
effort to develop small localities in the new Pudong area. 
and to create basic conditions for attracting domesti 
and foreign funds and promoting development in the 
new Pudong arca. Meanwhile, we plan to concentrate on 
charting [words indistinct] overall plans and long-term 
plans for various subdisiricts. It is necessary to 
strengthen and implement various policies. improve the 
new arca’s Management system. strive to launch a 
number of large pont ventures and cooperative projects 
in the next five years, mstitute an imitial scale of devel- 
opment in the Wargaoqiao. Jinqiao. and /houjpadu 
development subdistricts. and continue to enhance 
investment returns 


Along with the construction of a large modernized 
harbor area, we should develop entrepot trade. bonded 
warchousing. and processing of export products in the 
Waigaoqiao Bonded Zone We should integrate the 
development of the Jinqiao Export Processing Zone with 
the transformation of Shanghai's traditional industries 
and build new enterprise complexes that arc advanced. 
export-onented, highly efficrent. and nonpolluting The 
state should construct modernized banking and office 
buildings. as well as a number of business service, 
cultural, and recreational facilities. in key financial and 
trading districts to promote the tertiary imdusiry In 
developing Pudong. it 1s essential to continue to consol- 
idate and improve the three development sones of 
Minhang. Hongqiao. and (Caoheying) sum up cxaper- 
ences carnestly. and advance Shanghai's opening cflorts 
In developing export trade. it 1s necessary to pay atten- 
tion to improving the structure, quality, and level of 
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COPOFL CORTTIONITIOS® CPhI COOROT Means to read 
JUS The port product fink. and pros ring assistance to 
ihe export of a number of hey. highly competitive 
Pratacts wilh development Prospects on the interne 
tonal market Tremendous efforts sthould be devoted to 
improving the quality and reputation of export products 
Packaging Marketing and service We should also lower 
ihe costs of exports and improve ccomomn benetits 


We should seek few avenues for foreign trade and 
organize group corporations abroad We should set up 
permanent forcgn trade tains and exhibition conters at 
home and abroad and plan more international markets 
We should continue to bolster combined industry and 
trade enterprises and dev clop export-orented port ven 
tures of Various hinds We should encourage more enter 
prises Which enjoy lavorable conditions especially large: 
and medium-sized enterprises and enterprise groups 
which produce machinery and chectrical products for 
export to march inte the workd arena and parti ipate 
directh on international competition Meanwhile we 
should vigorously develop internatronal tourism labor 
exports and engineering Cooperation sentence indis 
tinct] 


We should continue to channel foreign funds inte accel: 
crating Shanghai's coonomn development and urban 
construction: We should make full use of the preferential 
policy for the Pudong New Zone to attract direct invest 
ment from foregn Hong Kong Macao and Taman 
businessmen in various ways. through saris channels 
and at various levels We should attract funds trom 
foreign banks and international banking mnstitutrons and 
Strengthen the management of making using and 
repaying foreign loans Foreign investments should hy 
rationally onented according to our undustnal polny 4 
number of enterprises with advanced technology should 
be set up to carn foregn exchange through exports Wy 
should particularlh combine attracting forcign tunds 
with transforming old enterprises promote the techno: 
logical progress of traditional industries and the 
upgrading and updating of products. and carn mon 
foreign exchange by exporting more products 


We should continue to improve the env estment environ 
ment straighten out work procedures. semplity proce: 
dures for examination and approval omprove cules and 
regulations. and rane our work cfficrency In dealing 
with foreigners. one office should open one window and 
use only one stamp 


In developing Pudong and opening Shanghar wider to 
the outeide world we should attach great importance to 
the use of intellectual resources: We should use varus 
traning methods for varus kinds of specialized per. 
sonnel and establish a set of svstems for turning human 
talent to good account We should formulate preterential 
polices for attracting talented people and create cond: 
tons for the participation of vanious types of personne! 
with specialized knowledge im the devclopment oft 
Pudong and the revitalization of Shangha: 


JvRSC VE OE ON 
i May 1991 


We should vaewersingly continue to deepen reforms and 
uphold the pomciple of Comprning He planned coon 
with market regulation While making efforts to sete. 
oulstanding probleme in social and coon lite we 
should promote the allrownd reform of te ooomearin 
structure 1 a gpunded and systematn way 


\ccording to the above requirements we should decpen 
reforms in the following four aspects on the meat chee mele 


1 We should strengthen the establishment of a macte 
coon fepulation and Control system 


) We should establieh a socialist market system step by 
ep 


1 We should readjust and straighten out Dawn coonenin 
relations including ccomomn folations between Ue stat 
and enterprises between munnipalities distracts and 
counties. and between the state. collectives: and ondivid 
uals 


4 We should promote reforms on the Pudong New Zoom 


During the Eighth Five-Year Plan we should imc reas 
the vitality of enterprises: especially large: and medium 
sized state enterprises on accordance with ther status as 
the central link in graspeng reform We should impr. 
reform measures already adopted We should conduct 
new felorm capenments in selected units 


The draft outhne ports out tn the meat five years we 
should sires retorm of the enterprise structure. the 
housing system staple and nonstaple toad prices the 
wil security system and the banking system tn 
reforming the enterprise sirumcture we should persist in 
separating the functions of the gow crnment from those of 
enterprises and appropriately separate ownership trom 
the night to operate We should gradually build a vig 
orous operating mechanwm for modern enterprises 
sutted to development of the planned commodity 
eoonems Although the other four reforms are armed 
principally at solving some outstanding proflems in 
coonemn devclopment and the people s daily tite. they 
will also help in carving degrees rmprove the external 
environment for enterprises. the other tour reforms will 
make the soceal sccurity svstem asarlaile to onterprises 
when the latter readjust of reorganize and they will alse 
make favorable financial market Conditions ay arate to 
enterprises when the latter dev chop production and carn 
out techanal transformation This will cnatyl 
entreprises to tree themselves trom many social respon 
sibilities and further concentrate on production and 
cope rations 


Reform of the enterprise structure To deepen the reform 
of the enterprise structure we should tocus on changing 
the operational mechanism and rarning coonomn cth 
cence Main tasks in thes regard are as follows Con. 
tinved ctlorts should be made to omprove the contract 
managerial responsibility svstem In renewing Contracts 
for those enterprises whose onginal contracts hav« 
expired, the base figures tor the new contracts should be 
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Hahonalived on line wlll the principle of making miner 
adpestiments whi marmtarning overall stabelity At the 
wae tte owe showhl encourage the development of 
conglomeraios and the amalgamation of enterprives and 
oplimise the allacation of production clements We 
should ale deepen the internal reform of enterprives 
Thies means the strengthening of cnterprive management 
and The Um prosement of the systems of perwnnel and 
wages profit retention and distribution as well as finan: 
cla! Management including accounting and auditing 
Tapenmental projects for separating enterprives tas 
payment trom profit delivery should be canned owt ina 
well-gunded and planned way The cclationsip between 
the state and enterprises with ropard to profit distribu: 
thon should be defined step by sicp Leste of the share: 
holding system among enterprises “ould be conducted 
on a wider scale im a vigorous aed yet safe way New 
ways should be explored for enterprises to rane funds 
and utilize foregn capital 


Reform of the howsng system The hase goal of this 
reform os to estableh a new mechaniwm for the date 
collectives. and ondividuals to make pornt efforts to rane 
funds for housing construction. actively promote the 
commercilization of houses and accelerate houwwng 
construction in the munmcipality The year we will put 
into effect a new program. that 1s. setting up a publi 
fund and issuing appropriate subidies for housing con. 
struction having the sellers of houses buy a certain 
amount of government bonds. giving preferential treat. 
ment to house buyers. and establishing a housing man. 
agement committee In the future. thes reform will be 
gradually deepened as required by the proctial wtua- 
thon 


Reform of staple and nonstaple food prices Ratronal- 
ving the prices of staple and nonstaple foods. including 
gran cooking of pork eggs vegetables. and bean 
products 1s of great importance to promoting produc- 
hon and invigorating the market) The reform. which 
concerns the vital interests of the broad mawes of 
residents requires a sound plan and carctul arrange- 
ments and should be carred out in a vigorous yet sate 
way under the condition that the general price level is 
strctl controtied The magnitude of price adjustments 
should be kept withen the lomits that enterprises and our 
financial department can withstand Also to be taken 
inte full consideration os the residents capacity to bear 
the ompact of the price adjustments If necessary. com- 
pensatory measures should be taken so as to ensure that 
the liveng standards of the vast majority of residents will 
not decline after the price reform. As for the concrete 
implementation of the reform measures. we should start 
from the easy ones and put mio effect the proper 
measures at the correct times in a step-by-step manner 


Reform of the social security system Adjusting produc- 
thon pattern and deepening enterprise reform both naced 
a sound social security system as a guarantee The target 
of Shanghar’s social security system reform 1s to establish 
a social insurance mechanism for the state. collectives. 
and individuals to younth) provide for unemployment. 
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old-age and medial ieurane Emphases should be 
placed of the establehment and ompro sc cment of two 
ieurance Systeme Cle is the Hlemploy ment meus 
system With the reform of the wage system we should 
enlarge the scope of unemployment imeurance and per 
fect the methods for helping the jobless people We 
should gradually put rate force the employment method 
whereby omployers and pod appli ants can close cach 
other In addition. we should make pertent the various 
labor service systems including the cmploy ment apeney 
system and vocational traning and gundam servnes 
The other is the old-age mmeurance system Enterprises 
and most rastitutrons in our munnipality should intro 
duce an old-age rnsurance system for then employoes 
whe have to pay @ corte amount of premium to be 
covered by thy cmurance As for individually owned 
workshops and stores in urban and rural areas as well as 
private enterprises the main system should be an old-age 
imsurance with premium pard by the insured indi nduals 
In rural areas different forms of old-age insurance should 
he ratroduced as conditions requir 


Reform of the banking system Development of the 
financial market 1s an objective requirement in onder to 
merease the vitality of enterprises improve the role 
Played by urban arcas and expand the openness to the 
outside world In conjunction with the development of 
the Pudong area tt 1s necessary to establish a number of 
hanks and financial corporations with Chinese and for 
cgn investment and banks which arc solely owned by 
foreign mvestors Efforts should be made to dev chop and 
improve the securities market forcgn cxchange adjust 
ment market) and short-term loan market While 
ensuring sinct control there should be more Channels for 
enterprises to make imvestment in varnous fields Thy 
scope of transactions on bonds and stocks should be 
gradually expanded The variety of securities handled by 
the Shangha: Securities Exchange should be increased 
and the securities market should be opened to the 
outside world step by step in a planned way under the 
guidance of the central department concerned Enter 
prises should be encouraged to meuc stocks for markets 
outside Shanghas if they are qualified to do so Eurther 
efforts should be made to improve the credit loan 
responsibility system tn addition savings banks for 
raving funds for howsing construction should be estab. 
lished in various localities 


\. Step t A. Lt, —-t 
Civilization and Mobilize AM Positive Factors Lo Strive 
To Attain the Grand Objectives of Shanghai's 
Development 


The attainment of the strategn objective of the 1990's ts 
the common wish of people un the whole municipality 
We are full of confidence m our future At the same time 
we must also soberly see that Shanghars coonomn 
development and city construction will continue to be 
himited by such shortcomings as the shortage of 
resources and tunds that the tasks of readpusting the 
economic Structure) raring coonomn cffrcrency and 
increasing the vitality of enterprises are still very 
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arduous ane that we tay stell lace aneapected diflhcal 
tes ard ProPhonis en Carrere out reform and the open 
prelnny These defficulives ane problems may create some 
contradictions and contain i peoples mind and 
there are still sore westaile factors on the present stable 
whet 


Thoorder tooo eencome all difficulties and accomplish the 
great task of rovrtahizeng Shanghar the key lies on rverty 
livin the faeces grceng full play to lavoraile factors on 
various Fels wasting all the people as one canon our 
COnSCHOHAess and cnaking progress wilh a proneenng 


sprit 


1 Hos necessary to farther strengthen the busking of 
soctalest spertual covelivation The busking of son nabest 
siritual Covtlivation oes an empertant poal in bushing 
vaithom with Chinese characternstins a well as an 
Hportant puaranton for promoting the building of mate 
ral civelivaton 


Shanghar must cater te the work and further open to the 
outsede work Therefore we must farther liberate our 
thinking and cohance oer Cons ruses of opening to 
the outewde workd (in the other hand we must abso 
hoghicn our vylance and guard agaist conrosson and 
filiratien by Conmupt mdeatogy and culture We should 
oppose bourpeorns Therahivation At the important histor 

ral period of revitahizong Shanghar and devcloping Pod 

ong we should sec nous Lavorable conditions and alvo 
see dithicultres on our advancing road Accordingly we 
must strengthen the burldong of socilest spiritual civil 

vatven and unite the broad masses of cadres and people 
to fultill the grand ofyective on the 199s 


The empros cement of deotogs and morality 1s the eswence 
of busking speritual covshvation and sets correct onen 

tation tor busking spertual codhvation tn onder to 
ahreve the goal of brinprng up one new socialist gener 

atom after another with high wheal. moral mteprity. a 
peal general education and a sense of discipline we 
must penctratingh untold education on patrotwm col 

lativewm and socwlem We should form 4a new custom 
of loving the motherland boveng the people loving labor 

loving screnmce and lovong socal on the whole soctety 

We should adapt ourselves to burkding a socialist modern 
international city and give prominence to education on 
social morality professonal ethis tamil moral priv 

ples and youth behavror We should continue to untold 
activites of prow sding good service good onder and good 
environment) and of establishing “five good hamilres 
We should turther foster the good socal customs of 
becoming civilized resdents creating covdized units and 
busking a covshived city 


We should om two to three years tume systematecalls 
conduct ndeolopral and politcal education tor statt 
members and workers on urban arcas and tor peasants on 
rural areas respectively with stress on the party + basin 
line hase natronal situatron and folk scatioments tn 
carrying out ndeologecal and politnwal cducatn we 
should not avon hot and difficult ports on the masses 
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eolognal understanding We state analy ce tle 
domesti and vetermatronal setuatian ane tlhe fot cau 
of problens i ndeoboagical understanding ane find bases 
and methods tor solving those protons Ta thas way we 
will be able to fame the political come crueness and 
leolopn al quality of the Drowd masses We shouted 
eMac’ The asses sense of responsebility as masters of 
the society Gn Carryeng out reform and opening to the 
cuts work and on promoting som naleet medernication 


We should persest on aatolding: activities ot barking 
spiritual covilizatvon poently by the armyemen and the 
people and dea good pol in carry eng out the activities of 
supporting the army and prving preferential treatment te 
lanhes of fovolutionary anmnymen and martyrs and of 
supporting the pos crmment and cherestang the poop 

We should strengthen education on natronal defense and 
enhance the peoples Comscrusness of natronal defense 

We should give full play to Shanghar people 6 honoratyh 
tradition of trusting the army lovee the anny show sng 
concen for the army and supporteng the army We 
showld further promote and constantly devebap the har 

nonnouws folatrons formed Tiroughout the years between 
the army and the poople 


In carrying out dheohopeal and politcal work we should 
carry torward and give tall play te tome traditions 
comscrentiousl) study the new sotuation and mew Charan 

terestes Pay attention to actual results and caphan 
things to the masses on accordance with then special 
charactermstics and ona tively and versatile manner We 
should attach importance to the pouring cole of publ 
opinion mn the society foster anew style with a clearcut 
stand and cotnize anhealthy tendencres 


In burkding spertual codhizatin we showhd alve adhere 
to the precip: of domp practical things We should 
acoomplish several thongs which may promote pood 
styles cach year and perwst our work fon several years 
monder to achieve actual progress 


The omprosement of education scree and calture and 
the omprovement of ndeolapg, and morality are comphk 

mentary to cach other They all promote the develop 
mentol maternal codhzation The dratt outhone has made 
spect, arrangements tor the work of dev choping cduca 
ton seme and culture On the bases we should 
formulate o plan ter promoting speotual cocdization on 
the whole munnupality and mclade of ynte the general 
Plan tor promoting coonomn and socil deschopment 


the mtellectuals arc an emportant force on burkdong 
socialist speritual covdhizatien and promoteng sociulit 
nexderm vation The whole socet) must respect know! 
cdpe and respect people with talents Leadeng cadres at 
varus levels must carnesth do practial things to 
mprove working and bing condita of ntetlectuals 
We should advecate and canny torward the patroth 
speritot Chona . outstanding intellectuals and then spirit 
of devotion We stow encourage the broad masses of 
mictectuals to po deep into the coalitves of tite and make 
new contibutrons to the great cause of promoting 





JPRS VER OL ON 
Mi Vbwy 190% 


wilt fodennivation and of carrying owt reform and 
opening to the outeale world 


> Thos fecexsary too umprove socialiat democracy and 
legal system We should extensively mobilize and rely on 
the asses on bushing socalem under the leaderiip of 
the working class We should implement the princuple of 
peoples democnmtin dictatonip with the alhance of 
workers and peasants as the foundation We should 
turther develop socaliat democracy Chovernments at 
various levels must consciously accept supervisnon by 
the peoples congress and by the standing Committee of 
the people's congress at the same level We should attach 
importance to and develop the role of democrat parties 
and people of vanous circles 19 the society on pros song 
political consultations and exercising democrat super 
vison 


We should establieh and perfect the procedures and 
system of democrat supervimon and make poly dec 
sons ona democrat and scentiiic manner In party. 
ular before the implementation of important reform 
Measures. we should extensively listen to op rnrons from 
varvous sides and fully and reasonably reflect the will 
and raterests of the masses of people We should attach 
importance to and develop the role of masses organiza. 
hons—including trade umons the Communnt Youth 
League and women's federations—as bridges and links 
between the party and the people We should unite with 
the broad masses of people to promote the devchopment 
of economy and all other work in the society We should 
attach importance to work related to natronality aflairs 
religion. overseas Chinese affairs. and Taman We 
should unite with people of vanous natronalities. com. 
patrrots on Hong Kong. Macao and Taran and overseas 
( hinese to work with concerted efforts for the rev italiza 
thon of Shanghar Muninwipality 


We should effectively carry out the work of cove aflaers 
and strengthen the burkding of poliinal power at the 
grassroots level We should give full play to the positive 
role of varrous districts, counties. neghborhoods town 
ships. towns residents committees and villagers) com. 
mittees on the comprehensive improvement of pully 
security city administration and building socialist spr. 
tual covihizateon 


We should strengthen socialist legal system and rvsurr 
the democrat and legal svstem of socalwm We should 
guarantor the people's night of beng the masters of the 
country and unsure stability and unity and permanent 
peace im the society At the same time. we should uve the 
norm of law cconome relations. and socal activ itres to 
mesure that all coonome and social activities are carned 
outonalawtul manner We should continuc to straughten 
out laws regulations. cules and related documents. and 
gradually perfect varus coonomn and administrative 
laws We should persist in making decisions and carrying 
out administrative work im accordance with law We 
should implement the Second Five-V car Plan tor popu. 
lanizing knowledge of law and extensively conduct cdu 
Catron on the legal sstem among all coizens om the 
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munnipality whit adherng to the central task and 
continue to fae the soctaliet legal comscrousness of 
cadres ard masses 


Graovernment personnel especially) leading adminintiva 
tive cadres at all level. showld play a leading role in 
studying. enforcing and abvdeng by law so as to set an 
example tor the people They should do well in omple: 
menting the admnntitive procedural law and establivh 
and make periect a work system for admnestrative 
organs to pertorm there lamctrons according to law 


This necessary tocarnestl strengthen the pudiial admin: 
istrative work contingent and to perist in making com: 
prehensive efforts toumprove publ onder We should 
mobilize and organize the forces of all social sectors by 
politkal cconomn administrative and legal means wo 
as to deal hard blows—-according to law-——to serous 
crmunal offenses and all hinds of Comes detrimental to 
social stability Continued efforts should be made to 
strike hard at cconemn comes and deepen the struggle 
to wipe out the sik vices so as to marntann a normal socal 
order and create a sound social ens ironment 


1 We should go all out to ensure a Clean and honest 
goverament and wage an unedepth struggle against cor 
ruption With the deepenme of the coforms and expan. 
von of oun openness to the outside world itis ampere 
tive to further strengthen the effort to ensure the 
cleantiness and honesty of our povermment carry out the 
anti-corruption struggle: and martian close tres between 
the goverament and the broad masses of peaple Cron. 
crament functronanes and all other personnel leading 
cadres in particular must be upright and incorruptible 
work dihpenth and cthorenth and serve the people 
wholeheartedl) They should reset vanous unhealthy 
practices on ther own rtatiee in close comnmecton 
with COORG CONSIFuCTION Hrs necessary | strengthen 
supervisnon and checkups earth emphasn on mveste 
gating and dealing with the cases of law offenses and 
disciphine vrolations among leading organs as well as 
aimoestrative judul and econmomn supervisory 
departments Those who have committed coonome of 
other comes who have abused official power for selfish 
ends and whe have bent the law to practice lavorntim 
must be treed according to law. and there should be no 
appeasement regardless of the offenders: posts once ther 
comes of malpractice have been verified As for those 
who display a scrouws degree of burcaucracy and are 
derehet of duty thus constituting malicasance. nos 
imperative to mnvestigate and determine ther habelitres 
according to law Those who have farted to obey orders 
and protybitrons and who have veolated law and disc: 
pline must be dealt with sorvousty, 


We should make great cflorts to rectely and correct the 
unhealthy practices of government departments and 
varus professrons and trades. and give full play to the 
role of law-enforcement and supervisory, departments. 
imcluding ondustnal and commercial administrative 
departments as well as financial taxation. price. publi 
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security customs. auditing. and supervisory depart 
ments We showkd encourage and support democratn 
Parties. mass media. and the Masses of people to oven ie 
social supervision With regard to those protons which 
the Masses have seriously complained of which are ota 
serious ature and whieh have an extensive effect we 
should devote great eflorts to solving them 


Theos year all professions and trades showhl pay close 
atiention to three mayor things ieotogaal oducation 
iNstitution of the necessary systems. and leading cadres 
li ws ompertive to combine the efforts to correct 
unhealthy practices with the campaign to learn trom bey 
beng. sell-cxamination with the sol itation of informe 
ton from the masses open checkups with secret imyves 
tigations and the c\aminations of various Cases with the 
rectification and perfection of regulatrons and rules 
Particular attention should be pan to comrectong the 
unhealthy practees of those trades that are closely 
related to the people's daily needs Examination and 
rectification should be conducted semultaneoust) bape 

rence pained on certain localities should be used in 
developing the work in the whole area tn thes way the 
work of correcting unhealthy practices will be promoted 
in the entire munncipality 


To ensure honesty and cleantiness oppose Cornuption 
and correct unhealthy practices of various professons 
and trades. we should persevere and act wnremuttongly on 
a down-to-carth way From now on. no mation where 
corruption or unhealthy practices are townd we should 
imvestigate and deal with them resolutely and promptly 
By so domg. we will inspire the masses of the people 
remtorce ther confidence and cnatle them to see ther 
bright prospects 


Fellow deputies. the era of the Eghth Five-Year Plan 
perrod has begun The great plan tor revetalirong 
Shanghai has untolded before our coves In onder to attain 
our objectives and realize our ideals. ions necessary that 
we make protracted and arduous cflorts We must hold 
even higher the banner of reform and openmge to the 
outside world further emancipate our minds Change our 
old ideas. have the courage to set forth mew ideas 
undertake Pudong’s devclopment man cven better 
faster and bolder way and accelerate Shanghar s dev cl 
opment We must consider the interests of the whole 
coordmate our actions. have the courage to take up 
responsitility and rely on collective weedom and the 
masses strength to do Shanghars work well together Wy 
must improve our work sivle mtegrate ecflorts to 
improve work cfficency with Shanghars des chapment in 
mind resolutely omplement our plans and poles and 
do all work mn a down-te-carth way We must carr 
forward the cause proncered by our predecessors and 
forge ahead inte the future, plant our feet on sold 
ground quicth immerse ourselves on hard work and 
display a persevering spent mn order to overcome ditt 
culttes which he ahead and to make new Contributions 


We are convinced that wader the correct leadership of 
the party Central Committee. the State ( owner! and thy 
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Shanghar Munnipal CPO Committee with concerted 
eflorts by Shanghars workers. peasants itetlertuals 
and cadres al various levels on the glorious tradition of 
the revolution with wot) and cooperation trom all 
democrat partes and all patriots. mechuding bony 
Kong Macao and Tarwan compatriots and overeas 
( hinese Compatriots and with the energetn support of 
Hraternal provinces and meunncipalities PLA units and 
armed police units in Shanghar we certarnly can full! 
the 1 Year Program and the bighth Five Year Plan 
successiully Creat plans lead to unified will and heayy 
responsibility makes people work hard Let us work with 
one heart and one mind and share weal and woe to open 
up Shanghars future [applause] 


Shanvi Conducts Public Opinion Poll on Reform 
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[Artecte “Poll bones Statvalety 
ment Are Shared Wishes] 


Reform and Devclop 


[leat] The Research and lavestigation Office of the 
Propaganda Department of the Shan © POC ommettos 
recently conducted a LOLO00- people publi opinion poll 
across the province The poll shows that vast numbers of 
people and cadres share a desire to stabilize the overall 
viuation continue reform develop the economy, and 
take the road of socwlam with Chinese characteristius 
firmly and unwavcringls 


Thos survey combined the questionnaire method and 
informal discussions and uvalved | 4) units including 
1) prefectures (muncipalities.) 2S cownties (districts) 
1 mening coterprises. three offices. and five rnstitutions 
of tugher education A total of 9°99 valid responses 
were recened Partoepating mm the poll were 2404 
workers 2 91S peasants. 1.45) onstetuteonal cadres 
1 50) college students and teachers, 468 screntith and 
techincal personnel and SOO township residents 


the Political and bt conemic Situation Is Stable, People: 
live and Work in Peace and ( ontentment. and the 
Spiritual Status Is Healthy and | coking Coed 


In the surveys 29 percent of the respondents thought that 
(hina today os politaall and coonomiecally state and 
people arc calm. 467 percent thought that despite the 
presence of a few destabrhzing clements the situation 
overall «state and 21} percent thought that ( hina 1s 
politically stable but there are quite a few coonmonmn 
problems Onl > > percent thought that the situation rs 
rent gonnal 


Vskhed “how does your lenge standard compare to last 
sear” 16 percent of the respondents sand that ther 
moome have gone ap and living standards have det) 
mich omprwed” and S14 percent sand that then 
moomes have mereased ” ther lvelhood was static 
and thes were sateshied Another 20.6 percent san that 
although ther moomes had gone up. ther living stan 
dards had scarcely omproved duc to price moreases Cnty 
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66) pereent reported (a drop on eh come and a dechie on 
ving standards Tn informal dis westons most poopy 
wn that price iereasves had Been Drought under comtredl 
amd were fo longer fearful that pres would po trough 
the root Witike they still had some Compharnts about 
equitable distribution and the problem of mental and 
Manual labor Commanding difherent wages a majority ot 
people mdiated that lite was getteng better and the 
asses were working and living 6m peace and Comtent 
nent 


Following the stabilization of the political and oconennn 
Situation and The rtensiication of ndeohogecal and polit 

hal work the ideological status and sprritual outhook of 
the people have changed notably The poll shows that 
S15 percent of the respondents Comsdered then spun 

tual status good and ther work dedn ated including ') 6 
percent who described themselves spiritually aso striy 

ing hard-working and full of confidence about then 
work amd 909 percent who sand that although they 
were fet happy about some msues they managed to put 
work fest and were conmscrentiows A mere | percentiat 
the people “lack Confidence are pessemietn and deitle 

voned = «This shows that spirttuall speaking. a vast 
majority of the cadres and people are positive and 
forward-looking and have confidence mn our caus 
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to Strack Root 
talk Vineree of tha Penate \re Now 
Foster Comoitael to tiktas te te Road 


\shed what then views were on the “educational cam 
paign to upheld the four cardinal promciples and oppos 
hourgeos therahvaton U4 percent of the respon 
dents sand that “the results have heen romarkatte and thy 
hevehot political Comscrousness ahout opposing houngoors 
herahvation has gone up 82.4 percent described th 
educational campaign as “quite saccesstal) and sand that 
ti had helped cleat up some meundersianding = 25 4 
percent sad that ot had worked to a lemited extent tut 
that problems of a deeper mdeohogn al bevel still needed to 
be resolved fn addition 9 1 percent described the edu 
catonal campargn as perfunctory, and metlectivs 


In response to the question “What are your views on 
private ownership. the multeparty svstem and the par 
hamentan demaratn wetem” over SO percent of the 
people sand that “thes ate capitalist coonemn and pola 
alenstitutrons moompatitle with Chena s natronal con 
ditvons We must not have anything to do with them 
finly 5 | percent thought that they represent “the trend 
of the tomes and that sooner or later C hina must go down 
that road 


fon putting down the disturbances and suppressing the 
rebellion 61 J percent thought that the situation ov crall 
has been sabilived. while 119 percent thought that 
although a number of problems have vet to be worked 
out the situation has achieved some semblance of oa. 
tility and unity The view was held bs 41 percent and 
49 percent of college faculty and students respectively 
tar hogher than the proportions on the LOO peopk 
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survey i TRY This comseneus fully stows that thy 
desire for stabelity and the oppesetion to disturivncc a 
widespread among the Masses as well as large mummbers of 
cadres 


\ehed what then views were on “Chena taking the 
whialiet road 87 > percent ot the respondents sand that 
the achievements have been spectacular that only 
witahem can save China. and that only sociation can 
develop China A mere 27 percent Bele ved that ins not 
strictly) necessary for China to take the socnalint rome 
thal perhaps ( hina may develop even faster if it adopts 
coptaiam We can we from the above that trem 
adhering to the road of sociliwm ceth Chinese chara 

teristics 1s consistent with the terest. of a vast mapority 


of the people 


Asked to give ther views on the successes and Larlures of 
a decade of reform and openness, 84.1 percent of thy 
respondents sand that with its enormous achievements 
the decade of reform and openness has been a success on 
the whole despite its failures ane muestakes Clty sr 
percent beheved that “the farlures of the decade were wo 
eviensive that they outweigh its limited achievements 
The consensus among the cadres and masses rs that 
reform and openness is the way to make the country 
powerful and the people nich and that the achievements 
of the past few vears cannot be denved They sant What 
the masses fear most these days 6 a change im polis 

The party's reform and open polos are popular 
among the people and are mn line with ther wishes Wy 
must continge to umplement them firmly 


Asked what thes thought about mmpros ing the coomeonnn 
emvironment rectiiving the coonomn onder and con 
nung reform. “1 percent sand that 1 has been “dis 
timth effective and that the natronal ccomem, m6 now 
hoping to develop moa “positive directon Ww” 
percent thought that numerous problems motwith 
Vanding «ts has been quite successful, and onl 24 
percent had a negative attitude toward ote rntonmal 
discussions. most people noted that the dic to ompros: 
the coonemn cavironment and rectify the ccomenmn 
onder has gone a long way toward Cooling the overheated 
coonems and getting nid of structural umbalances inte 
ton and coonemen chaos Still) problems the market 
Sluggrshness fund shortages and tow protitabelity 
cannet vet be ipnored 


The enterprise contract responsibility system was 
deemed “successful” by 17 2 percent of the respondents 
who sand ot must be continued ~~ and “hasically success 
ful ty 8° 1 percent. who noted that of still had a tot of 
probiems and that contract methods must be ompro cd 
Another 16.49 percent sad that “there arc both pros and 
coms about the contract nosponsibility system and that 
we have vet to come up eith somethong better | 61 thy 
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415 peasants polled Wd percent believe improving 
unified management and developing the village level 
collective economy i an urgent need in rural economn 
development at the present moment. a guarantee of the 
common property of peasants, and 44.7 percent sad 
that policies should vary depending on how productive 
forces are developing in different localities. instead of 
being imposed unitormly across the board ~ Asked to 
name the “most important task im rural work today.” 
‘2 2 percent picked “stabilizing and improving the 
household responsibility system linking remuneration to 
ovipul 1A percent chose “populanszing and dissem:- 
nating agricultural SAT.” 16.5 percent chose “improving 
unified management and developing the village-level 
economy and |) percent said that the most important 
thing was to “step up village-level organizational con- 
struction centered on the party branch © This shows that 
the vast majority of peasants not only support the 
household responsibility system of linking remuneration 
to output but also demand that it be improved continu: 
ously. that the collective economy be expanded. that 
agricultural SAT be disseminated. and that we take the 
road of common prosperity This is a good sign in the 
current drive to deepen rural reform 
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Customs lo Facilitate Foreign Trade Service 
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[Article by Dar Jie (2071 0267), chet of the General 
Administration of Customs “Chinese Customs Vigor: 
ously Serve the Open Policy] 


[Text] Since China implemented the open policy cus- 
toms work has undergone great devclopment In 199! 
Chinese customs processed over 200) million tons of 
import and caport goods and inspected and released 
nearly 70 millon ee entering and cxiting the 
country. two-fold and | ‘fold imcreases. respectively 
compared to statistics of 1978 before the adoption of the 
open policy Incoming and outgomng postal materials and 
various means of transportation havc also shown subtan-. 
tial growth In response to the new situation of reform 
and opening up the customs have reversed the trad. 
thonal concept of passive defense adhered to the prin. 
ciple of faciiitating opening up. deepened the reform of 
various services. and promoted foreign coonomi rela 
trons and trade screntific technological, and cultural 
exchanges. and frendly contacts 


With the rapid devclopment of foreign coonomi reta- 
trons and trade the customs have reformed the supers. 
won and control system semplificd procedures and 
provided convemences for legal entry and cant) Some 
customs have implemented systems under which import 
and caport goods can be declared imyspected. and 


released alongside ship 24 hours a day. thus speeding up 
the mspection and release process to help direct port 
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traflh As for complete sets of equipment, precision 
instruments. valuable goods urgently needed materials. 
and container Treght customs sends people outside the 
supervision and control areas to render imypection and 
release services. To meet the needs of opening up. the 
customs have opened customs offices in inland areas 
where there are many import and export activities and 
coastal open cones to help enterprises carry oul Customs 
procedures For commodities that are delivered to and 
from inland areas through ports of entry of exit. inland 
customs are established to handle directly the import 
and export procedures in accordance with the method of 
iransier shipment Al the same time. the customs have 
continued to improve the supervision and control 
system consisting of first-stage Management. on-the-spot 
supervision and control, and follow-up management 
and explored and implemented on a trial bases new 
supersisvon and control models To change the con- 
gested situation of the highway transportation of Mua. 
nggang Port ot Shenzhen. the Jiulong customs has built a 
limited-access transter ground to exercise stricter super: 
vison and control and provide more convement entry 
and cant To rane work efficrency and the modernization 
levelot management the Jiulong Guangzhou Shanghar 
and Tianpn customs have used computers to automize 
operations concerning mepection sheets. taxation. ver: 
fication. statistics. and release. and have established an 
automated system for declaring goods passing through 
the customs All this has shown great results 


In recent vears some enterprises have vigorously devel- 
oped the caxport-onented economy. and the customs 
have also vigorously adopted measures to support them 
such as implementing the management system of bonded 
factories warehouses: Moreover to encourage export: 
onented enterprises to develop in the direction of mul- 
Liple processing and carn more foreign exchange for the 
state, some customs have developed “united bonded 
factories” and “two-tier management warchouses — 
After allowing television and woolen textile industries to 
be bonded as groups on a trial bases. the Beying customs 
have enabled these industries to reduce production cost. 
merease the competitiveness of such products on the 
international market. and improve production and man- 
agement In recent years. the Jiulong customs approved 
the construction of China's first bonded warchouse for 
export goods. providing convenrence for the owners of 
the goods and facilitating export: Currentlh China has 
more than SOO bonded factones. 1.100 bonded ware- 
houses and over 800 “trustworthy enterprises — Most of 
these enterprises have achieved good economic returns 
In 1990 the processing of umported materials mcreased 
28 percent compared to the previous vear and the labor 
income from such processing reached $700 million. an 
mecrease of 13 percent 


To meet the needs of sustamed. stable. and coordinated 
national cconomn devclopment and the demands of the 
improvement and rectification campaign. customs has 
vigorous!) developed the regulatory functions of tariffs 
lo serve State macroeconomic regulation and control In 
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FOCORT Sears domestic made somagram machines have 
reached the advanced level in quality and can satiety 
domestn demand bhoweser a lange number of such 
Mahines were stl Deong imported This aot only 
Aflected domestic sonogram machines bul also resulted 
in the lows ofa large amount of foreign exchange The 
timely feedback of thes information by the Customs 
Attracted the attention of the leadership of the State 
foun Consequently the import tanith rate ot sone 
gram machines was readsusted to stop blind imports 
Since TYSY the customs have followed the production 
supply and marketing situation of mmport and export 
goods and import and export devchopment trends in 
accordance wilh the pronciple of restricting the iter 
and supporting the superior stipulated by the state 
indusinal poly and made timely proposals on read 
justing tart rates: The State Counce Tantt Regulations 
Committee decided to readjust the tantt rates of some 
import and export commodities on nine different occa 
sions. and plaved the role of protection and promotion in 
restricting the blind emport of advanced technology and 
equipment and the export of raw materials that are in 
short supply at home 


Taritls are an important source of state revenue In 
recent sears. the customs have continued to umprove the 
tant collection and management system. strengthen the 
work of tant classification and price estimate intensity 
the screening of import and export goods correctly 
calculate and levy tarts. and prevent mistakes loop- 
holes. and evasion of tarts thus guarantecing the state's 
tax revenue In view of the situation that the money 
supply is tight on the market and that enterprises owe a 
large amount of taxes. the customs have adopted cflec- 
tive measures to expedite collection of overduc taxes 
achieving outstanding results In 1990) thanks to the 
hard work of their customs. the ports of Tiangin, Jiulong. 
and Zhanpang collected all overduc taxes and became 
ports with no back taxes. Between 1979 and 1990 
(China's customs collected a total of 129 billion yuan in 
tarifts accumulating funds for construction of the state 


Because some foreign investors once were suspicious of 
(China's open policy. customs in all areas have adopted 
such methods as door-to-door advertisement. consulta. 
tron. and holding forums to publicize customs laws 
rules. and regulations concerning foreign nationals In 
accordance with the state's preferential policies tor 
enterprises with foreign imvesiment. special cconomn 
vones. coastal open cities. cconomic and technological 
dev clopment zones. and coastal open zones. the customs 
have also offered advice to enterprises. helping them 
solve problems and take advantage of these preferential 
pohhoes They have achieved fairly good results in this 
regard) Between 1979 and 1990. China's customs 
granted more than 65 billion yuan in tant reduction and 
exemptions This played a positive role in expanding the 
use of foreign funds and accelerating the dev clopment of 
the cxport-onented economy 


The | ith Assan Games held in Beqing in 1990 presented 
To do a good job in 


a severe test for the customs 
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welcoming the Vein Cranes the Custos Meaequarters 
eviablished a loading growp and set forth clear ane 
voequivocal demands Comerning the screening and 
release Of Asin Crames supplies tor tas reduction and 
Cee ption purposes as well as the storage and Control of 
luggage and belongings of atheletes Comehes reporters 
and travelers entering and cxrting the country The 
Bering customs which had the heaviest responsibility 
set up a special window at the declaration counter for 
\sian Games supplies It alo reserved a pate at the 
Boring airport especially for Asian Games personne! and 
had it guarded To provide convemence tor trends of all 
Nationalities Halve stationed work groups at the site of 
the Games Before and after the Games pertinent cus 
toms officials mapected and released over 6° COO tons of 
sian Games supphes and 190000 passengers With 
great efhioency and polite service they satestactoriy 
fulfilled then tasks 


Nineteen-ninety -one os the fest year ot umplementation 
of the Eaghth Five-Year Plan as well as the critical vear 
for mproving the coonemin environment rectifying the 
economic order and deepening the reform China will 
lake an important step in readjusting the ondustrial 
structure of the national economy further open up to the 
world and begin to comprehensively) omplement the 
foreign trade Management system under which enter: 
prises assume sole responsibility for then own profits 
and losses and make their own management decisions 
indusiry and trade are integrated: and a united stand is 
adopted when dealing with foreign customers All these 
reforms and readjustments have created many new situ. 
ations and problems for the customs To safeguard and 
promote social stability and cconomn devclopment at 
home and better serve the policy of openmge to the 
outside world the customs should thoroughly) imple. 
ment the principle of “regarding promotion as the key 
and further deepen the operational reform to ensure that 
various customs policies and measures are coordimated 
with the strategic steps of the state's open poles. that 
various operational management systems and opera 
tional procedures are compatible with the dev clopment 
of foregn economic relations and trade and of screntitic 
technological. and cultural exchanges and that the tarift 
system ison tine with the state demand tor readjusting 
industrial structure and product mix and further 
impros ing the operational mechanism that integrates the 
planned cconomy and market regulation 


—Further improve supplementary customs measures for 
supporting cxpansion of the open policy We should 
study and tormulate detailed rules tor implementing 
the procedures tor administering the Shangha: 
Wargaogiae bonded sone. an overall plan tor the 
supervision and administration of the Pudong dev cl- 
opment zone. and procedures for the supers msion and 
administration of other bonded zones appro ed by the 
State Council In accordance with clear open and 
highly functional principles. we should revise and 
promulgate a senes of regulations for admunrsicring 
the omport and cxaport of goods produced by ftorcign- 
tunded enterprises © Three-capital” enterprises should 
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hy pron the tithe Trustworthy onterpries atten the 
owner aoe approval oof the custome of ther 
.Hetraton and management have been tarry 
got ot thhes Pawe always atvded by the law and if they 
havo subrtied a wetten appheation in addition 
they will alse De given conveniences Hn management 
awcondingh We should establish a system to bak ap 
vod Coordinate all customs along the continental 
Dring Delween Ast and Europe and do a good job in 
Preparing ter the various forms of coordmated trans 
port and acdhenestrative systems after such a link is 
ostabhished 


burther reform the tantt system dn accordance with 
Ihe States demand for structural readjusiment and 
lorcyen trade system reform. we should quickly studs 
ways to roaepust Lan) rates. merease the difference 
between preferential and regular tanitl rates. concen. 
Trateon the transition of current tantl regulations to a 

coordinated Commodity names and coding system 
and doa pood poboin preparing tor implementation of 
the Coordinated system 


Deepen reform of the system of processing through 
customs Coordinating with the populanzation and 
use of computenzed declaration. we should carry out 
necessary reforms on the administration of enterprises 
personnel procedures. and forms of customs declara- 
thon define the customs might to examine and approve 
declaring enterprises. and set forth policy limits and 
control measures for declaring enterprises engaging in 
the declaration activities in areas where they are not 
reprsicred with the customs We should use the 
highway transport control system of Shenzhen port as 
a breakthrough port and imcrease the speed of pro- 
cessing through customs by changing the form of 
declaration clarifying legal responsibility and 
enlarging the scale of differentiation We should also 
enforce a stricter control system and cxplore a new 
mode! for processong through land customs 


(arryeng out further reform of the control system tor 
nontrade articles We should conmscrentiously review 
the successtul caperence gamed by the customs in 
mspecting and releasing the articles carned by Lith 
\sian Games personne! entering and carting the 
country and study ways to change the on-site layout 
and operational procedures and systems We should 
smplity procedures provide politc satekceping ser 
‘ces. and speed up the release We should also 
Strengthen control and merease the ability to mak« 
prompt on-site decessons and handle unexpected mc: 
dents 


Purther streathen macrocconemen control in accor 
dance with the reform of foreign trade system we 
should strecth entorce the permit management 
stem We should improve customs management 
over the ompert and cxpert of processed goods con 
looong on strengthening follow-up management and 
rane the level of tant collection and management 
concentrating an the work of estemating prices Wy 
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Should strengthen aoetesmupeling eflorts in maritime 
a Stopping Channels: vaerousty attack drug cultural 
rely ate Coperetic smuggling and other vrohations of 
law suchas Halsey rng dechonation forms. hediag articles 
Wosecret Places and fonng permits to smuggle com, 
Weadihes foQMnng a Perm and other commodities 
under stale umport and export restrctions: We should 
turther des clop Cooperation with other administrative 
and law catercement departments i the aan 
smuggling work so as to maintain aermal order in 
customs cathy and exit and guarantor the sound devel 
opmentot force trade and economic relations 


Strongthooing the legal system of the customs On the 
buses of sorting out all customs cules and ropulations 
we should study a series of legal wsues which urpenth 
need to be reselved gradually improve legistation. and 
morease The openness of such rules and regulations 
We should strengthen the interpretation of legislation 
and the administrative interpretation of rules and 
repulations while dong a good job in standardizing the 
customs law catorcement activites and institutional: 
ving the supersvisson oof law enforcement and 
improving administration according to law To meet 
the needs after emplementation of the “administrative 
ligation law we should strengthen the work of 
reesamining and handling cases and. at the same time 
discover study and solve specific problems cvrsting 
im customs legistation and law enforcement so as to 
bring customs supervision and control duties morc 
into line with the demands of the legal system 


Strengthen the ideological progress of the customs In 
accordance with the demands of the government tunc- 
lronary system we should strengthen education and 
traning guide customs personnel in cstablishing the 
concept of customs. learning professional ethics. 
abiding by professional disciplines. and improy ing 
professional skills. and continue to improve the 
quality of customs personnel We should insist on the 
strict Management of customs and conscientiously 
carry owt the anti-corruption struggle Through 
improving internal supervision and restraint mecha- 
nisms and accepting cxtensive social supervision. we 
should oppose unhealthy tendencies in the mdusiry 
and maintain the honesty and integrity of customs 
personnel so as to cnable the customs to make greater 
contributions to reform opening up. and stable and 
coordinated coonomn devclopment in the new year 
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LABOR 


Tabor Union Helps Relieve Nickel Company 


I asses 


CET SOSON SEY) Reyne INTE Lin danelid 
UT WEIS Mav ¥/ 


[Text}) Benong. May TS (NINH Ab Thanks to the 
cttorts made by its labor union, the Jinchuan Nonterrous 
Veotal Corporation has sustamed steady growth despite 
decreases Un its maining capacity. todays WORKER 
DAILY reports 


The Jinchwan Company. China's largest nickel producer 
and located in northwestern Gansu Province closed tts 
open pit last year, which reduced its mining ability by 
S000 tons of mckel content and made ut difficult tor the 
COmMpany to escape cconomic loss 


To help tace the challenge. the company’s labor union 
has organized the workers to start various kinds of work 
contests that improve work efficrency by stressing the 
importance of scrence and efficiency 


In regards to the company’s smelter. for mstance. the 
workers submitted over 234 suggestions in the first 
quarter thes year. of which 201 have been accept 


The efforts have paid off. as the company has pro- 
grossed steadily in the past months 


The nickel output. sales-income and profit of the com- 
pany achieved in the first quarter of the year are respec- 
tively 1L16 percent, 10.9 percent and 13.59 percent 
higher over the same period last year 


AGRICULTURE 


April Imports of Cereals, Edible Oils 


HAC US 104691 Bevine Chl Datahase in bnelish 
»” War 9 


| Teat) Beqrng (CEL}—Following 1s a list showing C hina’s 
import volume of cereals and oils in April 1991. released 
by the General Administration of Customs 
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Item tan | April 1991 j April 1990 
* " 
( ercals ton | 249 \4) 1329 67 
+ + + 
wheat ton porvaoy | 148 48) 
. + . 
soybean ton 63 
. + . 
Sugar ton VAI aan 
. - , 
Animal oils ton taas 4.822 
and tats 
+ + + 
bditic ont ton jie 4 749 
> > > 
(Mher ols ton S806) #i til 
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Hebei Invests More in Agricultural Development 


CM JUST 849) Horne VINE tin beewliwn 
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{Toat) Shipashuang May 12 (NINHE Ab Heber Prov. 
mee, One of the agricultural bases un north China, wall 
invest 4.26 Dillon yuan oo agricultural production and 
husbandry this your 


Cao Jinzhang. acting chiet of the planning commission 
of Heber Province, told NINHL A in a recent interview 
that the money will be used for a comprehensive agricul: 
tural development on the Marthe Plain and an ecological 
proyect in the mountain areas to the north of Bening 


He said these proyects include increasing 82.666 hectares 
of and restoring and improving 248.000 hectares of 
irrigation areas. and transforming low-yicld and opening 
up farmland 


\i present. Heber has some 653,000 hectares of cult 
vated land. and the output of some of the province's 
agricultural products holds the leading position in the 
country. The province is also supplying agricultural 
products to Bering 


(ao sard that grain output reached 22.77 millon tons 
last year, the highest im the province's history. The 
output of cotton and of crops also exceeded their 
planned targets. he noted 


The outputs of grain. cotton and oil are expected to reach 
24.9 millon. 800.000 and 900000 tons respectively. by 
the end of the Eighth Five-Year Plan period (1991- 
1995) Meanwhile. the total outputs of meat. eggs and 
milk are expected to reach their 2.21 millon ton targets 


To realize the goal. Cao said. the Heber Government has 
begun to imvest large sums of money in agriculture this 
year, emphasizing the popularization of WO agrculture- 
technology items 


He said that the government will also continue to trans- 
form and expand some fertilzer-producing enterprises 
in order to guarantee an adequate supply of fertilizer to 
agriculture production 


Heilongjia To Build Commodity Grain 
Production 
OU [8049997 Berne NINH 1 in Enelish 
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{Text} Harbin. May 18 (NINHU A}—Northeast China's 
Herlongyang Province 1s to begin this year carrying out a 
program aimed at building a five-billhon-ton commodity 
grain production base in its reclamation area before 
1998 or 2000. according to a leading official from the 
provincial bureau in charge of state-owned farms 


This means the start of the second campaign for devel- 
oping the Heilongnang reclamation area. the official 
said 
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Widely known as “the great northern wildness.” the 
Heilongiang reclamation area covers 8S million me 
about § 66 million hectare) of land = 


The area has been turned into an empeortant grain pro 
ducer with LOD state-own farms on the past tour decades 
Because of the shortage of funds. however about 80 
percent of the reclammed land is still low vielding and 
there is still vast waste land 


Based on repeated surveys and caretul studies by experts 
the authorities of the reclamation area worked out the 
Program. Expecting to raise its total annual gram output 
to 7 1S billhon kg by 2000 trom 4) 46 billion ke during the 
Seventh State Five Year Plan pernod (1980-90) Mean 
while. the volume of marketable grains the area provides 
will grow to 5 4 dillon ke from | 4° ballon ke 


According to the program. attention will be pan mainly 
toumproving 24 5) millon mu!) 60 millon hectares) of 
the current low-vielding reclaamed land About | 2! 
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Million hectares of waterlogged lowland will be drarned 
while over 144.400 hectares of dry land will be oquupped 


“SO SWith spray irrigation tacidities and 240.000 hectares of 


dry land will be turned into paddy telds 


Besides VOO.000 hectares of new land will be reclaimed 
to build five new farms and expand 28 exesting farms 


Eflorts will also be made to update the water conser 
vanes tacthties and the farm machinery and tools on the 
reclamation areca 


The implementation of the program will need a total 
mvesiment of 408 Dillon yuan (about SOO millon tS 
dollars) which will unclude state funds bank loans and 
horcign funds 


(ince the proyectos fineshed the Meronguang reclame 
thon arca will made a profit of SOO millon yuan (about 
1} millon tS dotlars) cach year Thus. all the mnvest 
ment can be returned on cight years. the official sand 
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Peasants Suffer Hardship 

Vid Woo O81 Home Aone CHENG WING 

CONTE NDNNG in Chimew Neo lo fd beth vl yp Hios 
{Artle by Shen Sheng (494° $942) "The Marland 
Peasants Sad Song’ | 


[lost| What the Chinese Communists are practicing is 
not “distribution according to labor.” but using agricul: 
ture to nurture industry The gaping differences between 
city and countryside makes a firm foundation for the 
Chinese Communists to dominate with special privileges. 


The Difficulties Created by the Huge Differences 
Between City and (Country side 


The manntand has S00 millon people living in rural 
areas. soutisan out-and-out agecultural nation Because 
a high proportion of peasants are illiterate. and also 
because they have a natural onstinet for suffering and 
torbearance the dominant position of the Chinese C om. 
munists ws relatively stable Om the other hand. the 
(Chinese Communists are using certain measures to 
reduce peasants to a subhuman class so as to faciitate 
control and ensure social stability 


The overseas edition of LIAOWANG (OL TLOOK] 
magavine (No 2 1991) published an article entitled 
“The New Composition and Decomposition of China's 
Rural Areas” The article stated that “im the past vear 
there were stl many difficulties on the coonomin devel- 
opment of China's rural arcas Among the most glaring 
problems were the following The order of commodity 
crrculation was chaotn Large quantities of the labor 
force that had moved out of agriculture returned to 
agriculture There was a shortage of funds for agricul- 
ture Logistical support for agricultural dev clopment was 
insufficrent: There were insufficient supplies and serious 
overstocking of some agricultural by-products Peasants 
had difficulty selling grain. ct 


These were just a few words. but thes rescaled the dire 
Strants that quite a few mainland peasants now tace 
Actually. the predicament the mainland peasants tace is 
not merely an cconomi problem. bul rather is mainly a 
political one Looking at tt trom the perspective of the 
difficult ports listed by LIACWANG. the problem ts 
caused primarily by the unequal status of peasants The 
huge contrast between city and countryside will cause 
these difficulties to grow worse 


Not long ago there was a lengthy banned reportage 
entitled “Who Will Contract’ lt reflected on the cco- 
nom recession caused by improvement and rectifica- 
tron In quite a few places ut described the peasant s 
tragic tate as vectom of the C hinese C ommunnst retrench- 
ment poly Using the title. “The Laborers Butcher 
Labor the author sang the dirge of the peasants “great 
massacre 


An old peasant hanged himsclt because the hot peppers 
that he had planted were overstocked and had sporled 
His son placed hes 


He owed nearly a thousand \uan 
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hand on hes father’s ashes and vowed that he would act 
according to economic laws. so that the old peasant. who 
had broken the seal on the natural economy. would 
receive the wealth that was due him 


The son, who was an ordinary graduate trom a voc 
hhonal muddle school did indeed study hard After 
reading the basic theories of political economics. he went 
on to read Das Aapital and dhe Loonomuics of Scarcity 
He suddenly understood things “Tl didn’t know betore 
how lorrfying economics was. However an even greater 
terror 1s net ecoconomics, bul the invisible pair of devil's 
talons that manipulate economics in the dark © 


Behind the Peasants’ “ Vlassacre™ 


The “invisible parr of devil's talons” controls the peas. 
antry harshly When Beying’s mayor, Chen \Nitong. 
called upon people to buy Chinese cabbage as a “lofty 
patriot gesture” peasants all over the country were 
destroying the trunts of ther own labor on a large scale 
They destroved all products that were not sold (this 
differed trom overproduction), such as cabbage. rad- 
ishes. tobacco. marble. tea. wool long-haired rabbits. 
fisheries. clo A peasant who grew vegetables produced 
a notice trom the village committee. Ht was in the nature 
of an order. telling peasants to plant “adequate winter 
Storage vegetables” The peasant angrily retorted that 
for the sake of “the big prcture ” peasants destroyed corn 
and planted radishes and cabbage. these ultimately went 
unsold. and peasants received no return on their invest 
ments. Even it someone wanted to sell them. they made 
no money. because vegetable seed had doubled in cost 
and cost of clectreny for umgation had mecreased to 2 80 
yuan per hour In truth, production costs had risen 100 
percent and. adding in taxes. they received nothing tor 
then hard work 


What is worth mentioning is that the agricultural side- 
line products that were “massacred” were not unsalable 
on the contrary. some were basically very appealing 
Then why did they suffer the fate of being “massacred” 
Perhaps this is what the authorities mean by “the chaotic 
circulation of commodities” This. combined with the 
funding shortage meant thal peasants could tind no way 
out. and thes trod on the road to bankruptcy According 
to reports. many ambitious peasants shouldered debts to 
“enliven the economy ~ and in the end saw no return on 
then capital. Unable to withstand the blow. they went 
down thes road of self-destruction 


Niost Peasants Still Work Just for Food and Warmth 


The author of “Who Will Contract” asked im a puzzicd 
tone. “The marmland cconomy ts the kind of extensive 
economy where mputs do not match outputs and where 
the benefits are low Why were the “benetits: starthingly 
high when there were disasters” 


The answer has long been there—the mainland cconomy 
uses the cxplortation of the peasant as capital tor devel- 
oping industry Oficial statistics cxaplain the issuc very 
clearly In the ©) years since “lheration.” the total 
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reduchon in prices of ageicultural products prices was 
OOO Dillon yuan Yetin the same 40 yours, the govern 
Menls HVestment in fived assets for mdusteal produc. 
Lon was precisely 600 billion yuan. OF course this is not 
a comeidence. bul proves that what the Chinese Com- 
HHHOSES are Phieherng bs fot “destabution according to 
labor Dat rather using agriculture to build up rdustry 
They ate Using adlnestrative measures to take 600 
billion saan trom the hands of the peasants. Mad this 
600 Dillon yuan been returned to the peasantry, the 
countryside would not be tke thes today. without this 
‘tTranstusion oof 600) Dillon yuan, towns and cities 
would not be like they are today enther 


\s tor the Dig official buildup of the “1O.000-yuan 
household is that not saying that the peasant os getting 
reoh’ But they are only a fortunate few, most of the 
11L.000-\uan households reeled upon changing to pro- 
cessing industries of to business and commerce to get 
rich) Those who really “keep the workd gong” still work 
hard tor food and clothing. many of them dream only 
about having enough to eat and having a new set of 
clothes tor New Years LINOWANG revealed that in 
Deng Niaoping’s home province of Sichuan, over halt 
the counties are “old. young. remote, or poor” Many 
homes have nothing but a rotting cotton quill: even Yang 
Rudar, the provincial governor shed tears during an 
inspection. In 1984. in the five counties in the Quanpang 
region-—which has a population of 2 63 millon—more 
than | 6 millon people lacked food and clothing. Even 
after authorities concerned made a massive effort to 
“help the poor” 200,000 to 30.000 people had yet to 
solve ther food and clothing problems. In the old 
revolutionary base area ot Dabashan, the average 
peasant meoome mereased trom 120 yuan to 400 yuan 
over the past tive vears. The authorities claimed it was 
an “inspiring achievement.” yet a so-so standard of 
living of shightl more than 40 yuan per month can only 
be “an mmitial step in solving the food and clothing 
problem” ' \uthorties admit that about 4 percent of 
households that were “treed trom poverty” face the risk 
of falling back into poverty 


Startlingly Fvorbitant Taxes and Levies 


In the past. the Chinese Communists were clearheaded. 
and talked about gradually chiminating the “differences 
between industry and agriculture” so as to assuage the 
peasants dissatisiaction. But in reality. due to political 
considerations, they were pursuing a national policy that 
imcreased the differences. In the countless twists and 
turns of political movements. the national cconomy 
suffered numerous blisters and punctures. In order to 
support the tacade that “socialism is superior.” the 
well-being of the peasants was frequently sacrificed and 
towns and cities were favored om order to create the 
appearance of “stable prices and a brisk market.” But the 
peasants were not compensated tor ther contributions— 
trom Cottermng a loyal heart. preparing food for battle” in 
the past. to giving “everything for the Asia Games” in 
the present We can see peasants tightening their belts to 
make offerings to cxorbitant taxes and levies 
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In the winter of 1989) Sichuan had a bumber crop of 
Lingerines. yet langerine growers cried about the woes 
and complaints everywhere Some land produced tanger: 
mes at O20 yuan per jin, and peasants sull could not sell 
the fruit, they angrily took the Langerimes home and gave 
them away. Only later, when the governor looked into 
the mation personally, were the reasons Known TE was 
principally because during the “circulation” process, 
various agencies collected too many fees. tn all, there 
were 21 different kinds of fees. and the taxes actually 
erxceeded the tangerines’ selling price 


According to official statistics from the year betore, the 
average income of a city dweller was 828 yuan. A peasant 
made 420 yuan, so that there was a difference of 404 
yuan between the city and countryside: however, the 
actual gap was not this size. For example. the city dweller 
could enjoy “state subsidies” which had various names. 
the peasant did not have these. The typical city dweller 
could live in low-rent public housing. while the peasant 
had to build his own housing. Factory employees had 
medical and health benefits, but peasants had to pay tor 
them out of their own pockets. Peasants even had to buy 
chemical fertilizers and pesticides on the high-priced 
black market. Comparing things im this way. the differ: 
ences between the city and countryside are endless! 


Moreover, peasants’ rights to an education have also 
been expropriated. Presently, the mainland has over 240 
million iliterates, the vast majority of them are in the 
countryside, because the Chinese Communists withheld 
educational funds. Low pay for teachers, dilapidated 
school buildings (there have been incidents of students 
crushed to death by collapsing burldings). and high 
tuition have all eroded the number of children in school 
Even those who have a mind to learn have lost the rght 
to fair Competition because of their status as peasants. 
According to the grade line—the guide for selecting 
students—set by middle schools in several areas, the 
difference between the grade lines in urban and outlying 
districts 1s about 150 points. That 1s to say, the exam 
nation grade of a student from an outlying district must 
be 150 points higher than that of an urban sti dent betore 
he will be chosen to attend middle school. this kind of 
contused grading keeps peasant clementary school pupils 
outside the school door. 


“Residency Rights” Are Similar to Those of a Convict 


What describes the peasant’s low status most clearly ts 
the residency issuc. In 1981, the decision of the Standing 
Committee of the National People’s Congress to cancel 
urban residency for convicts put rural households in an 
awkward position. Punishing convicts by cancelling therr 
residency rights showed without a doubt that 800 million 
peasants shared the same residency rights as convicts 
On the other hand, the Chinese Communists, in order to 
express the “importance of talent.” changed the house- 
hold status of a few intellectual families from rural to 
urban. This also expresses the same rationale that the 
Chinese Communists have shown through then own 
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Proliones athet tla There ate Toteseliatels Chat ane lap ne 
low feapected aiet tamtite. Dat these whe tive on nunal 
Hioselohds ane sulhunian 


Peon though the Chinese C onmnists have written thy 
dlhance ob idusiry and agriculiune | rato the constitu 
tron, we see that the Chinese Communists govern th 
Maman asa pycanidal sacwety Atte topes the chasse of 
( hiness Conniets will then special privileges Helow 
this is the urban claws. and the lowest class 1s naturally 
ihe peasantry th actuality. the gaping differences 
between the oily and comntnysnde ake a teem Pase tor 
( Hines Communists to dominate through special prin 
Hepes These weiter las heard a tew city dwellers complain 
greatly about the cing preces of goods After dong vo 
ihey comfort themselves mm the style of VQ Thank of 
hose mm \h County (he peasants) We sill have ou 
subwudes, and we are much better off then thes are’ This 
exactly thes hind of psychological attttude—<ol not boing 
as well off as those above but better off than thow 
below that has become a buller for social contradn 
Hons However with the merease in the Noating popu 
lation. and the gradual merease in the number of thos 
dissatistied with the erty. ites possible that this butler 
willcollapse The day that peasants rediscover ther own 

velt-worth os also the day of China's democratization 


Privileges Enjoved by Children of Senior Cadres 


VIC WOONY1 Hone Aone CHENG WING 
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[Article by Heo Tung (S618 4827) “An Investigative 
Report on the Children of Senor Cadres” | 


| Teat) Last year. the Political Bureau of the Communist 
Party of China (CPC) instructed the Central Commis 
son for Discipline Inspection and the Central Comm 
tees GCreneral Office and Organization Department to 
yontly mvestigate the political and coonomic work situ. 
ation of semor cadres and their immediate family mem- 
bers at the central, provincial, autonomous region 
municipal government. and party commitice levels 
More than 10) non-communint individuals were also 
mvited to yon the mvestigation The process lasted 
seven months. and the mvestigation’s report was sub- 
mitted to the Political Bureau 


1.200 People \re Sent \broad To Study or Work at 
Converament § pense 


The report reveals that among more than 600 cadres at 
or above the natronal ministry level Ginclading members 
and alternate members of the Central Commitice. mem 
bers of the Central Advisor Commission and the Cen 
tral Commission for Discipline laspection. and mem 
bers of ministries. committees and general offices under 
the Central Commutice and the State Council). more 
than 870 children of immediate family members of these 
cadres are in degree programs or in advanced traming 
programs mm Europe or North America. and are spon. 
wored by the state. Also. 320 children or mmmediate 
lanuly members have been sent to work in Chinese 
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cibssies. Comsuhites. and coon of commercial 
“penciosen Daope and North \ierca one the \oahue 
News \neres of other © hitnescivested Dusimesses in 
Miacwo and Thong Kenge 


More Than 1,000 Children of Provincial and Municipal 
Senior Cudres Vee Now Overseas 


In addition. among over F100 leading cadres rivest) 
Wh at The pro rcial Gabonemous rein. ane rman 
yal tevel 400 of then chuldren of remediate family 
Hembers are studyenpg on taking refresher courses in 
burope or North \merica and near COO children of 
immediate family members are working in Chinese 
embassies. consulates. af commercial agencies mn 
burope, North Amerca. and \ustrala. oni Macao and 
Hong Kong 


No Fewer Than 4,000 Children of Senior C adres 
Become Senior Cadres Themselves 


There are more than }. 100 children of immediate family 
members of over 1.700 semor cadres in the central 
provincial and munmcipal governments or party com- 
mittees that hold a position at or above the bureau or 
military division level Over YOO children of mmmediate 
family members of these senror cadres are managers of 
members of a board of directors of forcign trading 
companies in special economic zones 


There Are 27 Cadres Who Go Abroad an Average of 10 
limes Fach Vear 


Regarding leading cadres going abroad for visits and 
investigations, the Central Committee made a special 
investigation of the provinces of Guangdong. Guang: 
hangsu. Fupan. and Heber. and of three cities directly 
under the central government—Beying. Tianjin. and 
Shanghar The investigation found that during the five 
years between 1985 and 1989. cadres in these five 
provinces and three cities who were at the prefecture 
bureau. or district level went abroad for visits of inves: 
tigations an average of 11 times each. There were 27 
cadres who went more than SO times cach 


Over 8.000 Cases on File for lavestigation and 
Prosecution 


in recent vears. unhealthy trends in the CPC have run 
wild The phenomena of embezzlement. corruption, and 
breach of law and discipline among cadres at all levels 
are commonplace. The report shows that the CPC has 
received over 23.000 letters exposing or accusing cadres 
ator above the central, provincial. autonomous region 
and municipal burcau level. or accusing these cadres 
family members. Over 8.000 serrous cases have been 
placed on file for special investigation and prosecution 


Instructions From Chen Yun and Deng Niaoping 


For a long time society has been controfled and admin. 
sicred at officials’ personal discretion. with the partys 
authority above law. bureaucrats shicld one another. and 
redness 1s ascribed according to the values of one’s blood 
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lie As a fesult, the CPC) finds teell ted up with 
WISH TOUnDS problems and mcuratle chron dis 
cases \Ithough the vestigations report tas been pre 
sented ane discussed min) Fries at colarged conferences 
ow the Central Committees Poltwal Bureau, lang 
fom and the Political Hureau are sill hesitant to 
sermously) handle these problentie-even ia couple of 
people wanted to—Decduse of the extensive mvolvement 
bso many people and the tremendous umpact ot would 
have 


li ws sand that Chen Yun msued two rstructions in the 
name of director of the Central Advisory Committee 
The fest wastraction was on |} September 1990. and ut 
head Ta recent years. the abuse of privileges has been 
quite serious among leading party cadres: Not only must 
the problem be solved. bul tts foot source must be 
ddentitied TH the Communist Party does not serve the 
people people have the right to protest and demand the 
replacement of leadership” The second instruction 
issued JS December 1990. read “The Communist Party 
Should have the courage to trace the main reasons and 
correct mistakes. Opposing the abuse of privilege and 
opposing Corruption faces a tough time | totally support 
the Central Commutice’s Political Bureau” 


Deng Niaoping also gave instructions on | September 
1990) There have been notable achievements in 
opposing corruption over the year The work has to be 
canned on as an important mission to get rd the party of 
is moths ~ 


The Predominance of “Princes” and “Princesses” 


\i the New Year's tea party, the director of the State 
Education Commission and member of the Central 
Committee's Political Burcau addressed the leaders of 
party committees from some institutions of higher 
learning. saying “School education must support the 
goal of serving proletariat polities. and persist in cult 
valing successors for the socialist construction of the 
four modernizations who are both red and professional ° 


Speaking of the criteria for successors and of school 
enrollment, Li Tieying conveyed instructions from the 
“leaders of the Central Committee” He sand. “We will 
promote to leading positions in departments at all levels 
those outstanding children and descendants of the old 
revolutionary generation and revolutionary martyrs” 
He made ut clear that this was the party's long-term 
Strategn arrangement to ensurc that the state would not 
change its color for thousands of generations to come 


Shandong Commends Culturally Advanced 
Counties 

YA 2108021091 Jinan Shandong Peoples Radw 
Network in WVandarnie 2-200 GMT OU May 91 


[Teat] The provincial party commitice and government 
held a rally to name and commend the Jinan counties 
advanced m cultural devclopment on 20 May Twelve 
counties. cries. and districts—Laivhou C ity 


Tengshou 
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Citys. Nentar Caty. Linge County. (Zheng) District 
fous County (Zechwwn) Distt Changes Distr 
Janzhow County Changdao County. Zhang © cunts 
ond Kongeoheng City=-were the fest group to wen the 
honorary tithe ot culturally advanced Commies \themeing 
the rally were Vice Minster of Culture Nu Weato whe 
nde a spec! tap trom Heng to attend. ane proven 
cul leading comrades Gao Changh Miao bengha ben 
Ving, Song batang and Zheng Wermin They presented 
awards to the Commended waits 


Since the begenning of the TYROS Cultural undertakongs 
have shown raped development im our socnety Se far 
nearly SOO towns and townships on the provence Maye 
established cultural centers: accounting for ome ther of 
ihe total number of towns and townships spe cnticed 
rural cultural households have mcreased te COLO and 
Village-level cultural courtyards have increased to mon 
than S0.000) aocounting for one-fifth of the number of 
Villages A multilayered and multitorm caltural network 
mn socket) from cites to rural areas ane trom state 
cultural units down to mdivndual specialized cultural 
households has taken initial shape thus cnabling cultural 
development to play a role on promoting ccomomn and 
social development 


Gao Changh. Lin Ping. and Song batang gave speeches at 
the rally They ported out that, while carrying out the 
activities to build cultural counties in society. and dorng 
a good job in the mass cultural work, we should 
strengthen work toward specialized cultural groups and 
improve and mv iporate specihived creations and pertor 
mances. Thies sear marks the 491th anniversary of 
Charman Mao's delivery of the speech at the Yanan 
forum on literature and art: Specialized literary and an 
groups and specialized performing groups should contin 
vously present the works loved by the masses 


They emphasized that party committees and govern 
ments at all levels should pay attention both to mass 
culture and to specialized creation and performances 
They should study ways to integrate these two. and do a 
goad job in improving cultural activities after popular 
ving them. and in popularizing them with an aim to 
improving them As long as we suceced im burlding 
culturally advanced counties. and in reforming the con 
lngents for specialized creation and specialized pertor 
mances, Our province's cultural work will caperence 
significant achievement and progress within a) short 
penod, and will make a positive contribution to our 
province's fulfiliment of the Fighth Five-Year Plan and 
the goals to be attanned in the neat 10 years 


\u Wenbo. vice minister of culture. also spoke at the 
rally Miao Fenglin, Standing Commitice member and 
Propaganda Department director of the provincial party 
committee. presided over the rally 
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Public Security Cooperation Network Proves 
b Mective 

OU TIS UINY) Heopne VINHE 1 Dome Sern 
mC hee OOSS OMT 10 Way 8 


jy RE NMIN RIBAG reporter Mao ber (W009 420) and 
NINETEEN Reporter New Armin (M062 1947 Wide] 


[teat} Meging. 10 May ONTNEEE Ab The lateral cooper 
ation network for disterct public security sub-bureaus in 
HU provinces and munncipalities. which was formed five 
yours age. om aimed primary at dealing a blow to 
comnals on the run Tt has helped to solve more than 
1000 cromnal cases of all types and to capture nearly 
1000 flocong criminals 


The Petth Cooperation Conterence of Pull Security 
Sub-bureaus 1 10 Provinces and Municipalities os cur 
rently under way on Bequng) Today at thes conference 
these reporters learned that to meet the needs of reform 
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and opening and curb the threat to secret) powed fy the 
rapid rise mm feoent years of crminals who fee trom 
province to province. district publi security sub 
Durcaus 1h LO provinces ane mane ipaalities rie lading 
Cruangshou. Shanghar Wuhan Heng Tiana Nan 
ning. Changsha. Wenvhow Nien and Shenyang 
voluntarily formed a lateral cooperation network of 
urban publ security departments five years ago The 
network uses the Heying-Craangshou Heine Shanghar 
Hering Harbin railways as its arteries 


\ responsible pervon in publi security department in 
the city of Beying noted that this lateral cooperation 
network os able to directly and quickly) transmit huge 
amounts of information about fecong criminals and 
exchange advanced eapermence The network has helped 
to promptly and effectively crack cromnal cases of all 
sorts. and has arrested cominals and collected ov rene 
lt has proved useful in cracking down on crominals and 
salepuarding publ onder 
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bditorial (alls for Fading Discriminatory trade 
Practices 


VIC POSTE Lauper CHING CH AIELLO in Chinen 
Vi vip? 


[PE ditonal “Complete Abolition of Discriminatory 


Trade Practiwes | 


[Test] As recently reported im this paper the hquor 
Manulacturers organization of the European Common 
Market protested the untan treatment by Laman of 
whisk) omports. when Taman had opened up such 
imports They stated that they will take retahatery 
Measures at the negotiations for the multilateral agree 
ment on fibers to be held at the end of thi year 
Moreover officials of the International Trade Adminis 
tration of the Ministry of Loonomn Atlas have abso 
stated that since opening up liquor imports last year 
from the | anted States and from the European Market 
the state made three times as much profit from taxing 
public sales of Scottwh hquor than from taxing tS 
hquer and that thes is strongly resented by the Scottish 
quer manufacturers ayociation We beleve that taving 
the public sales of imported |S and European hquor at 
different rates soa differentiating and discriminating 
trade practice. which violates the principle of free trade 
and «s contrary to GATT demands Today as Tanmwan 
trees its uimost to promote coonmomn lherahvation and 
to yon GATT. such discriminator, trade practices must 
not be allowed to continue and must be mvestipated 
thoroughly 


bFoonemn bheralization is the fundamental poli) gurde 
line for economic affairs at the present stage and track 
hheralivation is an important tink of coonomn theral 
vation However on fact there are up to now many track 
practices that frequent, run counter to the principle of 
liberalization One cxample of thes os the discriminatory 
treaiment of liquor which « now allowed to hk 
imported a treatment that has cvoked the strong protest 
© European Market and Scotteh manutacturers of 
quer Every bods knows that opening up to the ompor 
tahon of 1S liquor was a decison made under strong 
pressure from the United States while opening up to 
imports of Furopean Market hquor occurred because of 
the strong European Market protests against dis cimina 
tory treatment Although this arrangement of only 
opening up hquor imports trom the | aited States and 
the Furopean Market and prohibiting liquor omports 
from other arcas had been torced on a reluctant Laman 
it still Constitutes regronal discriminatory treatment and 
violates the principle of free trade which does not allow 
such differentiations As to the tax differential (profits 
from publu sales) between |S) liquor and hquor trom 
the European Market ios an cven more serous \ role 
hon of principle No wonder that 1 aroused the anger of 
the vans countries of the Furopean Market and bed to 
4 threat of retaliatory measures at the nepotiatvons tor 
the fiber agreement 
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Taran still practices regionally discriminatory treat 
ment on omports of certain agmoultural products and 
Truits Some COMnIFES May Hm port These products and 
yorme countFES may fot This has also evoked criti im 
and protest from quite afew comntiies and foreign trade 
matters create difficulties in diplomacy © ars umnports are 
allowed. bul Japanese car imports have always been 
protibiied. and Korean car imports are restricted on 
numbers Korea has repeatedly demanded that Lamwan 
relas the restriction Because Japan enpoys a huge surplus 
m is trade with Taman, 1 has fot yet shown any 
resentment or crtiiam This kind of regional discrime 
nator treatment os bownd to constitute a stumbling 
block for Tarwan’s entry inte GATT 


The authorities concerned have for many years enerpet 
rally promoted trade liberahvzatron bul up to now ther 
are still many emport control measures in force Control 
measures of a general nature (hat is those that are not 
discriminatory) can hope wader certain special cond: 
toms. to be acceptable to GATT. but discriminators 
controls have no chance of berg accepted Since Lamwan 
has opened up to the mmportation of FS) and European 
Market hquor why must Taman still restrict liquor trom 
other countries’ Why has there to be a differential in 
profits from taxing the public sales of Furopean and tS 
hquor’ Do such measures make any sense asa protection 
of domeste manutacturers (the publ sales administra 
tony’ As te the profybition of car imports from Korea 
and Japan. the purpose was obviously to protect 
domeste manutacturers: But thes protection has lasted 
for over ¥) years. there has been much too much of 
and there should be no more of thes high degree of 
protection Reviewing the effects of openme up tor 
imports of clectrcal home apphances several years ape 
we see that et did not ran domestn manutacturers but 
on the contrary led to then rang efficreney and 
ehpoving rapid growth We beleve therefore that 
allowing importation of Korean and lapanese cars 
although a blow to domesin manufacturers will not 
completely wipe them out and all help them remold 
ther operations 


Many years ago. in the carly sages of coonomn devel 
opment Taman was coonomnall) backward and its 
foreign trade was small and mostlh showed a defiant 
Adoption of strict import control measures. even dis 
comnatery control measures. at that teme still could be 
excused and tolerated by other countries Today Tas 
wans coonemy has had many vears of raped growth 
torcign trade has greath cxapanded and imcrcaved 
making Taman the | Wh largest trading country im the 
workd and enpoving a continued huge trade surplus with 
forcygn cachange reserves that rank among the largest in 
the world UH Taman still persists on nged import control 
measures. particularly those of a discriminatory nature 
its bound to cvoke severe criticism and strong protests 
trom other countries Thess would be not only detrimental 
to future coonome and trade devclopment but would 
also be a factor preventing Taman'’s entry imto the 
international trade orgamiation of GATT 
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Looking at the major trend in global trade development. 
weosee That liberalization will be the major trend of the 
future and that the pomciple of nondicnimimnatory treat: 
ment will command even more widespread attention 
Since Taiwan now one of the large trading countries of 
ihe world alo a strong proponent ot trade liberal vation 
ii Must observe the prncple However there w fo 
denying the fact that gowerament departments con 
cerned: perhaps due to the many years of a deep-rooted 
COntrob concept on due to pressure From interest groups 
havcooostituted measures that violate the sa principle 
We ferventh hope that the authorities concerned will 
stitute a COMPpPFOhensie feOkwmination and amend. 
ment on accordance with the principles of herahization 
aod fonmdescrmnation oof the various umpert control 
measures currently on force. and will advance toward a 
condition of comprehensive decontrols of imports and 
establishment of a new state of tree trade 


bditertal on Methods lo Promote Private 
Investment 


VICE OSM Lanne CHING CHILE 10 mn Chinen 
fy iy yi hy ’ 

[Paternal How Tob fectieh Promote Private lavest 
ment | 


| Teat) \ccordong to several recent mdices. the cconomn 
rocessren seems to have passed. and the economy is on 
the way toa gradual recovery: However the persistently 
listless state of private mvestment deeply troubles eco 
nom and financial leaders and some people even 
beheve that private mvestment will never again recover 
tromorts depressed state: Some businessmen beleve that 
duc to the decline of private mvestment mdusiry has 
alread. become detilitated Although domesti priate 
mvestment af present has not riven according te cnur 
understanding of Tamwan’s coonoms to say that privat 
mvestment ail never recover from its depressed Mate ot 
that ondustey has therefore become debilitated is reall 
too possetatn an attitude for the following reasons 


| The decline on private avestment onl happened last 
soar During the pened from 1986 to 198" privat 
mvestment rose at the average annual rate of 184 
percent. not less than the 18) percent annual morcases 
during the 1960's the time of peak prosperity According 
to past capenences there moa relationship between 
pr ateomvestiment. changes on the state of the coonemy 
and cnterprese profits When there « a stump om the 
coonem), cor profit fates drop private mvecsiment 
coven shows negative growth When the 
conmoms shows sighs of recovers amd pretn tates go up 
mvestment will correspondingly begin to 


ih climes 


pris ats 


morcase of lag behead somewhat Al present. the 
coonemys os hegrnning to recover but profits have not 
morcased Twas foreseen that private mvestment would 
not yet start ap aparn Thess not at all a case of berg 
unable to recover from decline We beheve that as long 
as politcal and social stability «6 maintamed there will 
hoon vesiment opportunities on the Taman regron and 
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these will certainly fot Be inored by entrepreneur 
bverybods should have Confidence in future cconmernin 
development 


2 During the last three years. the rdustoial growth rat 
declined Tapecially oo the manutacturmnp industry the 
annual growth fate on TYRR and 19RY was less than four 
percent. and even dropped to | 7 percentin PYYO AL ths 
same Lime employ ment of workers and cmployces in the 
Manulacturing mdustry dropped which some shears 
lake to mean that radustiry os showing syns of debility 

However, we look closer under the surhice we see that 
this phenomenon is completely the rosalt ot adhuastinents 
by entrepreneurs who wader the pressures of labor 
shortages large wage mmcreaves and the lane scale appr 

cation of Taman currency. have stopped operations ot 
transterred operations abroad of labor iitonsncc cndus 
tres Which have lost ther Competitiveness Howe coy rh 
the manulacturing mdustry inte two sectors one oy the 
laboraintensive light ondustry which on the average 
declined during the last three years and one os the heays 
mdusiry which promariy depends on capital and tech 
nology andi which production during [YAS and |YaY 
rose at the average growth fate of 9 8 percent. and in 
1990) still maintained a growth rate of one percent How: 
then again refer to mvestment on the manutacturing 
mdusiry these eavestments mcreascd during the porod 
from 1986 to TYRR at the average annual fate of 2° 
percent which was about the same as the avcrage annual 
rate of 2) percent durmg the peak mvestment vcars of 
the 1960's During the last two years rnvestments on thy 
manulacturing mdusiny merely showed a retardation of 
mereases. but not a dechme The tact that the average 
annual rate of mcrease of the labor productive forces in 
the last five sears (from 1986 to P99) rose from the two 
percent of the carl) sears of the TURD s to 8? percent 
demonstrates the result of efforts by caterprisc owners to 
continue mvesting on the course of then adpustments to 
mprove then mdustrial structure and thes testifies to 
the fact that Tarwan's manutacturmng mndustey os not at 
all in a sate of detelity 


However at present) the cagerness for private mvest 
ment has net risen Tf the government im pood tem 
adopts cilective measures oo will not onl prevent a lap 
Mm private mvesiment terme fat well alse pronete the 
carly complete recon cr oof the coonem, The follow rng 
are our suggestions on how to promete private mest 
mont 


| The Sa-Year Plan for natrenal conmstraction was 
passed by the Exccutrre Vaan on §) henwary thes voor 
New schemes still have to awant completo of sach 
pron cdures as toasility studies: working out detars and 
budgeting Howeser the varus pullin Construction 
pr wects alread, on progress must be activch continued 
and cnergetn ctlorts made toward then Completion so 
that thes will all on tome make the progress that had been 
antrpated Because morcased rmvcsiments in publn 
construction propects arc a most effective methead of 
simulating cagerness tor private mevcsiments and sinc 
these construction proyects after ther completron all 
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amply provide Various Past Haciities: These rivestments 
will rane the productive forces of private enterprives 
reduce costs. and allow private ivestments to bring 
then due function fully inte play 


> Relevant organs of the government are now in the 
process of studying and formulating regulations to 
encourage Private emvestment ions still necessary to 
provide various encouragement rewards for private 
mvesiment on publ construction proyects. and even 
more necessary to echiminate ifrational provisions in 
some relevant current laws For instance. private invest 
ment should not be used to build on land sequestered by 
the government and reserved for publ installations 
and must not be used for multiple purposes I the land 
ms orginally destined for a tran station and there iia 
combined development plan to build a large shopping 
center orother such structure. on top of the station. thes 
isan cvample of what should be forbidden. as i would 
Make HWoimpossble to effectively use limited land 
resources avanable Toone were to try to amend one by 
one these kinds of neglected regulations and pertinent 
laws with! desgracetul efficrency of present-day legrs- 
lation Wt would take who knows how many years and 
months Ho the government could at an carly date come 
up with the “Regulations to Encourage Private Invest 
mention Publi Construction Proyects” and send them to 
the Legislative Yuan and then) through party. 
government agreement have them passed during the 
present sessron ort could rawe enthusiasm for private 
mvesiment in publi construction progects. i would also 
contribute to the carly accomplishment of the Sin Year 
Plan tor natronal construction. and could) furthermore 
lighten the financial burden on the government 


+ Afier commodity prices have gradually stabilized 
actual bank interest rates are mordinately high Espe- 
cially since countries the the United States. Canada. and 
Britain have lowered ther basic interest rates to promote 
cconemic recovery. Tanwan’s real interest rates appear 
particularly high Although in the long-range view of 
future devclopments. there will be stringency and strong 
demand tor mnternatronal capital, and interest rates may 
go up under the present circumstances. the central bank 
should lower domestic imterest rates 


4 Foonomn therahzation has been promoted tor many 
years. and there has been marked progress on Iheralizing 
foreign cachange and lherahzing trade However steps 
taken to open up the service mdustinies are too slow 
especially on the area of the information sersice industry 
In the future, ot will be of critical importance tor us 
whether we shall be able to youn the information age 
we are alle to accelerate therahzatvon in thes direction 
we could then absorb large amounts of private capital 
Thess would not onl stemulate carly recovery of the 
econems. bul would also enable us to porn at an carly 
date the mformation age 


Hf we accomplish the abou c four points. ot will encourage 
private mvestment and create broad and new invest 
ment opportunities tor private investment 
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Budget Office Projects Increased bconomic 
Growth 

OW LMSC" lain ON Din baelih ONE OMT 
14 Wav ¥/ 


[Teast] Taper May PVC NAb The Directorate General 
of Budget) Accounting and Statistics (DGHAS) is plan 
ning to rane the ROMs [Republi of China) 199! 
projected coonomn growth rate from 6 2) percent to 6 § 
percent 


DGHAS said that eapanded investment trom the priv ate 
sector os needed Hf a seven percent growth fate is to be 
reached 


Hi sav that reduced of prices after the Gall war are the 
main reason for adjusting the growth rate Te estimated 
that the growth rate can be adjusted upward tor every 
one |S. dollar drop mn of prices. Tt has based its new 
proyection on average annual oi prices of about 20S 
dirs trom 24 0S. dlrs as in February 


DGOBAS concluded that foreman trade and industrial 
production had seen visible expansion in the first 
quarter” bul private consumption and mvesiment 
demand had not turned for the better In the first 
quarter, the growth rate was shghtely higher than the 
projected $7) percent But ot still fell tar short of the 
seven percent poal 


l in Farly May Fx Leads to Optimistic 
pe te arly May FE \ports 


OW 1808082201 Jann ON tin bane OSIS OMT 
1S Way 9/ 


| Text) Taper, May 15 (ON A}—The Republic of China's 
exports turned strong again in carly May after declining 
mn April, making official optimistic that overseas sales 
will exceed 6 billion US. dollars thes month 


According to customs statistics. exports in the first 1! 
days of May totaled 2 41 bilhon US) dollars. growing at 
an annual rate of 9 7 percent. while imports mcreased 
7 percent to 19% tbilhon US) dollars, leaving a trade 
surplus of S10 millon US. dollars 


( tong the figures. a Council for Economic Planning and 
Development official sad with average daily exports 
returning to “the normal level of more than 200 millon 
tS dollars.” total exports tor the month will lrkely top 
6 tilhon US. dollars 


He attributed the rebound in exports to mvcreased orders 
that have Qoecked vate the connate. after the end of the 


Persian Coull war 


The S10 milton 0S. dollar trade surplus registered in 
the |} days was 100 mullhon tS. dirs less than that of the 
corresponding period of 1990) but nt nearly doubled 
April's 270 milhon US. dollars. the official noted 


As of May Il. the vears exports had reached 24.87 
bilhon tS. dollars for an annual growth of 7 3 percent 
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and imports totaled 22.4) bilhon US. dollars, a growth 
of 12.5 percent. The trade surplus was 2.4) bilhon US 
dollars. down 24.6 percent 


Incentives Offered Lo Promote Industrial 
Automation 


OW (008091191 Taper ON A in Enelih 0826 OMT 
it Way ¥/ 


[Teast] To.per May 16 (CNA). Low-interest loans and 
tas deductions will be offered to Taiwan manufacturers 
who invest more in production automation. the Indus- 
inal Development Bureau (IDB) announced 


Speaking at a seminar yesterday on automation and 
business management. IDB Director Vang Shih-chien 
said that the move will help boost the R « of China 
indusinal production to WO bilhon US dollars by the 
year 2000 from 1990's 183 bilhon US. dollars 


Vang sand that hes bureau recently surveyed 18 produc. 
ton industries and found that automated products 
accounted for less than 60 percent of their total produc: 
hon IDB is cooperating with other government agencies 
to offer incentives to those manufacturers who want to 
buy automation equipment. he added 


Yang said that the Central Bank of China has transfered 
10 bilhon NT dollars to the Bank of Communications for 
loans to finance manufacturers who want to buy auto- 
mation facilities The loans will carry an interest rate of 
8 5 percent 


Furthermore. he sad. the cabinet’s development fund 
will offer 20 billion NT dollars for the same purpose The 
interest rate for the loans will be 9 25 percent 


Foreign Workers lo Be Hired ‘Conditionally: 
OW POSTRONYT Tamper ON 1A in Enelish O84 GMI 
1” Wav 9! 


{Text} Taper, May 17 (CNA}Economi Affairs Min- 
ister Vincent Siew sand hes ministry 1s on agreement with 
the Council of Labor Affairs proposal to allow businesses 
here to hire forewgn workers on a case-by-case basis 


Businesses will be allowed to hire foreign laborers if they 
can produce a plan regarding the use of foreign workers 
and make sure the foreign workers will be sent home 
after their contracts expire 


(H"her requirements include a long-term production 
automation plan must he worked out the hiring of 
foreign workers must meet related law and regulations 
and it 1s difficult to find local workers because of harsh 
working conditions 


Siew said that it 1s not appropriate to open the door wide 
to foreign workers because i 1 not the only way to 


resolve labor shortage problems Strengthening produc- 
tion automation is the basic way to resolve the problem 


TAIWAN “ 


Siew said the reason that his ministry agreed to allow 
businesses here to hire foreign workers Conditionally is 
to fesalve short-term labor shortages because production 
aulomotion can not be accomplished overnight 


A Labor Council official said that only dyeing lactones 
face serous labor shortages because of then harsh 
working conditions A task force has been formed by 
gov erAment agencies to conduct a comprehensive survey 
of labor supply and demand in different manutacturing 
industries and of the powsble impact of recruiting for 
cign workers 


Fvonomic Growth Reaches 6.4 Percent in Ist 
Quarter 


OW P0871 429°0) Tapes ON tin bane O81 OMT 
1* May ¥/ 


| Text] Taner May 17 (ONAb—The Republic of China 
economy grew 6 4 percent in the fiest quarter of 1991. 
higher than the projected § 7) percent. the Directorate 
cs eneral of Budget Accounting and Statistics (DOBAS) 
reported today 


The cabsnet-level agency attributed the better. 
than-exapected performance to a quick end to the Gulf 
war subsequent drops in international oi! prices and a 
resurgence in manulacturing 


The agency was however fot overly optimistic about 
domestic cconomn growth in the remaming months of 
the vear Tt did not expect the country to achieve the 
seven percent growth target set by the Council for 
Economn Planning and Devclopment. and estimated 
the growth rate would be 6 S percent. slightly higher than 
its carher target of 6 2) percent 


The agency gave several reasons for its cautious forecast 
First and foremost private investments remained low 
during the first quarter 


The agency sand that although capital formation. the 
expansion of such capital goods as buildings. machinery 
and equipment which produce other goods and sers ices 
rose 8 6 percent during the three-month penod. the gains 
came mainly from investments by the government and 
Mate-Tun enterprises 


DOBAS tallies show government investments increased 
19 1 percent durmg the January-March pernod. invest- 
ments by state-run enterprises rose |! percent. but 
private investments dechined 6 § percent 


The agency continued that while the ycar-long recession 
in manufacturing has bottomed out. the service sector 
has not yet shown strong signs of recovery As industrial 
production now accounts for only UW 76 percent of the 
gross national product (GNP). ot worried that the current 
manutacturing-led upturn might not have enough steam 
to fuct all-out growth 


Moreover. the agency sand. the world economy has not 
vet regained full momentum It quoted a forecast by the 
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( S-based Wharton Econometrics as saying that the 
yhal economy) will grow a mere one percent this year 
cak world growth will certainly aflect Taiwan scaport 

led economy it added 


A DGBAS official pornted out that investment i essen. 
Hal to sustain economn growth and now is an ideal time 
lomvest here He suggested the government make timely 
adjusiments in credit poly to stimulate domestn 
invesiment 


Ministry to Draft Social Security, Welfare 
Guidelines 


OW OMOSTITY) lap ON tin beet ONO OMT 
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[Text] Taper May 2) (NAb A set of gurdelines for 
wxial security and wellare poles will be dratiod by the 
Ministry of the Interwor 


The ministry is expected to submit the draft guidelines 
which will guide the country's future social security and 
wellare prordin ws. to the cabrnet for further review befor 
the end of 144) 


Interior Minister Meu Shurteh sad the biggest ofstack 
to progress in social wellare programs at present is not 
limited funding but the conflicting polices and measures 
adopted by different government agencies 


In addition to the Intenor Milenistes such cabinet-levet 
agencies as the National Health Administration and thy 
( ounci! tor Labor Aflaers are also entitled to muti 
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wheal security and wellare programs The programs 
formulated by the different departments are sometimes 
comtradietory 


Hew sued the proposed guidelines will help ensure con 
visiencs on the nation's sacl security and wellare pol 
ns 


The guidelines will cover five felds 


= fmployment security the batenor Manistry will ask 
the Counc for Labor Affairs to maugurate a nation 
wide unemployment imsurance program betore 1944 
and to strengthen vocational traning 


Socral enserance on preparation for the imauguration 
ofa natonal health insurance program in 1994) thy 
Intervor Ministry will work with the Labor Council 
and the Council tor Foonomn Planning and Devclop 
ment to sel msurance premium fates and map oul 
COM pPOCnsation Lerns 


Social rehet the ministry will help local governments 
set aside social rehet funds for victims of grave acc 
dents of natural disasters 


t 


“Social services) special programs will be initiated to 
offer employment education. housing. and medial 
wrvnce and assistance to women. children. adoles 
cents. senor ciivens. and the disabled 


fommunity devclopment the guidelines will 
encourage people residing in the same community to 
organize nonprofit associations and to develop com 
“units administration and security systems to protect 
COMMUN) Mmierests 
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